STATE BOARD OF EDUCATION
Action Item
January 17, 2017

SUBJECT: Approval of Step Up For Students, Inc. as a Scholarship Funding Organization for
2017-2018

PROPOSED BOARD ACTION

Approve the renewal of Step Up For Students, Inc. as an eligible Scholarship Funding
Organization (SFO) for purposes of administering the Florida Tax Credit (FTC) Scholarship
Program and the Gardiner Scholarship Program for 2016-17.

AUTHORITY FOR STATE BOARD ACTION

Section 1002.395(16), Florida Statues
EXECUTIVE SUMMARY

In order to participate in the FTC or Gardiner Scholarship Programs, a charitable
organization that seeks to be a nonprofit SFO must submit an application for initial approval
or renewal to the Office of Independent Education and Parental Choice no later than
September 1 of each year before the school year for which the organizations intends to offer
scholarships. In consultation with the Department of Revenue and the Chief Financial
Officer, the Office of Independent Education and Parental Choice shall review the application
and the Commissioner of Education shall recommend approval or denial of the application to
the State Board of Education. The Board of Education shall approve or deny the application.

Supporting Documentation Included: Application packet for Step Up For Students, Inc.
(under separate cover)

Facilitator/Presenter: Adam Miller, Executive Director, Office of Independent Education
and Parental Choice; Doug Tuthill, President, Step Up For Students, Inc.
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August 23, 2016

Ms. Pam Stewart
Commissioner of Education
Office of the Commissioner
Turlington Building, Suite 1514
325 West Gaines Street
Tallahassee, FL 32399

Dear Commissioner Stewart:

We respectfully submit our application to serve as a Scholarship Funding Organization in 2017-18 under
Florida Statutes 1002.395 and 1002.385, and look forward to answering any questions you may have,

The Tax Credit Scholarship grew last year by more than 11,000 students, serving 78,664 of Florida's most
economically disadvantaged students. The average household income was only 6 percent above
poverty, and more than two-thirds of the students were black or Hispanic and mare than half lived with
a single parent or guardian. The department’s researcher has reported that these students were the
lowest academic achievers from the public schools they left behind and that they are continuing to
achieve the same annual standardized test score gains as students of all income levels nationally.

This past year, the Personal Learning Scholarship Account (PLSA) program for students with severe
special needs was renamed to the Gardiner Scholarship. Step Up was able to serve 5,000 students last
year and is projecting to serve 6,500 in the current year, We have already begun to remake our
application and reimbursement systems to better handle the load and improve customer service.

Your department should take pride in the breadth of learning options that Florida and its school districts
provide to parents. We are dedicated to assuring that two of them, FTC and Gardiner, are administered
faithfully and transparently. We welcome your guestions.

Sincerely,
Doug Tuthill
President

www.stepupforstudents.org
ST. PETERSBURG OFFICE » 1901 Ulmerton Road, Suite 180, Clearwater, FL. 33762 « §13.258.2700
JACKSONVILLE OFFICE = 4655 Salisbury Road, Suite 400, Jacksonville, FL. 32256 « 904.247.6033
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NONPROFIT SCHOLARSHIP FUNDING ORGANIZATION
PARTICIPATION RENEWAL
FLORIDA TAX CREDIT SCHOLARSHIP PROGRAM

it your nonprofit charitable organization desites fo participale, please complale this form

and submit it 1o the Department of Education with information as requested below.

if you have any guestions, contact the Office of Independent Education and Parental Choice at:
Telephone (850} 245-0502 or FAX (850) 2458134 or by mail to: 325 W, Gaines Streel,

Suile 1044, Tallahassee, FL 323990400,

SUBMIT BY: SEPTEMBER 1, 2016

INFORMATION REQUIRED ABOUT YOUR ORGANIZATION
Step Up For Students, Inc.

{Name of Organization)

Anne White awhite@sufs.org 904.352.2243

{Principal Contact) (E-mail) {Phone) (Fax)
4655 Salisbury Road

{Mailing Address]

Suite 400

{Mailing Address Cont.)

Jacksonville 32256
{Cify) {Zin Cods)

Doug Tuthill
{Name of Principal Officer or Legal Representalive)

CHARITABLE SFO ASSURANCES / VERIFICATION

WHICH BEST DESCRIBES YOUR ORGANIZATION? (Circle one)

Municipal (serving one city or county) Regional Statewide

TO BE CONSIDERED AS AN ELIGIBLE SFO, PLEASE SUBMIT THE FOLLOWING DOCUMENTATION
TO THE DEPARTMENT OF EDUCATION:

¢ A signed IEPC SFO-2 form

e A copy of your IRS Determination Letter as a 501(c)(3) not for profit organization

» A copy of your organization's incorporation and registration with the Florida Division of Corporations,
Office of the Secretary of State
Level 2 criminal background screening results for owners and operators

o A description of your organization's financial plan that demonstrates sufficient funds to operate
throughout the school year

e A description of the geographic region that the organization intends to serve and an analysis of the
demand and unmet need for eligibly students in that area

« The organization's organizational chart

IEPC SFD-2
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A description of the criteria and methodalogy that the organization will use to evaluate scholarship eligibility

A description of the application process, including deadlines and any associated fees

A description of the deadlines for attendance verification and scholarship payments

A copy of the organization's policies on confiict of interest and whistleblowers

A surety bond or letter of credit in an amount equal to the amount of the undisbursed donations held

by the organization based on the annual report provided to the Auditor General and the Department

of Education and conducted by an independent certified public accountant {s.1002.395(6)(m), F.S ).

The amount of the surety bond or letter of credit must be at least $100,000.00, but no more than

$25 million

e The organization's completed IRS Form 990 (due no later than November 30)

« A copy of the statutorily required audit to the Department of Education and Auditor General

= An annual report that includes the number of students who completed applications, by county and
by grade, the number of students who were approved for scholarships, by county and by grade, and
the number of students who received funding for scholarships within each category, by county and
by grade, as well as the amount of funds received, the amount of funds distributed in scholarships,
and an accounting of remaining funds and the obligations of those funds

s A detailed accounting of how the organization spent the administrative funds, if applicable

PLEASE RESPOND TO THE FOLLOWING QUESTIONS:

« | have read and agree to comply with Florida Administrative Code 6A-6.0960 related to the Florida
Tax Credit Scholarship Program

e | have read and agree to comply with Florida Statutes Section 1002.395 and Section 1002.385, if
applicable

o | will notify the Department of Education within 7 days if personal or corporate bankruptcy is filed
within the next year

« | have not filed for personal or corporate bankruptey in a corporation of which | owned more than 20
percent in the last 7 years

| HEREBY ATTEST THAT AS THE PRINCIPAL OFFICER OF THE ABOVE NAMED SCHOLARSHIP
FUNDING ORGANIZATION ALL OF THE DOCUMENTATION SUBMITTED AND INFORMATION
PROVIDED AS A RESULT OF THIS FORM IS TRUE AND CORRECT.

Dy Tl gl

Signature of Principal Officer Please print or type signature name
8/23/2016
Date
NOTARIZATION ENCOURAGED
2

IEPC 3FO-2
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Date Received:

Received by:

Action:

Authorization:
SFO Notified:

FOR DOE PURPOSES ONLY:

Date:

DOR Motified: DABT Notified:

NOTE:  Section 1002.395, F.5., requines the Department of Education to anually nolify the Deparfment of Revenue and fhe (hision of Alcoholic Bavarages
and Tobacco of the Deparimant of Business and Professional Rogulation with & st of efigible Scholarship Funding Organizalions by March 15,

IEPC 5FO-2
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P.0. Box 2508, Room 6010 In reply refer to: 64077556534
Cincinnati OH 45201 Aug. 12, 2011 LTR 4168C 0
59-3649371 Do0000 OO
00025515
BODC: TE

STEP UP FOR STUDENTS INC
% JOHN F KIRTLEY

337 S PLANT AVE

TAMPA FL 35606-2325

Employer Identification Number: 59-3649371
Person to Contact: SHARON LENARD
Toll Free Telephone Number: 1-B8B77-829-5500

Dear Taxpaver:

This is in response to vour July 18, 2011, request for information
regarding vour tax-exempt status.

Our records indicate that vou were recognized as exempt under
section 501(c)(3) of the Internal Revenue Code in a determination
letter issued in July 2000.

Our records also indicate that wvou are not a private foundation within
the meaning of section 509(a) of the Code because vou are described in
section(s) 509(al(l) and 170(b)CLYCA)(vi).

Donors may deduct contributions to vou as provided in section 170 of
the Code. Bequests, legacies, devises, transfers, or gifts to vou or
for yvour use are deductible for Federal estate and gift tax purposes
if they meet the applicable provisions of sections 2055, 2106, and
2522 of the Code.

Please refer to our website www.irs.gov/eo for information regarding
filing requirements. Specifically, section 6033(j) of the Code
provides that failure to file an annual information return for three
consecutive vears results in revocation of tax-exempt status as of
the filing due date of the third return for organizations required to
file, We will publish a list of organizations whose tax-exempt

status was revoked under section 6033(j) of the Code on our website
beginning in early 2011.
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4077556554
Aug. 12, 2011 LTR 4lé&8C 0
59-3649371 oooooOD DO
ooozs5516

STEP UP FOR STUDENTS INC
% JOHN F KIRTLEY

337 S PLANT AVE

TAMPA FL 33606-2325

If you have any questions, please call us at the telephone number
shown in the heading of this letter.

Sincerely vours,

Cindy Thomas
Manager, ED Determinations
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ARTICLES OF INCORPORATION

OF

THE NATIONAL EDUCATIO LOPMENT CORPORATED

ARTICIEI NAME

The name of the corporation shall be:

ISSYHVTIVL
JHVIZHO3S

THE NATIONAL EDUCATION DEVELOPMENT FUND, INCORPORA!

g

il
|1:01Hy 8183400

YO0
3l

ARTICLEII PRINCIPAL OFFICE
The principal place of business and mailing address of this corporation shall be:

601 North Ashley Drive, Suite 500
Tampa, Florida 33602

ARTI P S

g W[

The corporation shall be a not-for-profit entity and no economic benefit shall accrue
to any member of this corporation. The corporation is being formed for the purpose of
providing economic and other assistance (usually acting as an intermediary) to private
schools (as opposed to public schools operated by a school system) which carry out their
educational missions from physical facilities located in inner city areas of municipalities

located throughout the United States and which are also, in large part, not-for-profit
institutions.

: V___MANNER OF EL ON OF DIRECT!

The corporation’s affairs and its assets shall be carried out and maintained by a
Board of Directors having not less than one nor more than seven members. The members
of the Board of Directors shall be elected annually in January of each year by the majority
vote of the members of the corporation, each member being entitled to one vote.
Cumulative voting shall not be permitted in the election of directors. Vacancies occurring
on the Board of Directors may be filled, until the next election of directors, by appointment
by virtue of majority action of the then members of the Board of Directors. Members of
the Board of Directors of the corporation need not be members of the corporation.

1
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TICLE V. INITIAT REGISTERED AG ET ADD

The name and Florida street address of the initial registered agent are:

WILLIAM T. KIRTLEY, Esq.
2940 South Tamiami Trail
Sarasota, Florida 34239

ARTICLE VI INCORPORATOR ' bt

The name and address of the Incorporator to these Articles of Incorporation are:

WILLIAM T. KIRTLEY, Esqg.
2940 South Tamiami Trail
Sarasota, Florida 34239

IN WITNESS WHEREOQF, these Articles of Incorporation have been executed as

of the 16th day of February, 2000.
J&:ﬂ. /

William T. Kirtley/ Incorpora

Having been named as registered agent and to accept service of process for the above
stated corporation at the place designated in this certificate, I hereby accept the
appointment as registered agent and agree to act in this capacity. I further agree to comply
with the provisions of all statutes relating to the proper and complete performance of my
duties, and I am familiar with and accept the obligations of my position as registered agent.

Dated: Febrnary 16, 2000 %ﬂﬂr\_, / .
illiam T. K.irtla}r//Regi.ster ent _




www.sunbiz.org - Department of State

Froripa DEPARTMENT OF STATE

Divistony oF CORPORATIONS

Page | of |

STEP UP FOR STUDENTS, INC.
Document Number NOQODDO01020

Date Filed 02/18/2000

Effective Date None

Status Active
Event Type Filed Date  Effective Date Description

MENDMENT AND 01106/2011 OLD NAME WAS : THE FLORIDA SCHOOL C
NAME CHANGE HOICE FUND, INCORPORATED

MENDMENT AND 06/01/2000 OLD NAME WAS : THE NATIONAL EDUCATI
NAME CHANGE ON DEVELOPMENT FUND, INCORPORATED

Home Contact Us E-Filing Services Document Searches Forms Help
Return to Datail Screen
Events

Note: This is not official record. See documents if question or conflict.

Return to Detail Screen

| Hame | Contact us | Document Searches | E-Filing Services | Forms | He'p |

Copyright £ and Privacy Policies
State of Florida, Department of State

hutp://www.sunbiz.org/scripts/corevt.exe?action=DETNAMé&inq_doc_number=N0000000...

1/31/2011
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State of Florida
Department of State

I certify from the records of this office that STEP UP FOR STUDENTS. INC. is
a corporation organized under the laws of the State of Florida. filed on February
18. 2000.

The document number of this corporation is NO0000001090.

I further certify that said corporation has paid all fees due this office through
December 31, 2016, that its most recent annual report/uniform business report
was filed on June 27, 2016, and that its status is active.

I further certity that said corporation has not filed Articles of Dissolution.

Given under my hand and the
Great Seal of the State of Florida
at Tallahassee, the Capital, this
the Twenty-seventh day of June,
2016

Yon Dan

Secretary of State

Tracking Number: CC6414240710

To authenticate this certificate,visit the following site,enter this number, and then
follow the instructions displayed.

https://services.sunbiz.org/Filings/CertificateOfStatus/Certificate Authentication
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Step Up For Students

Level 2 criminal background screening results for owners and operators

The background screenings for all owners and operators are satisfactory and are on file with the Florida
Department of Law Enforcement. Step Up For Students’ officers are Doug Tuthill, Joe Pfountz, and
Anne White.

Page 11



Step Up For Students, Florida Only

3 Year Plan - Income Statement by Category

Each year, Step Up For Students prepares a detailed three year projection of its revenues and expenses, The
income statement for the SFO application year is highlighted. Each year's budget must result in a net operating
margin of 1 = 4%. This financial margin provides the safety net generally considered prudent and best practice for

not-for-profit organizations.

All executive team members participate in the budgeting process and the board of directors reviews and
approves the budgets before the beginning of each fiscal year. Monthly financial results are published and shared
with the executive team and board of directors, allowing for timely corrective action when needed. Step Up For
Students has a track record of accurate financial projections and budgets.

[Fundraising Cap 56990 $699M $699M
12 Manths enaing June 30,
Operating Revenues 2017 2018 2019
Florida Tax Credit Administralive Allowance 516,562,461 S18000000 | $18.450,000
Gardiner Administrative Allowance £2,041,080 32.551,350 32,806,485
Grants 340.000 200,000 200,000
Other Income 300.000 450, 600.000
Total Revenues $19,243,541 | S, §$22,056,485
_ 2017 Operating | 2018 Annual | 2019 Annual |
Operating Expenses Plan Plan
Salaries, wages and benefits 12,802,508 14030461 | 14,618,035
Dccupancy 699,793 700133 771,522
Insurance 266,974 280322 294,338
Voice and data 405,629 425910 447 208
Travel 615,834 842 488 666,756
Cellular Phone 81,894 82,421 82,518
Dues, Fees & Subscriptions 241,019 245 881 237,300
Repair & Maintenance - Equipment 28,248 40,180 42,168
Prafessional Services 265422 278653 292,628
Marketing/Advertising 117.821 181,110 221,037
Contract Services 446 668 325780 300,371
Equipmen 172,579 38.010 39,911
Postage & Delivery 101,224 10570 110,384
Printing & Reproduction 144 330 145,820 155,532
Conferences & Seminars 157,757 161,893 168,078
Training 98930 163,877 109,070
Employee Recruitment 26,750 22838 23,979
Sponsorship/Tradeshows 158,208 186,505 174,978
Bank Fees 253,393 300,711 315,746
Supplies 87,819 82,022 96,433
Depreciation 417.509 645 233 699,305
Other 1,352,064 1608422 1,753,281
Total Operating Expenses 18,953,371 20,634,743 21,620,672
incomel{Loss) $290,170 $566,607 $435,913
Net income % of Revenue 1.5% 2. 7% 2.0%
| Investment income 189,179 | 15,000 | 15.000 |
[Net IncomeiLoss) §489,348 ﬁw
Net Income % of Revenue 1.5% 2.7% 2.0%
[Capital expenditure 5 658,000 | § 442,650 | § 441,233 |

Page 12



Step Up For Students
Operational Cash Flow 2018 Plan

The financial planning process includes operational cashflow projections. Cash on

hand approximates two months' expenses at June 30, 2018.

Mo, of Days Operating Cash on Hand at June 30, 2018 55
Operating Cash at July 1, 2017 $3,425,491
Operating Revenue
Florida Tax Credit Administrative Allowance 18,000,000
Gardiner Administrative Allowance 2,551,350
Grants 200,000
Other Income 450,000
Net Cash Received From Revenue 21,201,350
Operating Expenses
Departmental Operating Expenses 19,904,412
Capital Expenditure 442,650
Net Cash For Operating Expenses 20,347,062
Net Cash Inflow/(Outflow) 854,288
Operating Cash At June 30, 2018 $4,279,778

Fage 13



Step Up For Students
SCHOLARSHIP CASH FLOW 2018 Plan

Scholarship cash flow is aiso projected during the planning process. During the 2017 - 2018 schoal vear, Step Up For Students axpects 102,000 ehildren to use the tax cradit scholarship, Ta determine the
total amount of total schalarship payments for the year, Step Up balances the desire to maximize scholarship payments with the uncertainity associated with estimating the actual number of students
that will fake advantage of their scholarship awards and the need to reserve enough funds to make the following year's fiest scholarship payment. As 3 safeguard to ensure sufficient scholarship cash is
avaliable, Step Up For Stedents maintains a $32 million line of credit. This ling of credit can be used to bridge any gap, generally no more than 5 to 20 days, caused by the concentration of tax credit
donation receipts during the last few days of December

[ Jul-17 Aug-17 Sap-17 Ocx-17 Mow-17 Dwe-17 Jan-18 Feh-18 Mar-18 Apr-18 May-18 lun-18 2018 Total
Opening Cash & Cash Equivalents 555,208 5101468 5144281 £47,133 $94.715 5149474 5105461 5160024 $56,082 5105319  S$139.468 525,278 555,208
Grioss Donatlons 47,390 43,836 46,145 48,753 56,152 103,491 56,052 43,085 50,458 34,905 34,233 35501 600,000
Florida admnistrative allowance [1.422) (1,315} 1,384) [1.463) {1,685) 13,105] (1.682) 11.293) {1,514} [1.047) [1,027) 11.,065)] (18,000}
Net Donations 545968 542521 44,760  $47.290 554,467 5100,387  $54370 341,792 548949 533,858 433,208 534,436 | 5582,000
Schodarship Paymenis - - {142 628} . {145,129 - [146,565) - {148,133} . {582,455)
[Payments Received from Schools 292 92 120 252 292 129 292 732 292 292 736 292 5,252
[Balance at end of month $101,468 144231 547,113 594,715 5148474 5105461  5160,124 $56,082 5105319 5139468 535,278 560,005 560,005
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Step Up For Students

The geographic region served and an analysis of the demand and unmet need for eligible students in
that area

Step Up For Students intends to continue serving Florida students statewide in any of the 67 counties in
2017-18. For each of the past two years, Step Up has operated statewide and has seen a growing
demand for scholarships which has been evidenced by an increasing number of applications each year.
In 2014-15, 120,215 students started applications and S5tep Up was only able to award 75,859 students
with scholarships before the application season closed due to overwhelming demand. This means that
37 percent of students who tried to apply were unable to be awarded with scholarships. In 2015-16,
125,115 students started applications and 5tep Up was able to award 91,575 students with scholarships
before the application season closed. This resuited in a 10 percent decline from the previous year,
where only 27 percent of students that started an application were not awarded a scholarship. This
data continues to demonstrate the unmet needs of eligible students statewide who would like to
participate in the tax credit scholarship program.

Page 15



Step Up For Students
Organization Chart

Board of Directors

At July 31, 2016, 145 President
permanent staff worked for Doug Tuthill
Step Up For Students,
I
|
EVP Development VP Student Learning Chief Infarmation Officer Chief Operating Officer
Debbie Woerner Carol Thomas Scott Massey Anne White
Responsibilities: el
*  Development of customized application, % diatione
Responsibilities: Responsibilities: scholarship progessing, and learning ~ | Human re:nurp:es

= Tax Credit fundraising

= Donor relationships

«  Department of Revenue
coordinatian

= Process development to
assist school with
collaborative partnerships
almed towards student
SUCCE3S.

exchange software
= Data Security

VB Technalogy Strategy
& Innovation
Jonathan Beckham

Responsibilities.

|

Chief Marketing Officer &
VP of Advancement
Alissa Randall

Responsibilities:

= Scholarship promotion & outreach
* Donor events

* Public relations

*  Individual fundraising

Development of customized application,
scholarship processing, and learning exchange

VP Policy & Public Affairs
Jon East

Responsibilities:
+  Research & policy development

* Communications
*  legislative & regulatory issues
=  Community relationships

soltware

Chief Financial Officer

Joe Pfountz

Responsibilities:

* Financial record keeping, planning &
strategy

* Donation receipt & scholarship
payments

* internal controls & risk management

VP Operations &
Organizational Improvement
Gina Lynch

Responsibilities:

* Evaluation of applications
and scholarship awards

*  Customer service

*  Process improvement
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Step Up For Students
6. Criteria and Methodology Used to Evaluate Scholarship Eligibility
For the Florida Tax Credit Scholarship program, there are two key criteria for eligibility:

a. Student eligibility

Determining New Student Eligibility

MNew sludent eligibility determination begins with the applicant completing the oniine

application, submitting the required validating documentation and the establishment of the
following requirements, 1) the student is of an age eligible to enter Kindergarten or 1st grade or
2) is entering 2nd — 12th grade Vi
Determining Renewal Student Eligibility /
Renewal student eligibility begins with the applicant completing the online application,
submitting all the required validating documentation and the establishment of the following
requirements; 1) the student was funded by SUFS during the school year immediately prior to
the one being applied for or 2} has a pending scholarship payment in the SAS for the school
year immediately prior to the one being applied for.

Household Composition —

Definition

Household composition is based on economic units. An economic unit is a group of related or
unrelated individuals who are not residents of an institution or boarding house but who are
living as one economic unit, and who share housing and/or significant income and expenses of
its members. Generally, individuals residing in the same house are an economic unit, However,
more than one economic unit may reside together in the same house. Separate economic units
in the same house are characterized by prorating expenses and economic independence from
one another. Eligibility Manual for School Meals, August 2013, Pg. 44

Determining a Single Economic Unit

Determining a single economic unit is accomplished by comparing the individuals listed as
members of the household on the scholarship application and the required validating
documentation. Each household member must be able to be placed in the household validated
by the accepiable documents.

b. Income Eligibility

Definition

Income is any money received on a recurring basis, including gross earned income and, for self-
employed persons, net income. Households must report their current gross monthly income or

current net monthly income if self-employed. Current income is defined as income earned in the manth of
or prior to the date of submission. Gross earned income is defined as all money eamed before such
deductions as income taxes, employee's social security taxes, insurance premiums, and bands. Net
income is defined as the income that remains after subtracting all deductible business expenses. Net
income is only used for those self-employed. Net income is calculated as gross income less business
expenses, Gross receipts are used to calculate net income and include the value of products sold, rental
income received from farm land, buildings, equipment or receipts from the items, Non-deductible
expenses include the value of salable merchandise. Gross receipts are only used for those that are seif-
employed, Policy exceptions follow the documented exception process.
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Step Up For Students
7. The Application Process, Deadlines and Associated Fees

Families interested in receiving the FTC scholarship will submit an online application in advance
of the school year. Application start dates and deadlines are established each year. In keeping
with the guiding statute, renewing families are given priority, and the application process for
renewals begins earlier than that for new families. Generally, renewing families can apply
beginning in October and new families can apply beginning in March. Children in foster or out-
of-home care may apply at any time during the year. Following the submission of an online
application, families are required to submit supporting documentation to substantiate
eligibility, where applicable. We operate under a rolling admissions-style process and establish
deadlines for applicants as funding becomes scarce. At this point, any qualified applicants will
be placed on a wait list. Wait List students can become awarded if and when previously
awarded students decline the scholarship and/or additional funding becomes available. If
funding becomes available after the application period has closed, applicants may request an
incomplete application to be reopened for processing. Scholarship awards have an expiration
date that is determined each year, and is indicated on the award letter, Students must be
enrolled in a participating school by the expiration date, or request an extension indicating
intent to enroll at a later date. Awards not utilized by the expiration date may be expired. If
funding is still available after an award is expired, a family may request the award be reinstated
with a new expiration timeframe. For the application season for the 2016-2017 school year, the
application fee and the appeal fee has been removed.

Families interested in receiving the Gardiner Scholarship will submit an online application.
Application start dates and deadlines are established each year. Applications for the 2016-2017
sthool year opened in the spring of 2016. Renewing families are given priority. The application
period will remain open during the school year as long as funding remains available.

Following submission of an online application, families are required to submit supporting
documentation to substantiate eligibility, including the student’s age, diagnosis and residency
in the state of Florida. Once a student is found eligible, parents can access the conditional
eligibility letter within the parent login area of the SUFS website. The conditional eligibility
letter describes the process that the Department of Education (DOE) uses to fund students.
After cross-checking enroliment lists for the public school system, the McKay scholarship, the
Florida Tax Credit scholarship, and the Voluntary Prekindergarten, the DOE will send funding to
SUFS for those students that do not appear on more one enrollment list. The scholarship award
is based on a matrix that assigns the student to support Level Il services. The DOE will only
accommodate one update to a student’s matrix level and, therefore, funding amount during
the lifetime of a student’s Gardiner scholarship (up or down). We operate under a rolling
admissions-style process and establish deadlines for applicants. If funding becomes scarce, we
will place qualified applicants on a wait list. Wait list students can become awarded if and when
previously awarded students decline the scholarship and/or additional funding becomes
available, There is no application fee for the Gardiner program.

Policy exceptions must follow the documented exception process.
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For the Gardiner Scholarship Account:

This scholarship is for Florida students 3 years old through 12th grade or age 22, whichever comes first,
with cne of the following disabilities: autism spectrum disorder, muscular dystrophy, cerebral palsy, Down
syndrome, Prader-Willi syndrame, Spina bifida, Willlams syndrome, Phelan-McDermid syndrome or
intellectual disability (severe cognitive impairment). Also, students ages 3, 4 or 5 deemed “high risk” due
to developmental delays may be eligible for the year they apply. (Please note: Students must not be older
than 5 on Sept. 1.)

Students need an Individual Education Plan (IEP) from a Florida school district or a formal diagnosis from
a Florida licensed physician or psychologist.

Students must be at least 3 or 4 on or before Sept 1. Students entering kindergarten must be 5 on or
before Sept 1. Students entering first grade must be & on or before Sept 1.

Students can participate in the Gardiner Scholarship (PLSA) program as part of home education.
However, they cannot be enrolled in a public school or receive any other state-sponsored scholarship
{McKay Scholarship or the Florida Tax Credit Scholarship).

Policy exceptions follow the documented exception process.
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8. Deadlines for Attendance Verification and Scholarship Payments

For the FTC program, verification windows will occur a minimum of four times during the 2016-
17 school year. During these windows, participating schools with enrolled students submit an
attendance verification report for all students. Upon the successful submission of said report,
schools will be sent the scholarship payments for the verified students. The verification and

check issuance dates are as follows:

Policy exceptions must follow the documented exception process.

2016-2017 Payment Distribution Schedule

Distribution |

Verification Window

Thursday, September 1=

Thursday, September B at 5 FM

Check Processing

September 12 —September 22

Checks distributed via U5 Mail

September 23, 2016

Distribution 1

Verification Window

Friday, October 28 —

Thursday, November 3 at 5 PM

Check Processing

MNovember 7 — December 1

Checks distributed via US Mail

December 2, 2016

Distribution Il

Verification Window

Friday, January 20 -

Thursday, January 26 at 5 PM

Check Pracessing

January 30 - February 16

Checks distributed via Us Mail

February 17, 2017

Distribution IV

Yerification Window

Tuesday, April 4 -

Thursday, April 13 at 5 PM

Check Processing

April 17 = May 11

Checks distributed via US Mail

May 12, 2017
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Step Up For Students
Conflicts of Interest Policy

Article I

Purpose

The purpose of the conflict of interest policy is to protect this tax-exempt organization’s
(Organization) interest when it is contemplating entering into a transaction or
arrangement that might benefit the private interest of an officer or director of the
Organization or might result in a possible excess benefit transaction. This policy is intended
to supplement but not replace any applicable state and federal laws governing conflict of
interest applicable to nonprofit and charitable organizations.

Article 11

Definitions

1. Interested Person

Any director, principal officer, or member of a committee with governing board delegated
powers, who has a direct or indirect financial interest, as defined below, is an interested
person.

2. Financial Interest

A person has a financial interest if the person has, directly or indirectly, through business,
investment, or family:

a. An ownership or investment interest in any entity with which the Organization has a
transaction or arrangement,

b. A compensation arrangement with the Organization or with any entity or individual with
which the Organization has a transaction or arrangement, or

¢. A potential ownership or investment interest in, or compensation arrangement with, any
entity or individual with which the Organization is negotiating a transaction or
arrangement.

Compensation includes direct and indirect remuneration as well as gifts or favors that are
not insubstantial.

A financial interest is not necessarily a conflict of interest. Under Article 111, Section 2, a
person who has a financial interest may have a conflict of interest only if the appropriate
governing board or committee decides that a conflict of interest exists.

Article 111

Procedures

1. Duty to Disclose

In connection with any actual or possible conflict of interest, an interested person must
disclose the existence of the financial interest and be given the opportunity to disclose all
material facts to the directors and members of committees with governing board delegated
powers considering the proposed transaction or arrangement.

2. Determining Whether a Conflict of Interest Exists

After disclosure of the financial interest and all material facts, and after any discussion with
the interested person, he/she shall leave the governing board or committee meeting while
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the determination of a conflict of interest is discussed and voted upon, The remaining
board or committee members shall decide if a conflict of interest exists.

3. Procedures for Addressing the Conflict of Interest

a. An interested person may make a presentation at the governing board or committee
meeting, but after the presentation, he/she shall leave the meeting during the discussion of,
and the vote on, the transaction or arrangement involving the possible conflict of interest.
b. The chairperson of the governing board or committee shall, if appropriate, appoint a
disinterested person or committee to investigate alternatives to the proposed transaction
or arrangement.

c. After exercising due diligence, the governing board or committee shall determine
whether the Organization can obtain with reasonable efforts a more advantageous
transaction or arrangement from a person or entity that would not give rise to a conflict of
interest.

d. If a more advantageous transaction or arrangement is not reasonably possible under
circumstances not producing a conflict of interest, the governing board or committee shall
determine by a majority vote of the disinterested directors whether the transaction or
arrangement is in the Organization's best interest, for its own benefit, and whether it is fair
and reasonable. In conformity with the above determination it shall make its decision as to
whether to enter into the transaction or arrangement.

4. Violations of the Conflicts of Interest Policy

a, If the poverning board or committee has reasonable cause to believe a member has failed
to disclose actual or possible conflicts of interest, it shall inform the member of the basis for
such belief and afford the member an opportunity to explain the alleged failure to disclose.
b. If, after hearing the member’s response and after making further investigation as
warranted by the circumstances, the governing board or committee determines the
member has failed to disclose an actual or possible conflict of interest, it shall take
appropriate disciplinary and corrective action,

Article IV

Records of Proceedings

The minutes of the governing board and all committees with board delegated powers shall
contain:

a. The names of the persons who disclosed or otherwise were found to have a financial
interest in connection with an actual or possible conflict of interest, the nature of the
financial interest, any action taken to determine whether a conflict of interest was present,
and the governing board’s or committee’s decision as to whether a conflict of interest in
fact existed.

b. The names of the persons who were present for discussions and votes relating to the
transaction or arrangement, the content of the discussion, including any alternatives to the
proposed transaction or arrangement, and a record of any votes taken in connection with
the proceedings.
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Article V

Compensation

a. A voting member of the governing board who receives compensation, directly or
indirectly, from the Organization for services is precluded from voting on matters
pertaining to that member’s compensation.

b. A voting member of any committee whose jurisdiction includes compensation matters
and who receives compensation, directly or indirectly, from the Organization for services is
precluded from voting on matters pertaining to that member's compensation.

¢. No voting member of the governing board or any committee whose jurisdiction includes
compensation matters and who receives compensation, directly or indirectly, from the
Organization, either individually or collectively, is prohibited from providing information
to any committee regarding compensation.

Article VI

Annual Statements

Each director, principal officer and member of a committee with governing board
delegated powers shall annually sign a statement which affirms such person:

a. Has received a copy of the conflicts of interest policy,

b. Has read and understands the policy,

¢. Has agreed to comply with the policy, and

d. Understands the Organization is charitable and in order to maintain its federal tax
exemption it must engage primarily in activities which accomplish one or more of its tax-
exempt purposes.

Article VII

Periodic Reviews

To ensure the Organization operates in a manner consistent with charitable purposes and
does not engage in activities that could jeopardize its tax-exempt status, periodic reviews
shall be conducted. The periodic reviews shall, at a minimum, include the following
subjects:

a. Whether compensation arrangements and benefits are reasonable, based on competent
survey information, and the result of arm'’s length bargaining.

b. Whether partnerships, joint ventures, and arrangements with management
organizations conform to the Organization’s written policies, are properly recorded, reflect
reasonable investment or payments for goods and services, further charitable purposes
and do not result in inurement, impermissible private benefit or in an excess benefit
transaction.

Article VIII
Use of Outside Experts
When conducting the periodic reviews as provided for in Article VII, the Organization may,

but need not, use outside advisors. If outside experts are used, their use shall not relieve
the governing board of its responsibility for ensuring periodic reviews are conducted.
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Step Up For Students
Employee Protection - Whistleblower

Purpose

Step Up For Students, Inc. ("Organization”) requires directors, officers and employees to

observe high standards of business and personal ethics in the conduct of their duties and
responsibilities. As employees and representatives of the organization, we must practice
honesty and integrity in fulfilling our responsibilities and comply with all applicable laws
and regulations.

Guidelines Reporting Responsibility
It is the responsibility of all directors, officers and employees to report ethics violations or
suspected violations in accordance with this Whistleblower Policy.

No Retaliation

No director, officer or employee who in good faith reports an ethics violation shall suffer
harassment, retaliation or adverse employment consequence. An employee who retaliates
against someone who has reported a violation in good faith is subject to discipline up to
and including termination of employment. This Whistleblower Policy is intended to
encourage and enable employees and others to raise serious concerns within the
organization prior to seeking resolution outside the organization.

Reporting Violations

The Organization has an open door policy and suggests that employees share their
questions, concerns, suggestions or complaints with someone who can address them
properly. In most cases, an employee's supervisor is in the best position to address an area
of concern. However, if you are not comfortable speaking with your supervisor or you are
not satisfied with your supervisor's response, you are encouraged to speak with anyone in
management whom you are comfortable in approaching. Supervisors and managers are
required to report suspected ethics violations to the organization's Compliance Officer,
who has specific and exclusive responsibility to investigate all reported violations. When
you are not satisfied or uncomfortable with following organization's open door policy,
individuals may contact the organization's Compliance Officer directly.

Compliance Officer

The organization's Compliance Officer is responsible for investigating and resolving all
reported complaints and allegations concerning violations and, at his/her discretion, shall
advise the President and/or the Chairman, The Compliance Step Up For Students Employee
Protection - Whistleblower Policy Officer has direct access to the board of directors and is
required to report to the board at least annually on compliance activity. The Compliance
Officer is the Chief Financial Officer.

Acting in Good Faith

Anyone filing a complaint concerning a violation or suspected violation must be acting in
good faith and have reasonable grounds for believing the information disclosed indicates a
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Step Up For Students
Whistleblower- Employee Protection
Page 2

violation, Any allegations that prove not to be substantiated and which prove to have been
made maliciously or knowingly to be false will be viewed as a serious disciplinary offense.

Confidentiality

Violations or suspected viclations may be submitted on a confidential basis by the
complainant or submitted anonymously. Reports of violations or suspected violations will e
kept confidential to the extent possible, consistent with the need to conduct an adequate
investigation,

Handling of Reported Violations

The Compliance Officer will notify the sender and acknowledge receipt of the reported
violation or suspected vielation within five business days. All reports will be promptly
investigated and appropriate corrective action will be taken if warranted by the
investigation. Employees using and having access to these corporate assets must take
reasonable and prudent steps to preserve the integrity of the systems, data and to protect
the assets. These assets should be used primarily for purposes that benefit the
Organization and that are directly applicable to an employee's job function and authority.
Occasional personal use is acceptable provided such use does not interfere with company
business or the performance of your duties and incurs little or no cost. All communications
from the Organization or made and transmitted within the Organization shall be
professional in nature as they represent the corporation, its employees, board of directors,
and others.

Violation of policy or misuse of corporate assets is subject to disciplinary action up to and
including termination. Failure to report known violations of policy in itself constitutes a
violation of policy and is therefore subject to disciplinary action.

These policies are intended to augment existing State, Federal and copyright laws. Failure
to comply with applicable State, Federal, or copyright laws is Step Up For Students
Employee Protection - Whistleblower Policy considered a violation of policy and subject to
disciplinary action up to and including termination.

Authority and Interpretation
The Organization has the legal right to revise or eliminate this policy at any given time with or

without notice.
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State of Florida

SCHOLARSHIP FUNDING ORGANIZATION BOND

Bond No.21BSBHFT433
{To be Assigned by Sursty)

Kriow All Men By These Prasents, that we__ Step Up For Students, Inc,
(Principal)
located at 4655 Salisbury Road Suite 400 Jacksonville, FIL 32256
(Address of Principal)
as Principal and Hartford Fire Insurance Company , a corporation of the State of Connecticul lawfully doing business in
{Surety Company)

the State of Florida, as Surely, are hald and firmly bound unto an eligible nonprofit scholarship-funding organization,
pursuant fo 1002385 F.S. for the use and benefit of any studant who would have had scholarships funded but for a
diversion of funds giving rise to the claim against this bond in the sum of $25.000,000.00 for which sum well and truly to
be paid to the eligible nonprofit scholarship-funding organization, for the use and benefil of any student who would have
had scholarship funded but for the diversion of funds giving rise to the claim against the bond, said Principal and Surety
bind themselves, their heirs, executors, administrators, successors, and assigns, jointly and severally, firmly by these

presaents.

Whereas, the above bounded Principal, a "Scholarship Funding Organization,” desires to operale its organization at the
above stated location as authorized by and In conformity with the provisions of the Florida Statutes and all rules and
regulations promulgaled by the Department of Education thereunder, and

Whereas, said "Florida K-20 Education Code" requires the filing of a letter of credit or a surety bond in the sum of
$25,000,000.00 {as determined by the formula in section 1002,386, F.5,, adjustable quarterly to aqual the actual amount
of undisbursed funds based upon submission by the organization of a statement from a cerlified public accountant
verifying the amount of undisbursed funds) before a “Certificate of Authorization’ can be issued to the organization,

Now, Therefore, The Condition Of This Obligation is that if the Principal or any of its officers, agents, or employees, shall
well and truly perform its obligations as sat forth under section 1002395, F.5., then this abligation shall be null and void;
otherwise it shall remain in full force and effect.

1. The aggregate Liability of the Surety shall not exceed the penal sum of the bond, as required by section 1002.395,
F.5.. on all breaches of the condition of the bond by the Principal and ifs officers, agents, or employees, nor shall the
sum of the bond be considered cumulative from year to year. Should the Princlpal fall with respect to any of its statutory
obligations under section 1002.395, F.5., as evidenced by agency action taken by the Florida Department of Education,
resulting in a diversion, giving rise to the claim against the bond, of funds that would have been provided as scholarship
funds to student(s), then immediately upon demand, the Surely will be obligated to pay such scholarship funds
hereunder up {o the amount of such bond to the eligible nonprofit scholarship funding organization,

2. The Surety shall have the right to cancel this bond at any time by written notice, stating when the cancellation shall
take effect and served by registered mail to the Office of Independent Education and Parental Choice at least thirty (30)
days prior lo the date that the cancellation becomes effective, but sald Surety so filing said notice shall not be discharged
from any liability already accrued or incurred under this bond or which shall accrue or incur hereunder before the
expiration of sald thiry (30) day period, whether known or unknown at the time of expiration.

3. Without limiting the effect of any other provision herein which is not in conflict therewith, this bond is to be construed
as a statutory bond under the provision of section 1002.395, F.5., the Florida K-20 Education Code.

Signed and sealed this 1*_ day of August 2015.

Aftest ,;" /
%;w to A0 &wﬁﬁmﬁm \
-&WIH‘!ES&} By {P_"jp?fg_ e -'.." ‘-'rr .:'?{“'{:;‘_
Vi, T "
itnegs) :
(W } ot & Resident Agent

Page 26



Direct Inquiries/Claims fo:
THE HARTFORD

POWER OF ATTORNEY o

Hartford, Connecticut 08155
call §88-266-3468 or fax: B60-T5T-6835)

KNOW ALL PERSONS BY THESE PRESENTS THAT: hﬁuna Code: 21-220889

E Hartford Fire Insurance Company, & corporation duly organized under the laws of the State of Connecticnt

[F__] Hartford Casualty Insurance Company, a corporation duly organized under the laws of the State of Indiana

: Hartford Acclident and Indemnity Company, a corporation duly organized under the laws of the State of Connecticut

[ Hartford Underwriters Insurance Company, & corporaticn duly organized under the laws of the State of Connecticut

D Twin City Fire Insurance Company, a corporation duly orgamzed under the laws of the State of Indiana

[__] Hartford Insurance Company of lllinais, a corporation duly organized under the laws of the State of Iilinois

Hartford Insurance Company of the Midwast, a corporation duly organized under the kaws of the State of Indiana

Hartford Insurance Company of the Southeast, a corporation duly organized under the laws of the State of Flarida

having their home office in Hartford, Connacticut ﬂlﬂrﬂimﬂar collectively referred to as the "“Companies”) do hereby make, constitute and appaint,

up to the amount of Unlimited
Ryan P, Rothrock, Tyler D. DeEurd Steve P. Farmer, Rebecca A.

Robinson, Pamela J. Thompson, M. Decker Youngman, III of DAYTONA
BEACH, Florida

their true and lawful Attomey(si-in-Fact, each in thelr separate capacity if more than one is named above, to sign ifs name as suraly(les) only as delinaated

abaove by [, and 1o execule, seal and acknowiedge any and all bonds, undertakings, conlracts and other writlen instruments [n the nature thereof, on benhalf

of the Compandes in their business of guaranteeing the fidelity of persons, guarantesing the performance of contracts and executing or guaranteelng bonds
and undertakings required or permilted in any aclions or proceedings allowed by law.

In Witness Whereof, and as authorized by a Resolution of the Board of Directors of the Companies on August 1, 2009, the Companies have

caused these presents lo be signed by ls Vice President and its corporale seals to be hareto affixed, duly aftested by Its Asskstan! Secrelary. Further,

want to Resolution of the Board of Directors of the Companies, the Companies hereby unambiguously affirm (hat they are and will be bound by any

LS
mechanically applied signalures appﬁed {o this Power of Aflomey.

Weslay W. Cowling, Assistant Secratany M. Ross Flsher, Vice President

STATE OF CONNECTICUT
} 88, Hartford

COUNTY OF HARTFORD
On this 12th day of July, 2012, before me perscnally came M. Ross Fisher, lo me known, who being by me duly sworn, did depose and say: that

he resides in the County of Harlford, sla'la of Conneciicut; that he is the Vice President of the Companies, the corporatiens described in and which executed
the above instrument; thal ha knows the seals of the said corporalions; that the seals affixed to the sald insirument are such corporate seals; that they were

s0 affixed by aulherity of the Boards of Directors of sald corperations and Il'lat he sigmd his name thareto by like authorily,

o) Yool Magnard

Kathieen T. Maymand
MNatary Public
MTE My Commission Expires July 31, 2016
|, the undersigned, Vice President of lhe Companies, DO HEREBY CERTIFY that the above and foregoing Is a irue and comrect'copy of the Power
of Attorney executed by sald Companies, which Is still in fufl foree effective as of August 1, 2015
Signed and sealed al the City of Hartford,

Gargr W. Stumper, Vice President

POA 2012
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Tee I Verification Certificate
HarTFoORD

This is to certify that Bond No. 21BSBHF7433 issued by the member company of The Hartford
subscribing this certificate, dated August 1, 201
in the amount of Twenty-Five Million

Dollars 525,000, 000.00

on behalf of Step Up For Students, Inc. . @s Principal,
and in favor of & scholarship Funding Organization on behalf of The State of Florida , as Obligee,
covers an indefinite term which began on August 1, 2016 , and ends with the cancellation of

said bond; that said bond is now in full force and effect and will continue in full force and effect until cancelled.

ANNIVERSARY PREMIUM PERIOD: august 1, 2016 - August 1, 2017

Signed, Sealed, and Dated June 15, 2016

Hartford Fire Insurance Company

Attest or Witness Surety

Mﬂ;:’e/ﬂﬂ" Q. ng‘*f-"
By: Sé%\« {Seal)

Steve P. Farmer . Attorney in fact

ccC:
cC:

1030
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Direct Inguiries/Claims to:

POWER OF ATTORNEY &

emeil: bond.claims@thehartford.com
call: 888-266-3488 | fax: 860-757-5835

KNOW ALL PERSONS BY THESE PRESENTS THAT: w Code: 21-220889

(3] Hartford Fire Insurance Company, a corporation duly organized under the laws of the State of Connecticut

|: Hartford Casualty Insurance Company, & corporetion duly organized under the laws of the State of Tndiana

D Hartford Accident and Indemnity Company, a corporation duly organized under the laws of the State of Conneaticut
[] Hartford Underwriters Insurance Company, a corporation duly organized under the laws of the State of Conecticut
E Twin Clty Fire Insurance Company, & corporatios duly organized under the Inws of the Stte of Indiana

[ ] Harttord Insurance Company of lllinols, 2 corporation duly organized under the laws of the State of Dlincis

E Hartford Insurance Company of the Midwest, 3 corporation duly organized under the laws of the State of Indiana
[] Hartford Insurance Company of the Southeast, a corporation duly organized under the laws of the State of Florida
—

!}satuﬂrgélm#:mm office In Hartford, Connacticut (hereinafter collectively referred to as the "Companies”) do hereby make, constitute and appoint
eve F. Farmer

ts true and lawful Attormey-in-Fact, to sign its name as surety(les) only as delineated above by E, and to execute, séal and acknowledge the following bond,
undertaking, confract cr written instrument:

Bond Mo. 21BSBHFT7433

Waming Step Up For Students, Inc. as Principal,

and A Scholarship Funding Organization on behalf of The State of Florids as Cbligoe,

In the ameount of See Bond Form(s) on behalf of Company in its business of guaranteeing the fidelity of persons, guaranteeing the performance of contracts
and executing or guarantesing bonds and undertakings required or permitted in any actions or proceedings aliowed by law.

In Witness Whereof, and as authorzed by a Resolution of tha Board of Directors of the Company on August 1, 2008, the Company has caused
these presanis to be signed by its Vice President and its corporate seals to be hereto affixed, duly attested by its Assistant Secratary. Further, pursuant to
Resolution of the Board of Directors of the Company the Company heraby unambiguously affirns that it is and will be bound by any mechanically applled
signatures spplied to this Power of Attormey.

John Gray, Assistant Secretary M. Rss Fisher, Vice President
STATE OF CONNECTICUT }
5.

Hartford

COUNTY OF HARTFORD

On this 12th day of July, 2012, balore me parsonalty came M. Ross Fisher, to me known, who being by me duly swom, did depose and say: that
he resides in the County of Hartford, State of Connecticut; that he Is the Vice President of the Companbes, the corporations describad In and which axecuted
the above Instrument; thal he knows the seals of the said corporations; that the seals affixed to the sald instrument are such corporate seals; that they were
so affixed by authority of the Boards of Directors of said corporations and that he signed his name thereto by ke authority,

f‘o;(:i{-fﬁa\:r }lw
Kathleen T. Maynard
Naolary Public
CERTIFCATE My Consmission Expires July 31, 2018
|, the undersignad, Viga Prasident of tha Campanies, DO HEREEY CERTIFY that the above and foregoing is a true and cormect copy of the Power
of Attorney axeculed by sald Companies, which is still in full force affective as of June 15, 2016.
Slgned and sealed at the City of Hartford.

Kevin Heckman, Assistant Vice President

ePOA 2014
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IRS e-file Signature Authorization OME No. 8451878
for an Exempt Organization
For calendar yoar 2014, or flacs your boginning  JUL 1 204, and ending  JUN 30 2015
P+ Do not send to the IRS. Keep for your records. 20 1 4
Information about Form 8879-ED and its instructions is at

ren 8879-EQ

Daparimont of th Trosgiry
infernad Hevanue Sarvics

ame of exempl organization

mployer identification number

STEP UP FOR STUDENTS, INC. 59-36452371
Mame and tithe of officer

JOE PPOUNTZ

CFO

[Parti| Type of Return and Return Information (Whole Doflars Only)

Gheck the box for the return for which you are using this Form B879-EQ and enter the applicable amount, if any, from the return. I you check the box
on line 1a, 2a, 3a, 4a, or 5a, below, and the amount on that line for the return baing filed with this form was biank, then leave line 1b, 2b, 3b, 4b, or Sb,
whichever is applicable, blank (do not enter -0-). But, if you entered -0- on the return, then enter -0 on the applicabla line below, Do not complete more
than 1 line in Part I

1a Form 990 check hera = |I.| b Total revenue, if any (Form 980, Part VI, column [A), line 12)

2a Form 980-EZ check hore = [:[ b Taotal revenue, if any (Form 990-EZ, line 9}

3a Form 1120POLcheckhere B || b Total tax (Form 1120-POL, line 22) _ :
d4a Form 990-PF check here D b Tax based on investment income (Form 290-PF, Part VI, lina 5)
Sa Form BSGE chack here D b Balance Due (Form BBGS, Part |, line 3¢ or Part 11, line Bc)

457 B46, 020,

gERPe

[Partli | Declaration and Signature Authorization of Officer

Under penatties of parjury, | declare that | am an officer of the above organization and that | have examined a copy of the organization’s 2014
electronic returmn and accompanying schedules and statements and to the best of my knowledge and beliaf, they are true, correct, and complete. |
further declara that the amount in Part | above is the amount shown on the copy of the organization’s lectronic return. | consent to allow my
intermediate service provider, transmitter, or electranic return orginator (ERO) ta send the organization's retumn to the IRS and to receiva from the IRS
(a) an acknowledgement of receipt or reason for rejection of the transmigsion, (b) the reason for any delay in processing the return or refund, and ()
the date of any refund. If applcable, | authorize the LS. Treasury and its designated Financial Agent to Initiate an electronic funds withdrawal (direct
dehit) entry to the financial institution account indicated in the tax preparation software for payment of the organization’s federal taxes owed on this
return, and the financial institution to debit tha entry to this account. To revoke a payment, | must contact the U5, Treasury Financial Agent at
1-888-353-4537 no later than 2 business days pror to the payment (settiement) date. | also authonze the financial institutions involved in the
processing of the lectronic payment of taxes to receive confidential information necessary to answer inquirics and resolve issues related to the
payment. | have selected a personal identification number (PiN} as my signature for the organization's slectronic relumn and, if applicable, the
ofganization’s consent to electronic funds withdrawal,

Officer's PIN: check one box only

G | authorize RSM US 1P to enter my PIN

ERQ firm name Enter five numbers, but

do not enter all zeros

as my signature on the organization's tax year 2014 electronically filed return, I | have indicated within this retumn that a copy of the returm
is being filed with a state agency(ies) reguiating charities as part of tha (RS Fed/State program, | also authorize the aforementioned ERO to
enter my PIN on the return's disclosure consent screen.

|:] As an officer of the organization, | will enter my PIN as my signature on the organization's tax year 2014 electronically filed retum, If | have
indicated within this return that a copy of the retum is being fited with a state agency{ies) regulating charities as pant of the IRS Fad/State
pregram, | will enter my PIN on the return’s disclosure consent screen.

Officer’s signature e Date b=

[Partli| Certification and Authentication

ERO's EFIN/PIN. Enter your six-digit alectronic filing identification

number {EFIN) followed by your five-digit seff-solected PIN. | sosasssdnis |
do not antar all zeros

| certity that the above numeric entry Is my PIN, which is my signature on the 2014 electronicalty filed returm for the organization indicated above. |
confirm that | am submitting this return in accordance with the regquiremants of Pub. 4163, Modemized e-File (MeF) Information for Authorized IRS
e-fie Providers for Business Relums,

ERD's signature P Date =

ERO Must Retain This Form - See Instructions
Do Not Submit This Form To the IRS Unless Requested To Do So

!1‘%;-';1 For Paperwork Reduction Act Notice, see instructions. Form B879-EQ (2014)
00-70-14
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o 390

Dhepartmant of the Treasury
Intemial Frvanue Service

** PUBLIC DISCLOSURE COPY **

P Information about Form 990 and its instructions is at

Return of Organization Exempt From Income Tax
Under section $01(c), 527, or 4847(a)(1) of the Internal Revenue Code [except private foundations)

P Do not enter social security numbers on this form as it may be made public.

Q0 Ha, 1545-0047

slpan to Public

Inspection

A For the 2014 calendar year, or tax year beginning JUL 1, 2014 andending JUN 30, 2015
B Chacx it C Name of organization D Employer identification number
appicabile:
raet | srer vr FOR sTUDENTS, INC,
[ Jones Doing business as 56-3649371
bt Number and street (or P.0. box if mall is not deliverad to street address) Roomisuite | E Telephone number
Fral | 4655 SALISBURY ROAD Lnn 804-352-2246
aed City or town, state or province, country, and ZIP or foreign postal code G Oross receipis § 458,426,470,
fmended|  JACKSONVILLE, FL 32256 Hia) Is this a group return
[ l4ze"= ['E Name and address of principal officer:J0E EFOUNTZ for subordinates?  |__Yes [ %] No
e1dnd | GAME AS C ABOVE R{b) e st ivtoicioates incisgea?] | Yes [ No
| Taxexempt status: LX | 501ci3) I 5016 ( ) (insertno.) LT 40470a)1)or LT 527 If "Mo," attach a list. (see instructions)

J Websgite: p WiW ., STEFUPFORSTUDENTS , ORG

H{e] Group exemption numizer

W Form of organization: LX_| Coiporation || Trust || Association || Oiner B»
|ParI:H Summary

| L Year of formation: 2000

[ m State of legal domicile: PL

1  Briefly describe the organization’s mission or most significant activities; STEP UP FOR STUDENTS PROVIDES

E LEGISLATIVELY AUTHORIZED K-121 SCHOLARSHIP PROGHAMS AND RELATED
£ 2 Checkthis box I |_i if the organization discentinued its operations or disposed of mora than 25% of its net assets.
§ 3 Number of voting members af the governing body (Part Vi, ine 1a) 3 7
@ | 4 Mumber ot independent voling members of the govemning body (Part Vi, mm}n _____ 4 7
2| 5 Tolal number of individuals empioyed in calendar year 2014 (Part V, fine 2a) 5 1237
E 6 Total nember of volunteers (astimate if necessary) i} 480
E Ta Total unrelated business revenue fram Part VIlI, column (C), line 12 7a 118
b Met unralated business taxable income from Formn 880-T, lne 34 7h ¢.
Prior Year Current Year
o | 8 Contributions and grants [Part VIl line 1h) 332 392 878, 456 345 377,
E 9 Program servica revenue (Part VNI, line 2g) 70,330, 1,480 255,
E 10  Investment income [Part VIll, column (A, lines 3, 4, and ?db 10,001, 11, 128,
11 Othar revenus (Part VIll, column (4], lines 5, 6d, Be, Bc, 10e, and 118 820,131, 9,260,
12 Total revenue - add lines B through 11 [must egual Part VIl no&umn{n},lmeiz] 333,293,409, 457 B46 020,
13 Grants and similar amounts paid (Part 1X, column (A), linas 1-3) 277,103,445, 363,257 B33,
14 Benefits paid to or for members (Part X, column (4], ine 4) 0. o,
§ 15 Salanes, other compensaticn, ampioyee benefits (Part IX, column (A}, lh-ms.s'rn] 4,781,260, 8,588 938,
ﬁ 16a Professional fundraising fees (Part IX, column (&), Bne 1) ... 87,771, 6.
B b Total fundraising expenses (Parl X, colurmn (D), fime 25) [ 1,547,727,
W17 Other expenses (Par IX, column (8), ines 11a-11d, 111248) 3,362,493, 4,932 276,
18 Total expenses. Add lines 13:17 (must equal Part I1X, column (4], ImES] 285,314,975, 375,779,045,
18 Revenus less expenses. Subtract line 18 from line 12 47,978,434, 82, 066,975,
?@g Beginning of Current Year End of Year
£5/ 20 Totalassets(PartX, lne16) . . 363,784,990, 449,355,921,
'Eﬂ 21 Total llablities (Part X, line 26) 1,811, 434, 10,311 156,
25! 22 Mot assets or fund balances. Suhtractllneé“r lrum Ima?ﬂ 361,973 556, 439 044 785,
Fﬁ"aﬂ Il | Signature Block

Under penalties of perjury, | dectare that 1 have sxamined this return, including accompanying schedules and statements, and to the best of my knowtedge and balie, itis
frue, correct, and complete. Daclaration of prapares (other than officer) is based on afl information of which preparer has any knowfadge.

Sign ’ Shtnature of officer Date
Hera JOE PFOUNTZ, CFO
TVRE o prini name ang i

PrintType preparer’s name Preparer's signature Datz ﬁhﬂ I P
Paid FHERESA A. BURDINE, CPA slemghies  PO0362629
Preparer | Firm's name. RSM DS LLP Firm's EIN B 42-0714325
Use Only | Firm's address - 7351 OFPICE PARK PL

MELBOURNE, FL 32940 Phone no.321-751-6200

May the IRS discuss this return with the praparer shown above? (see instructions) 1% lves [ o
432001 11-07-14  LHA For Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2014)

SEE SCHEDULE O FOR ORGANIZATICON MISSION STATEMERT CONTINUATION
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Form 080 (2014) STEP UP FOR STUDENTS, INC. 53-3649371 Pag_el
tatﬂm&nt of Program Service Accomplishments

Check if Schedule O containg a responge or note to any ine in this Part (Il SeGaiE i [x]
1 Briefly describe the organization’s mission:
ETEP UP POR STUDENTS PROVIDES LEGISLATIVELY AUTHORIZED K-12
SCHOLARSHIP PROGRAMS AND RELATED SUPPORT T0 GIVE DISADVANTAGED
FAMILIES THE FREEDOM TO CHOOSE THE BEST LEARNING OPTIONS FOR THEIR

CHILDREN,

2  Did the organization undertake any significant program services during the year which were not listed on
the prior Form 990 0r 990€27 ... .. . - DElves [xno
If *¥es," describa these new services on Schedule O,

3 Did tha organization cease conducting, or make significant changes in how it conducts, any program senices? D'I’BS E‘:' Mo

If *Yes,* describe these changes on Schedule O.

4 Describe the organization's program service accomplishments for each of its three largest program services, as measured by expenses.
Saction 501(c)3) and 501(c)i4) organizations are required to report the amount of grants and allocations to others, the total expenses, and
ravenue, il any, for each program service reporied.

4a  (cose ) [Expansss 351,560 BB6. jncimng gans ol 347,578,850, | freemet 1,488,115,
FLORIDA TAX CREDIT SCHOLARSHIP PROGRAM:

THIS PAST SCHOOL YBAR, 69 3950 UNDERPRIVILEGED STUDENTS ATTENDED 1,6533
PRIVATE SCHOOLS ON A STEP UP FOR STUDENTS SCHOLARSHIP, AND FOR THE
2015-16 SCHOOL YEAR, WE ANTICIPATE HAVING ROUGHLY 78 000 STUDENTS ON
SCHOLARSHIP, THE SCHOLARSHIP PROGRAM WAES CREATED TO HELF ALLEVIATE THE
ENORMOUS EDUCATIONAL CHALLENGES FACED BY CHILDREN WHO LIVE IN POVERTY.
THE SCHOLARSHIP GIVES PARENTS WITH LIMITED FINANCIAL MEANE THE FREEDOM
TO CHOOSE THE SCHOOL THAT BEST MEETS THEIR CHILDHEN'S LEARNING MNEEDS
FROM KINDERGARTEN THROUGH 13TH GRADE, IT 1S5 THE LARGEST SCHOLARSHIP
PHOGRAM OF THIS NATURE IN THE UNITED STATES.

4b  (code: } [Expenses s 15,328,939, incuding grants of § 14 579 343, ) (Aevenua§ 1,400, )
THE ALABAMA OPPORTUNITY SCHOLARSHIP FOND (AOSF) IS A SCHOLARSHIP
GRANTING ORGANIZATION SEAVING LOW-INCOME STUDEWNTS, WITH PRIORITY GIVEN
TO CHILDREN WHO ARE ASSIGNED TO STRUGGLING PUBLIC SCHOOLS, THE
ECHOLARSHIF IS USED TO FAY FOR FRIVATE SCHOOL TUITION OR TRAMSFER FEES
TO A NON-FAILING PUBLIC SCHOOL, THE FUND WAS SUCCESSFUL IN AWARDING
SCHOLARSHIFS TO 2 851 STUDENTS POR THE 2014-2015 SCHOOL YEAR
REPRESENTING 45 OUT OF THE 67 COUNTIES IN ALABAMA. HALF OF THE
SCHOLARSHIF RECIPIENTS WERE ZONED TO ATTEND A FAILING SCHOOL. THE
SCHOLARSHIPS ARE FUNDED BY CORPORATE AND INDIVIDUAL CONTRIBUTIONS THAT
RECEIVE STATE TAX CREDITS FROM ALABRMA.

A [Code } (Expenses & 1,868 172, jpaudinggansoi$ ) [Revenues )
PERSOMAL LEARNING SCHOLARSHIFP ACCOUNT PROGRAM:
IN 2014-15, STEP UP ALSO ADMINISTERED A MEW STATEWIDE SCHOLARSHIP
AVAILABLE TO SPECIAL-NEEDE STUDENTS WITH ONE OF EIGHT BPECIFIC
DISABILITIES: AUTISM, CEREBRAL PALSY K DOWN SYNDROME, PRADER-WILLI
SYNDROME K SPINA BIFIDA, WILLIAMS SYNDROME, INTELLECTUAL DISABILITY
{SEVERE COGNITIVE IMPAIRMENT), OR "HIGH RISK™ CHILDREN AGES 3-5., FOR
THE 2014-15 SCHOOL YEAR, THE PROGRAM SERVED 1,636 STUDENTE WHO RECEIVED
SCHOLARSMIPS WORTH AN AVERAGE OF $10 000 EACH. THE PROGRAM EMPOWERS
FAMILIES TO CHOOSE THE EDUCATIONAL SERVICES THAT BEST MEET THE NEEDS OF
THEIR STUDENT, AND THE MOMEY CAN BE FOR SCHOOLS, THERAPISTS,
SPECIALISTS, CURRICULUM, 6 TECHNOLOGY-EVEN A COLLEGE BAVINGS ACCOUNT,

4d OCther program services [Describe in Schedule 0.)

{Enpurmes § 3,726, BYL. mouding grants of § ) (Revenwe s 1
4e  Total program service expenses B 372,085 888,
b= Form 990 (2014)
11:07-14 SEE SCHEDULE O FOR CONTINUATION(S)
3
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Form 990 (2014} __STEF UP FOR STUDENTS, INC, 59-3649371 Page 3
rm'ﬂ%.':hacklist of Required Schedules
Yes | No
1 Isthe organization described in sectlon S01{c){(3) or 4847{a)(1) (other than a private foundation)?
If *Yas,* complete Schadule A 1| %
2 s the organization required to complate Sa:hedu.!e B, Schedule of ﬂon.‘nbumr.ﬂ 2 | x
3 Did the organization engage in direct or indirect political campaign activities on bohﬂr’alnr in opposumn to candidates for
public office? If "Yas, " compiete Schedule G, Part ! 3 X
4 Section 501(ci3} organizations. Did tha organization enga.ga in Iobb'ying al:tlmlnus or ha\ra a secunn 501{h) ular;mn in eﬁecl
during the tax year? If "Yes,* complete Schedule C, Part If V.. o~ L A TN 4 | X
& s the organization a section 501(c){4). 501 (ci5), or 501 [c}{ﬁl omgan'uzatm Iha1 receives mnmb-arshlp dues, assessments or
similar amounts as defined in Revenue Procedure 98197 If *Yas, ' complete Schedule C, Part il . 5 X
6 Did the crganization maintain any doncr advised funds or any similar funds or accounts for which donars have the right to
provide advice on the distribution or nvestment of amounts in such funds or accounts? If "Yas, * complete Schedule D, Fart ! | 6 X
7  Did the organization receive or hold a conservation easement, including easemeants (o preserve open space,
the envircnment, historic land areas, or historic structures? If *Yes, © complete Schediule O, Part il 7 X
8 Did the organization maintain collections of works of art, historical treasures, or cther simikar nssels? -ff Yes cmlecta
Schedute D, Part i " 1 o) | b R : -] x
5 [id the organization report an amount in Fart X, line 21, for escrow or custodial account liability; serve as a custodian for
amounts not listed in Part X; or provide credit counseling, debt management, credit repair, or cebt negotiation services?
IF*Yes, " complate Schetle B Part IV ) X
10 Did the organization, directly or through a related urgmlzﬂtbn hold assets h'r tﬂmwari‘y mﬂncmd and::rwmerrls pﬁmmnaﬂt
endowments, or quasi-endowments? If "Yes, " compiete Schedue O, Part V 10 X
11 i the organization's answer to any of the following guestions is "Yes,” then complete Schedule D Parts \ﬂ 'u'n Vil I}{ or X
as applicable.
a Did the organization report an amount for land, bulldings, and equipment in Part X, line 107 If "Yes, * comprete Schedule O
e O gL e, ifa| X
b Did the arqanlzat:on repast an amount for hmu'nents nthar sammms in Part X, line 12 that is 5% or mare of its total
assats reported in Part X, lina 167 If *Yes, " complete Scheduie O, Part Vi y 11b x
¢ Did the organization report an amount for investments - program related in Part x line 13 lhattsﬁ% or more of its total
assets reported in Part X, line 167 If "Yes, " complete Scheduwie D, Part VIll - 11c X
d Did the arganization report an amount for other assets in Part X, ling 15 that is 5% or more of ds total assets reported in
Part ¥, ine 167 If *Yes, " compiate Schedule D, Part 1X B 1id X
o Did the organization report an amount for other liabilities in Part X, llna 257 ff 'r’es m-npdem Sd‘:em.r.lﬂ D, Part X 11e | %
f Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the arganization's Rability for uncertain tax positions under FIN 48 (ASC 74007 /f “Yes,” complete Schedule D, Part X 117 | X
12a [ed the omganization obtain separate, independent audited financial statements for the tax year? If "Yas, " complefe
Schedule D, Parts X and Xii ] - " 12a X
b Was the organization included in consolidated, independent audited linancial statemnents for the tax year?
if "Yes,” and f the organization answered “No® to tine T72a, then compieting Schedufe D, Parls X7 and Xl is optional 120 | X
13 s the organization a school described in section 170{b)1){A)H? i "Yes," complete Scheduls E 13 X
14a Did the organization maintain an office, employees, or agents ocutside of the United States? 14a &
b Did the organization have aggregate revenues or expenses of mora than $10,000 from grantmaking, ﬁ.mdraislng busm'ss
investment, and program service activities outside the United States. or aggregate foreign investments vakued at 5100000
or more? If *Yes. " complete Schedule F, Parts | and [V R ——— 14b X
15 Did the organization report on Part IX, column (A), ine 3, more man $5 000 of grants or omer a.ssuslanca to or lur any
foreign organization? If *Yes,” complete Schedule F, Parts lland IV 15 £
16 Did the organization report on Part IX, column (&), ine 3, mora than $5,000 of aggregate gmnts or other aaaaat,ance m
or lor foreign individuals? If *Yes, " complete Schedule F, Parts I and IV ) 16 X
17 Did the arganization report a total of more than $15.000 of expenses for pmfmona! fur‘lctrmsmr; mes on Part IX,
column (A}, lines & and 1187 If “Yes," complete Schedule G, Part | 17 X
18  Did the erganization report mare than $15.000 total of fundraising event gruss inmm& and uuntnbumns on Part VIl lines
1c and Ba? If *Yes, " complele Schedule G, Part I I . ) I ~N 18 X
19 Did the aerganization report more than $15.000 of gross income from gaming activities on Part Vill, line Sa7 /f “Yes,”
complete Schedule G, Part il 18 £
20a Did the organization operate one or more hnsprlal Taﬂrllilaﬁ" I.F ‘fns camnrera Scrmm.rfe H 20a x
b _If "Yes" to line 20a, did the organization attach a copy of its audited linancial statements to this rmurn'i‘ 20b
Farm 990 (2014)
432000
13-07-14
4
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Form 990 (2014} __STEP UP FOR STUDENTS, INC. 59-3649371 Page 4
Part IV | Checklist of Required Schedules fcontinued)

Yes | No
21 Did the organization report more than $5,000 of grants or other assistance to any domestic organization or
domestic governmant on Part 1X, column (&), line 17 If “Yes,* compiate Schedula |, Paris land Il - 21 ®
Did the organization report more than $5,000 of grants or other assistance to of for domastic ndl'ulduals on
Part IX, column {(A), ine 27 If "Yas," complele Schedwle |, Parts Fand Il _ = 22 | X
Did the organization answer “Yes® to Part VI, Section A, line 3, 4, or 5 about c,umpm'usahnn of tha orgahrzatlnn s r,urrent
and former officers, directors, trustess, key employees, and highest compensated employeaes? If "Yes, " complefe
o S i A= L S =Y A . |l=a ]| =
24a Did the Drgamzatmn have a taxmmpt bond issue with an outstanding prmclpal amnunl af maore than $1'Dﬂ 000 a5 of the
last day of the year, that was issued after December 31, 20027 If "Yes,” answer lines 24b through 24d and complate
Schedufe i_If *No®, go o fine 25a 24a X
b Did the organization invest any proceeds nﬂﬂx exempt bonds beyond a tafrnpnrary pennd em:apbnn? 24ab
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defaaae
any tax-axempt bonds? | R R A TR Ay s i s e i 4 i Ao ¥ M A 1 - 24c
d Did the organization act as an “on behalf nf' issuer for bonds outstanding at any times during the year? 24d
25a Section 501(c)3), 501(c)(4), and 501{c){29) organizations. Did the organization engage in an excass banefit
transaction with a disqualified person during the year? If "Yes, " complete Schedule L, Part | 258 £

b s the organization aware that it engaged in an excess benefit transaction with a disguatified person In a pr'lm' war an:t
that the transaction has not been reported on any of the organization's prior Forms 980 or 980-EZ7 If "Yes, " complete
B L R | e B g s B B by s i . | 2sb a

26 Did the organization report any amaunt cr: Part x Iune 5 6 ar 2'2 fcr racelvables from or payables to an'y current ar
former officers, directors, trustees, key employees, highest compensated employees, or disqualified persons?if "Yes,”
complate Schagtle L, Pl et e S . x
27 Did the grganization provide a grant or u'thar asslstnn:a tn an ol’ﬁmr dlrﬂclor trustne lm:.r Emplﬂfﬂe suhmanum
contributor or employee thereof, a grant selection commities member, or to a 35% confrolied enity or family mambear
of any of these persons? If "Yes, " complete Schedule L, PartiV OO - L3
28 Was the arganization a party to a business transaction with one of tha following parties {3ee Sdmdule L, P‘ﬂl!‘t [‘u"
ingtructions for applicable filing thresholds, conditions, and exceptions):
a A current or former officer, director, trustee, or key employes? /f "Yes,” complate Schadule L, Part IV | 28a LS
b Atfamily member of a current or lormer officer, directar, trustee, or key employee? If "Yes, " complete Schedule L, PartlV . |28b X

¢ Anentity of which a current or former officer, director, trustee, or key employee [or a family member thereol) was an uﬂiﬂar,

directar, trustee, or direct or indirect owner? If "Yes, * complete Scheduwle L, Part iV ey . | 2Bc X
29  Did the organization receive more than 525,000 in non-cash contributions? If “Yes,” Cmfﬂfﬂ‘ Schedule M oyt e 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualfied c.c-nsawatlm

contributions? /f “Yes,* complete Schedule M so— | § ——— 30 &
31 Did the organization Bguidate, terminate, or dissolve and cease npﬂr&tm'i"

If *Yes,* complate Scheduie N, Partl b - a1 x
52 Did the organization sell, exchange, dispose a«f or tfan'ster more lrmn 25% of its nei assata?!f Ye.s mnwea‘s

Schedula N, Part P S S R e N R =S —pe T i~ gmg i v 3z £
33 Did the organization own 100% of an entlt',.r dlamgarﬁed as s:apamra lr-::m tha organization under Ragulamn-s

sactions 301,7701-2 and 301.7701-37 If "Yes,* complete Scheduwie R, Part | iy —— e NNty 33 | X
34 Was the organization related to any tax-exempt or taxable entity? /f "Yes, " complete Schedue A, Part i, I, or IV, and

Part V. lime 1. e N e 34 x
35a Did the crganization have a contr'cﬂled antuly wrﬁ‘nn lha maanrng nf samm 512{!::“?3}? i . l8Ba| %

b It *Yes" to line 35a, did the organization receive any payment from or engage in any transaction wuh a mﬂtmlleﬂ enmy

within the meaning of section S12{b)(13)7 If "Yes. ' complete Schedule B, Fart V ine 2 ash X
36 Section 501(c){3) organizations. Did the organization make any transfers o an exempt nnnchamabl& ra!ata{l orgamzaﬂnn?

If "Yes," complete Schedule R, Part V, ine2 S I X
37 Did the organization conduct more than 5% of its an:lwltlas !hmugh an entirg' Ihat is rlot a rela.md urgamzatmn

and that is treated as a partnership for federal income tax purposes? If “Yes,” complete Schedule A, Pat a7 X
38 Did the organization complete Schadule O and provide explanations in Schedule O for Part W1, lines 11b and 187

Note. All Form 990 filers are required to complete Schedule O ag | X

Form 990 (2014)
432004
10714
5
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Form 590 (2014) STEP UP FOR STUDENTS,K INC, 59-3649371 Page 5

[Part V] Statements Regarding Other Iﬂ_ﬁhngs and Tax Compliance

Check it Schedule O containg a response or note to any line in this Part V ) ]:I
Yes | No
1a Enter the number reported in Box 3 of Form 1086. Enter -0- if not applicable . - 1a 2§
b Enter the number of Forms W-2G included in line 12, Enter 0 if not applicable b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
[gambling) winnings to prize winners? | ) e ic | *
2a Enter the number of employeas reparted on an W3, Transmittal m' Wage md Tax statamma
filed for the calendar year ending with or within the year covered by this retum Za 127
b It at least one is reported on fine 2a, did the organization file all required federal employment tax retums? 2h | X
Mote. If the sum of lines 1a and 2a ks greater than 250, you may be required to e-fie (see instructions) e
3a Did the organization have unrelated business gross income of $1,000 or more during the year? 3a X

b If “Yes." has il filed a Form 290-T for this year? f "No, " to #ne 3b, provide an explanation in Schedule O
da At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial acoount in a fareign country (such as a bank account, securities account, or other financial account)? = da X
b If "Yes,” enter the name of the forelgn country: B
Sea instructions for filkng requirements for FINCEN Form 114, Report of Foreign Bank and Financial Accounts (FBARL
S8 Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? ——— % 5a
b Did any taxable party notify the organization that it was or is a party to a prohibited tax sheiter transaction? — 5b X
¢ If "Yes,” to line 5a or Sb, did the organization file Form BBSE-T? S¢
Ga Does the organization have annual gross recaipts that are normally greater than smu 000, and did Iha ﬂrgmlizatmn solicit

any contributions that ware not tax decuctible as charitable contribubions? | Ba X
b Il "Yes," did the organization include with every solicitation an express statement that such oumnhutlons or glﬂs
were not tax deductible? " ey :14]
7 Organizations that may receive deductible l:onlrihuﬁnns urldur :w:tmn I?qu.:],.
a Did the organization receive a payment in excess of 75 made partly 85 a contribution and partly for goods and services provided to the payor? | Ta X
b If "Yas,” did the organization notify the donor of the value of the goods or senvices provided? b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was requled
to file Form 82827 : To x
If "¥'as,” indicate the number of Forms B282 filed during the year = ” |- id I
Did the arganization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? To X
Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? i x

If the organization received a contribution of qualified intellectual property, did the organization file Form BB9S as requwﬂd? | 7g
If the organization received a contribution of cars, boats, airplanas, or other vehicles, did the organization file a Form 1088-C7 | Th
8 Sponsoring organizations maintaining donor advised funds, Did a donor advised fund maintained by the

sponsonng organization have excess business holdings at any time during the year? - g 8
8 Sponsoring organizations maintaining donor advised funds.

o ™ e O

a Did the sponsoring organization make any taxable distributions under section 48667 L ) 9a
b Did the spongoring organization make a distribution to a doner, donor advisor, or related person? TN | |
10 Section 501(c)(7) organizations. Enter;
a Inltiation lees and capital contributions included on Part VI, line 12 10a
b Gross receipts, iIncluded on Form 980, Part Vill, line 12, for public use of club facilities e 10b
11 Section 501(c)(12) organizations. Entar:
a Gross income from members or sharehokders ) 1 11a
b Gross income from other sources (Do not net amounts due or pald to other sources against
amounts due or received from them.) ) 11k
12a Section 4947(a){1) non-exempt charitable trusts. Is the organization filing Form 930 in lieu of Form 10417 12a
b I "Yes," enter the amount of tax-exempt interest recalved or accrued during the year I 12b
13  Section 501(c)29) qualified nonprofit health insurance issuers.
a |5 the organization licensed to issue qualkified health plans in mare than one state? 13a

Note. See the instructions for additional information the organization must report on Schedule O,
b Enter the amount of reserves the organization is required to maintain by the states in which the

organization is lcensed to issue qualified health plans 13b

¢ Enter the amount of reserves on hand . 13
14a Did the organization receive any paymaents for indoos tanning services during the l:ax yeaﬂ 14a X

b_If "Yes " has it filed a Form 720 to repart these payments? If ‘No, * provids an explanaticn in ScthuIE o 14h

Form 990 (2014)
432005
B1-07-14
&
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Page B

Form 990 {2014} STEP UP FOR STUDENTS, INC, 53-3649371
mrern ance, Management, and Disclosure For each *Yes® response to lines 2 through 7b balow, and for & *No® response

to line Ba, &b, or 10b below, descrbe the circumstances, processes, or changes in Schedule O, Sea insfructions.

Check If Schedule O contains a responsa or note to any line in this Part VI @
Section A. Governing Body and Management
Yes | No
1a Enter the number of voting mambers of the governing body at the end of the tax year Ty L 1a 7
It there are material differences in voting rights among members of the governing body, or if the poverning
body delegated broad authority 1o an executive commitiee or similar commitiee, explain in Scheduie 0.
b Enter the number of voting members included in line 1a, above, who are independant 1b 7
2 Did any officer, director, trustes, or key employee have a family relaticnship or a business relationship with any other
officer, director, trustoe, oF KBy MPIOYEET ettt 2 =
3 Did the organization delegate control over management duties customariby parfnrrmd b',.r or under the dlmcl suparvn.lnn
of officars, directors, or trustees, or key employees to a management company or other person? 3 £
4 Did the organization make any significant changes to its govermning documents since the prior Form 930 was Hrad‘? 4 £
5 Did the organization become aware during the year of a significant diversion of the organization's assers? = 5 X
& Did the organization have members or stockholders? L] X
7a Did the organization have members; stockholders, or other persons whc:. I'md Ihe pﬂmr to elect or appoint one or
more mambars of the governing body? B T T ———— 7a K
b Areany governance decisions of the organization resarv&d m {ur subject Iﬂ apprmrﬂl hy: mm:bam, stockhuldars or
persons other than the governing body? 7b LS
8  Did the organizafion contemporangously document the megurgs hah:l or mman af.tluns undsrtaken |:Iu nnq !he yaar I:}z,r Ii‘m 'ﬂllnl.mr:g
a The govemingBoa¥? | e s et s 8a | X
b Each committee with authority to ac’rﬂrl behall' uf tha gumnlﬂg bod:.r‘? B Bb | %
9 Isthera any officer, director, trustes, or key employee Ested in Part VII, Section A, who cannot be read'lﬂd at Ihe
organization's mailing address? If "Yes, " provide the names and addresses m Schedule O g X
Section B. Policies (This Section B requests information about policies not required by tha intemal Revenue Code)
Yes | No
10a Did the organization have local chapters, branches, oraffliates? . ... 10a ad
b I "Yes," did the organization have written policies and procedures govemning the activities of such chapt&rs afﬁﬁa.tes
and branches to ensure their operations are consistent with the organization's exempt purposes? 10k
11a Has the organization provided a complete copy of this Form 880 to all members of its governing body befora filing the fmm‘i' 1fa| %
b Describe in Schedule O the process, ifany, used by the organization to review this Form 390,
12a Did the organization have a written conflict of interest policy? i *No,"go to line 713 12a | ¥
b Were officars, directors, or trustess, and key employees required to disclose annually intarests that cuulu gl-.-a nsq m wnmcbs? i2h | %
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes,* desmbﬂ
in Schedule O how this wasdone - Ly S g SR i2c | %
13  Did the organization have a wnmm msmblnwer pnicy? _____________ 13 | X
14 Did the organization have a written document retention and destruction p-ndlcﬁ s 14 | %
15 Did the process for determining compensation of the following persons include a mluw and appmuaj by mdapandent
persons, comparabillity data, and contemporanecus substantiation of the deliberation and daclsion?
a The organizaticn's CEQ, Executive Director, or top management official 15 | %
b Other officers or key employees of the organization 15h | £
If "Yes” to line 15a or 15b, describe the process in Schedule 0 fsen |nstmc1mmll
16a Did the organization invest in, contribute assets to, or participate in a joint venture or simitar arrangemaent with a
T By O T T T et e R P PR Ak A S R £ R R n T R 18a bl
b If "Yes," did the organization follow a wrlttan puhc:y ar pmoﬂdum rﬂqmnng the organization to Hah.la.'ta 115 par‘tk:q:atlm
in joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization's
exempt status with respect to such arrangements? 160
Section C. Disclosure
17  List the states with which a copy of this Form 250 is required to be fled BFFL AR GA CT AL
18 Secticn 6104 reguires an organization to make its Forms 1023 (or 1024 if applicable), 230, and 8907 (Section 501(ch3)s aniy) available
for public inspection. indicata how you madea these availabla. Check all that apply.
Own website [_| Another's website =] Upon request [:' Other (expain i Schedule O)
19 Describe in Schedule O whether (and if so, how) the organization made its governing documents, conflict of interest policy, and financial
statemants available to the public durlng the tax year.
20 State the name, address, and telephone number of the person who possesses the organization's books and records: =
JOE PFOUNTZ - 904-352-2246
4655 SALISBURY RD, SUITE 400 JACKSONVILLE K FL 32256
A3Z006 11-07-14 ; Form 990 {2014)
08431029 136733 7726658 2014.04030 STEP UP FOR STUDENTS, INC. 77266 SB%.
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[Part VII[ Compensation of Officers, Directors, 1rustees, Key Employees, Highest Compensated
Employees, and Independent Contractors
Check if Schedule O contains a response or note to any lineg in this Part VII
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization’s tax year.
® List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardiess of amaunt of compensation.

Entar -0- in columns (DY, (E), and (F) if no compensation was paid.
® List all of the organization's current key employees, if any. See instructions for definition of “koy employes.”
® List the organization’s five turrent highest compansated employees (other than an officer, director, trustee, or key employee) who received report:
able compensation (Box 5 of Farm W-2 and/or Box 7 of Form 1083-MISC) of more than $100,000 from the arganization and any related organizations.
* it all of the organization’s former officers, key employees, and highest compensated employees who recaived more than $100,000 of
reportable compensation from the organizaticn and any related organizations.
® | izt all of the organization’s former directors or trustees that receivad, in the capacity as a former director or trustée of tho organization,
more than 510,000 of reportable compensation from the organization and any related organizations.
List parsons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest compensated employees;
and former such persons.

[:] Check this box If neithar the organization nor any related organization compensated any current officer, director, or trustea.

Farm 980 (2014 STEP UP FOR STUDENTS, INC. 59-3649371 PE‘EE?

(A) () ic o (E) (F}
Name and Title e W s Reportable Reportable Estimated
hours per | box. uriess parsan i both an compensation compensation amaount of
Rk officar a0l @ (e ecie/Inakten) i fromreliies other
(list any i the organizations compensation
hours for | = = organization (W-271088-MISC) frem the
related | & | E (W-2/1099-MISC) organization
rganizations| £ | = ; E and related
below _% E w8 %g organizations
e |2 || 2|5 561
(1) JOHN EIRTLEY 2,00
CHATREMAN SUFS/DIRECTOR, ALDSF X a, o a,
(2) JULID FUENTES 2.00
DIRECTOR, SUFE X 0, il a.
{3) ALISON HERTOG 2,00
DIRECTOR, SUFS % a, 0, 0.
(4) ALFRED "AL" LAWSON 2,00
DIRECTOR, SUFE ® 0, 0, 0.
{5) RICHARD OUTHAM 2,00
DIRECTOR, BUFS X 0. o, o,
{6) PAUL SHERMAN 2,00
DIRECTOR, SUFS x 'H 0. 0.
{7} CURTIS STOKES 2.00
DIRECTOR, SUFE x 0, 0. o,
{8) GOVERNOR BOB RILEY 2.00
CHARIMAN K ALOSF X b, g, [
{9) MARQUITA DAVIS 2.00
DIRECTOR K ALOSF X o, Q. 0.
{10) REVEREND H.K. MATTHEWS 2.00
DIRECTOR, ALDSF X 0. o, [ 9
(11) JOHN B, CODEER 2.00
DIRECTOR, ALOSF X a. a, o,
{12) ANNE WHITE 40,00
o0, SUFS/DIRECTOR, ALDEF X X 62,194, 69 260, 15 585,
{13) DOUG TUTHILL 40,00
PRESIDENT, BUFS X 211 787, o, 25 043,
t{14) ANN MACKEY (THRU 03/15) 40,00
TREAS & CFO, SUPS/DIRECTOR, ALOSF X 142 515, o, 13,241,
{15) SCOTT MASSEY 40,00
Clo, SUPs x 137,632, o, 18,839,
{16) DEBRA WOERNER 40.00
VP DEVELOPMENT,K EUFS x 141 116, 0. 13,175,
(17) ALISSA RANDALL 40.00
VP MABKETING & EVENTS, S50F x 123 476, o, 12,368,
432007 11-07-14 Farm 990 (2014)
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Form 990 14} STEF UF FOR STUDENTS, IRC. 59-3645371 Pﬂgﬂ
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (confinued)
(A (B) (c) (D) (E} (F}
Mame and title Average do mmgﬂm — Reportable Reportabile Estimated
hours per | bor, uniess persen i Both an compensation compensation amount of
week it bl i from from related othar
fistamy | & the arganizations compensation
hours for E 5 organization [W-2/1088-MISC) from the
related i 5 2 {(W-2/1093-MISC) arganization
arganizations| B | = E|E and refated
I::I::rw g % & }E %E i arganizations
ne) |Z|Z|E|5 |55
{18) JOMATHAN EAST 40.00
VEF POLICY & PUBLIC AFFAIRS X 125 543 Q. 6,297,
({15} JORATHON BECKHAM 40,00
DIRECTOR OF SOFTWARE DEVEL X 105,524, B, 25,100,
1b Sub-total 2 TR RS CURR o — | 2 1,050,251, 63,260, 138,054,
¢ Total from continuation sheels to Part VII, SectionA =3 0. 0. a.
d Total (add lines 1b and 1c) = 1,050,251, 69,260, 138,054,
2  Total number of individuals {including but not limited to those listed above) who received maore than $100,000 of reportable
compensation from the organization e 10
Yes | No
3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated employee on
line 1a? If *Yes," complete Scheaule J for such mdvidpa! 3 X
4 For any individual listed on line 1a, is the sum of repartable cumpensatnon and othar cmpensal‘rnn Imm tha erganzahun
and related orgariizations greater than $150,0007 If "Yes, " complete Scheduie J for such individual 4 | X
5 Did any person listed on ling 1a receive or accrue compensation from any unrelated organization or mdmdual for serw&es
rendered to the organization? If "Yes, " complete Schedwle J for such person 5 X
Section B. Independent Contractors
1 Complste this table for your five highest compensated indapendent contractors that received more than $100,000 of compensation from
the crganization. Repert compensation for the calendar year ending with or within the organization's tax year,
(A) () c
MName and business address HONE Description of services Compensation
2  Total number of independent contractors (inclueding but not lmited to those listed above) who received more than
$100.000 of compensation from the crganization e 4
Form 980 (2014)
b
9
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STEP UPF FOR STUDENTS,

INC.

59-3649371

Paged

Form 980 (2014
@[‘J&ammam of Revenue

-

Check If Schedule O containg a response or note to any line in this Part Vil
(A

Total revenue

{B] (=]
Ralated or Unrelatad
exempt function business
ravenue revene

D
R anuigmhmeu
rom tax under
sections
512-514

Contributions, Gifts, Grants
and Other Similar Amounts

== 0 o o oo

== ]

Federated campaigns 1a

Membership dues b

Fundraising events 1c

Related crganizations 1d

Governmeant grants (contributions) 18

All ather contributions, gifts, grants, and
similar amounts not included above 1

456,345 377,

Moncash comtriulions mcluded in inss 1811 §

Total. Add lines 1a-11

|4

456,345,377,

Program Service
ogmrruu

B~ oo oo

AFPPLICATION FEES

husiness Code|

90009%

1,479 355,

1,479,255,

FACE INCOME

S0005%

1000,

1,000,

All other program service revenue
Total. Add lines 2a-21

1,4B0, 255,

Other Revenue

10

Investment income (including dividends, interest, and

other similar amounts)

Income from investment of tax-exempt bond proceeds

Rovalties

|
| 2
| 4

| <

B, 223,

8,223,

(i) Real

{ii} Parsonal

Gross rents

Less: rental expenses

Rental income or (loss)

MNet rental income or (loss)

>

Gross amount from sales of

{i} Securities

nncﬁmer

assets other than inventory

5§31 355,

Less: cost or other basis
and sales expensas

580,850,

Gain or {loss)

2 905,

Met gain or (loss)

Gross income from fundraising events {not
including of
contributions reported on line 1c), See
Part IV, lina 18

b Less: direct expenses .
¢ Metincome or (loss) from fundraising avents
a (Gross income from garning activities. See

Part IV, lina 18

b Less: direct expenses

o o

Met income or (loss) from gaming activities
Gross sales of inventory, less retums

and allowances )

Less: cost of goods sold

Net income or {loss) from sales of inventory

a
b

a
b

| -

2,908,

2,905,

|

Miscellaneous Revenue

Business Co

1

12

a0 oa

OTHER IHCOME

200099

5 260,

9,260,

All other revenue
Total. Add lines 11a-11d
Total ravenus. See instructions

>
>

o, 260,

457,846,020,

1,489, 515,

11, 128;

11-07-14

08431029 136733 7726658
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Statement of Functional Expenses
Section 507(c)(3) and 501{c)(4) organizations must complete al columns. All othar organizations must complete column (A).

Form 990 (2014) STEP UP FOR STUDENTS, INC. 59-36459371 Page 10

Chack if Schedule O contains a response or note to any line in this Part IX E fﬂ . = |_x__|
(A] (B) ] D]
Do not include amounts reported on lines 65, Total expenses Program service Maragement and Fundraising
7h, 8b, 8b, and 10b of Part VIl ExXpienses general axpenses EXQENSEs

1  Grants and othér assistance to domestic organizations
and domestic governments. See Part [V, line 21

2 Grants.and ciher assistance to domastic
individuals. See Part IV, ling 22 i 362,257,823, 362 257,833,

3 Grants and other assistance to foreign
organizaticns, foreign governments, and fareign
Iindividuals. See Part IV, lines 15 and 16

4  Benefits paid to or for members

5 Compansation of current officers, directors,
trustess, and key employees 336, 596, 3196 596,

& Compensation not included above, to disqualified
persons (as defined under section 4958(f)( 1)) and
persans described in section 4958(cH3)(B)

7  Other salaries and wages 6,706 183, 5,113 560, 682 422, 910,201,

8 Pension plan accruals and contribulions [include
gection 401(k) and 403(b) employér contrdutions) 173,972, 129 202, 15,585, 23,185,

9 Other employee benefits N N 517, 297, 381 B4T. 49,160, 86,250,
10 Payrolitaxes o 794 888, 538,687, 72 246, 83,859,
11 Fees for services (nonemployees):

a Managsment Pk e s

b Legal N 204, 828, 7,373, 197, 453,

B ACCOUNHNG st 310,203, 40,657, 269,518, 28,

d Lobbying | BB iy e i 53760, 55,760,

e Professional fundralsing services, See Part IV, ling 17

f Investment management fees "

g Other, (I line 117 amount exceeds 10% af ling 25,

column (A} gmount, list fne 11g expensas on Sch 0.) 0,760, 2,316, 28, 444,

12 Adverlisingand promotion 266 873, 181,641, 50,973, 34,258,
13 Office expenses e _ 115,302, o4 872, 11,402, 9,028,
14 Information technology
15 Royattles . R SEETTT, ,
18" 'CREUPANEY., . o rusrisaenins s mpessanens L LPELER 364,983, 105,626, 1,688,
17 Travel 521,584, 403,762, 38,444, 79,378,

18 Payments of travel or entertainment expenses
for any federal, state, or local public officiats

18 Conferances, conventions, and meetings |
20  Interest S ) g ) ) 28 208, 20 0Ba, 6,804, 1,320,
21 Payments to affiiates | .
22 Depreciation, depletion, and amortization 232 102, 195, 931, 14,268, 21,803,
23 Insurance .. ... 190,343, 137,871, 26,971, 25,701,
24  Other expenses. ltemize expenses not covered
above, (List miscellangous expenses in ling 2de, If ling
24e amount exceeds 0% of line 25, column (A)
amount, list fine 24e axpenses on Schedule 0,)
a TEMPORARY LABOR 601,716, 601,569, 147.
b CONTRACT SERVICES 554 B29, 472 522, 69506, 12,801,
c BAME FEES 355,747, 355,302, 445,
d OTHER COSTS 350,224 158,132, 34,612, 157, 480,
& Al other expenses SEE SCH © 637,396 471 582, 70,955, 54,359,
25  Total functional expenses. Add lines 1 through 24e 375,779,045, 172,085, 888, 2,145,430, 1,547,727,
26  Joint costs. Complete this line only if the organization
reported in column (B) joint costs from a combined
educational campaign and fundraising solicitation,
Chock hena e I:_] i foBawing SOP 58-2 [ASC G58-720)
433010 11-07-12 Form 980 (2014)
11
08431029 136733 7726658 2014.04030 STEP UP FOR STUDENTS, INC. 77266581

Page 42



Farrn 990 {2014) STEP UP FOR STUDENTS, INC. 59-3649371 Page 11
| Part X ] Balance Sheet
Chack if Schedule O contains a response of note 1o any ling in this Part X iz
(A) (B)
Beginning of year End of year
1 Cash - noninterest-bearing 61,267 083, 4 31,401,777,
2 Savings and temporary cash investmenls 2 225, 000,
3 Pledges and granis receivable, net 295,341 6BS.| 3 406,593 606,
4 Accounts receivable, net 380,030 4 1,281,027,
5 Loans and other receivablas from current and Iorrnar nﬂmea‘s cllrectnrs
trustees, key employees, and highest compensated employess. Complate
Part Il of Schedule L 5
6 Loans and other receivables from othar dnsqual‘rflad p-ersans {as defined undeer
saction 4958(f)(1)), persons described in section 4958(c){3)(B), and contributing
amployers and sponsoring organizations of saction 501 (c){8) voluntary
n employees' beneficiary organizations (see instr). Complate Par 1 of SchL [
€ | 7 Notes and loans receivable, net 7
=« 8 Inventories for sale or use B
9 Prepaid expenses and deferred charges 154,096.1 9 228 385,
108 Land, buildings, and equipmant: cost or other
basis, Complete Par V| of Schedule D 10a 1,755, 521,
b Less: accumulaled depreciation 10b 1,093, 815, 483, 014.] 10e 661, 702,
11 |Investments - publicly iraded securities il ».. N 11
12 Investments - cther securities. See Part IV, ne 11 12
13  Investments - programe-related. Sea Part IV, line 11 13
14 Intangible assets B 5. 502. 14
15 Other assets, See Part [V, rm-an ______ 5,553,580 15 8,963 824,
16 Total assets. Add lnes 1 through 15 (must equahlnaad} 363 784 930.| 16 449 355,931,
17 Accounts payable and accrued expenses 1,089,066, 17 1,208,014,
18 Grants payahble 18
18 Defered revonue 19 133,318,
20 Tax-exempt bond fliabisties 20
21  Escrow or custodial account liability. Complete Part !'l.r nr Schedula D 21
E 22 Loans and other payables to current and former officers, directors, trustees,
5 key ampioyess, highest compensated employees, and disqualified persons.
£ Complete Part Il of ScheduleL. 22
= |23 secured mortgages and notes payable to unrerated 'lhlfd uames T22_ 368, 23
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other liabilities [including federal income tax, payables to related third
parties, and other Eabilities not included on nes 17-24). Complete Part X of
ScheduleD 0. 25 8 963, 824,
26 Total liabilities. Add Imsﬂthmughzﬁ 1,811,434, 26 10,311,156,
Organizations that follow SFAS 117 [ASC 958, chack hare > Lx] ang
i complete lines 27 through 29, and lines 33 and 34.
E 27  Unrestricted net assets 7,764 266, 27 3,020,235,
IE 28 Temporarily restricted net assets 354,209 ,250.| 28 436 024 526,
© |29 Permanantly restricted net assets 28
,E Organizalions that do not follow SFAS 117 {ASG 953] ¢heclt hera | 2 |:[
B and complete lines 30 through 34,
% 30 Capital stock or trust principal, orcurrent funds 30
_5 31 Paiddin or capital surplus, or land, building, or equipment Iunu a1
% |32 Retained earnings, endowment, accumulated income, or other funds 3z
= |33 Total net assets or fund balances 361,973,556.| 33 439 044,765,
134 Total iabilities and net assets/fund balances 363,784,5990.( a4 449,355,521,
Form 990 (2014)
A33041
11-07- 14
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Farm 960 (2014) STEP UP FOR STUDENTS,K INC. 59-35649371 Page 12
| Eart X] Reconciliation of Net Assets

Check if Schedule O contains a response ar nota o any ling in this Part XI - ' el ="y Ezj

1 Total revenue (must egual Part VIII, column (A}, line 12) 1 457,846 020,

2 Total expenses (must equal Part X, column (4), Ene 25) 2 375,779,045,

3 Revenue [oss expenses, Subtract line 2 from fine 1 . 3 82,066,975,

4 Met azsets or fund balances at beginning of year (must equal Part x ling :1‘.’. cgaumn (AN 4 361,873,556,
5 Netunrealized gains (losses) on investments 5

6 Donated services and use of facilities 6 1,206 089,
7 Investment expenses 7
B8 Prior period adjustments . B

8 Other changes in net assels or lund bahnces {exphrr in Sd‘ledule D} ] -6, 201 855,

10 Met assets or fund balances at end of year. Combine lines 3 through 9 (must equal Pan X, line 33,
column {B)} 10 439 044,765,
— Financial Statements and Repur‘tmg
Check if Schedule O contains a response of note to any Iine inthis Part X1l ... S e e 3 III
Yes | No

1 Accounting method used to prepare the Form 990: D Cash El‘-_-l Accrual D Cthar
[t the organization changed its method of accounting from a prior vear ar checked "Other,” explain in Schedule O.
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? . 2a X
it *Yes,” check a box below to indicate whether the financial statements for the year were compiled or reviewead on a
te basis, consolidated basis, or both:
Separatebasis || Consolidated basis || Both consolidated and separate basis
b Were the organization’s financial staterments audited by an independent accountart® 20| %
If *¥es," check a box below to indicate whether the financial statements for the year were audited on a separate nasrs
consobdated basis, or both:
Separate basis E Consalidated basis |:! Both consolidated and separate basks
¢ It “Yes® toline 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
raview, or compilation of its financial staternants and selection of an independent accourtant? 2c| X
It the arganization changed either its oversight process or selection process during the tax year, explain in Schedule 0
3a As aresult of a federal award, was the arganization required 1o undergo an audit or audits as set forth In the Single Audit

Actand OMB Clroular A B8 e et .. | _3a x
b I "Yes," did the organization undergo the raqurmd audlt or aucﬁls? H lhe nrgammtmn did not undergo the required audﬂ
of audits, explain why in Schedule O and describe any steps taken to undergo suchaudits . ... . ... ab
Form 990 (2014)
432012
11-07- 14
13
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iﬁ:ﬂ%ﬁ;m Public Charity Status and Public Support WE_E;&E?

Complete if the organization is a section 501(c)(3) crganization or a section
4847 (a) 1) nonexempl charitable trust.
Departmant of the Transary = Attach to Form 9980 or Form 990-EZ. Open to Public

el Edintm Belvicn P Information abaut Sehedule A (Form 990 or 990-EZ) and its instructions Is at Inspection
Name of the organization Employer identification number

STEP UF FOR STUDENTS, INC, 55-3649371
[Part 1| Reason for Public Charity Status (All organizations must complete this part.) See instructions.
The organization is not a private foundation because it is: (For lines 1 through 11, check only one box,)

1 A church, convention of churches, or association of churches described in section 170(bM) 1) ANi).

2 [:I A school described in section 170(bN 1){AMi). (Artach Scheduls E.)

3 [:| A hospital or a cooperative hospital service organization described in section 170{b}{ 1){AMiii).

4 |:| A medical research organization operated in conjunction with a hospital described in section 170{b)}1){A)(iii). Enter the hospital's name,
city, and state:
#An organization operated for the benefit of a coliege or university owned or operated by a governmental unit described in

section 170{b) 1)iANiIv). (Complete Part I1.)
A federal, state, or local government or governmental unit described In section 1T70{b) 1}{A){v).
An arganization that normally receives a substantial part of its support from a governmental unit or from the general public descrbed in
section 170(b)(1){AMvi), (Complete Part 1)
A community trust described in section 170(b)}{1){A}vi) (Complete Part Il.)
An organization that normally receives: (1) mare than 33 1/3% of its support from contributions, membership fees, and gross recelpts from
activities related to its exempt functions - subject to certain exceptions, and (2) no more than 33 1/3% of its support from gross investmant
income and unrelated business taxable income (less section 511 tax) from businesses acguired by the organization after June 30, 1875,
Seea saction 508(a)2). (Complete Part |11
An organization organized and operated exclusively to test for public safety. See section 509{a){4).
An organization organized and operated exclusively for the benafit of, to perform the functions of, or to carmy out the purposes of one or
morne publicly supported organizetions described in section 509(a)( 1) or section 508(a)(2). See section S509a)(3). Check the box in
lires 11a through 11d that describes the type of supporting organization and complete lines 11e, 111, and 11g.
m Type . A supporting organization operated, supervisad, or controled by its supported arganization(s), typically by giving
the supported organization(s) the power to regularly appoint or alect a majority of the directors or trustees of the supporting
organization. You must complete Part IV, Sections A and B.
|:| Type Il. A supporting organization supervised or controlied in connection with its supportad organization(s), by having
control or managemant of the supporting organization vested in the same parsons that control or manage the supported
organizationis). You must complete Part IV, Sections A and C.
c |:| Type Il functionally integrated. A supporting organization cperated in connection with, and functionally integrated with,
]

00 B0 O

o0 0

b

its supported organization|s) (see instructions). You must complete Part IV, Sections A, D, and E.

Type 1l non-functionally integrated. A supporting organization operated in connection with ils supported organization(s)

that is niot functionally integrated. The organization generally must satisfy a distribution requirement and an attenfiveness

requirement (see instructions). You must complete Part IV, Sections A and D, and Part V.

] [:] Check this box if the organization received a written determination from tha IRS that it is a Type |, Type Il, Type Il
functionally integrated, or Type Il nan-functionally integrated supporing organization,

f Enter the number of supported grganizations ! [ |

d

g _Provide the following information aboul the supported organizationis),
i) Name of supported W BN {iii} Typo of orgarization iv) |8 the arganization| (v) Amount of monetary {vi) Armgaind of
oroanizatio {described on lines 1.8 listad ALYUY i? suppor (866 olhes support (00
above of IAC section L A Instructions) Instructions)
(@0 instructions)) Yes No
Total
LHA For Paperwork Reduction Act Notice, see the Instructions for Schedule A {Form 980 or 950-€2) 2014

Form 990 or 890-EZ, 412001 09-17-14
14
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Schadule A [Form 990 or 820-E7} 2014 STEF UP FOR STUDENTS, INC. 53-3649371 Pagp 2
IEart “] Support Schedule for Organizations Described in Sections 170(B)(1){A}(iv) and 170(b){1){A)(vi)

(Complete only if vou checked the box on fine 5, 7, or B of Part | or if the organization failed to quality under Part ll. If the organization
fails to gualify under the tests listed below, please complete Part L}

Section A. Public Support
Galendar year {or fiscal year beginning in) P {a) 2010 (b} 2011 e} 2012 (d) 2013 (e} 2014 i) Tatal
1 Gifts, grants, confributions, and
membership fees received. (Do not
include any "unusual grants.”) 191,838 ,536,| 267, 447 702, 310,799,794, 332 392, 878, 456 345,377, 1558824287,
2 Tax revenues levied for the organ-
ization's benefit and either paid to
or expended on its behalf
3 The value of services or facilities
furnished by a govarnmental unit to
the organization without charge
4 Total. Add lines 1 through 3 191 838 536. 267,447,702, 310,799,794,| 332 392 878. 456,345,377, 1558824287,

5 The porion of total contributions
by each person (other than a
govemmantal unit or publichy
supportad organization) included
an line 1 that exceeds 2% of the

amount shown on line 11,
column (f) ) 474 275 728,

B Puhlk:sugpurt. Sisbbmct ine & from ing 4. I0Ba548559,
Section B. Total Support
Calendar year {or fizcal year beginning in) e {a) 2010 {b) 2011 {c) 2012 {d) 2013 e} 2014 {f) Total

7 Amounts from line 4 [l 191, 838,536, 267, 447 702, 310,799,784, 332 352,878.| 456,345,377, 1558824287,

& Gross income from interast,
dividends, payments recelved on
securities loans, rents, royalties
and income from similar sources 14,927, 8 _0%58, 13,048, 12,414, B, 223, 56,670,

8 Metincome from unrelated business
actvities, whether or not the
business is regularly carried on

10 Cther Income. Do not include gain
or koss from the sale of capital

assets (Explain in Part V1) 343,078, 33z, 123, 1,518, 12 665, GBS 3E4.,
11 Tnutsuppoﬂ..ﬂ.ddhnes?lhmuglﬂ[l 1559570341,
12 Grass receipts from related activities, etc. (see instructions) 12 | 1,550,634,

13 First five years. If the Form 890 is for the organization's first, second, Thnrd [uurln or l‘:fth ta: mr asa sectlnn S507{cH3)

arg%atmn check this box and stﬁ here o | [ ]
ection C. Computation Ic support Par{:antage

14 Public support percentage for 2014 (ling 6, column (f) divided by line 11, colurmn (f)) |14 69.54 og
15 Public support percentage from 2013 Schedule A, Partil, ne 14 15 77.25 og
16a 33 1/3% support test - 2014, If the organization did not chack lna box an |II"I'E 13 and IIHE 14 i3 33 1:'3% or more, check this box and
stap here. The organization qualifies as a publicly supported organization .
b 33 1/3% support test - 2013. If the organization did not check a box on line 13 or 16a, and fine 15 is 33 1."3% or more, check this box
and stop here. The crganizetion qualifies as a publicly supported organization | .. .o g

17a 10% -facts-and-circumstances test - 2014. If the organization did not check a box on Ena 13 1Ea. or 1Eb and |II'IB 14 is 109 or more,
and if the crganization meeats the “facts-and-circumstances” test, check this box and stop here. Explain in Fart V1 how tha organization
meets the “facts-and-circumstances” test. The organization qualifies as a publicly supported organization . |:|
b 108 -facts-and-circumstances test - 2013. If the organization did not check a box an ine 13, 16a, 16b, or 17a, and line 15 is 10% or
mare, and if the organization meets the “facts-and-circumstances® test, check this box and stop here. Explain in Part Vi how the

organization meets the "facts-and-circumstances” test. The organization qualifies as a publicly supported organization [ 2 |:|
i8_Private foundation. If the organization did not check a box on fine 13, 16a, 16b, 17a, or 17b, check this box and see instructions | =

Schedule A [Form 990 or 290-EZ) 2014

432022
08-17-14
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FPage 3

(Complete only if you checked the box an ling 9 of Part | or if the organization falled to qualify under Part II, If the arganization falls to

gualify under the tests listed below. please complete Part 1)

Section A. Public Support

Calendar year {or fiscal year beginning in) b {a) 2010 {b) 2011 {c) 2012 (d) 2013

(e} 2014

(] Total

1 Gifts, grants, contributions, and
membership fees received. (Do not
[nciude any "unusual grans.”}

2 Gross receipts from admissions,
merchandise sold or services per-
formed, or facliities fumished in
any activity that is related to the
organization's tax-exempt purpose

3 Gross receipts from activities that
are not an unrefated trade or bus-
iness under section 513

4 Tax revenues levied for the organ.
ization's benefit and either paid to
ar expended on its behalf

5 The value of services or facilities
fumished by a governmantal unit to
the organization without charge

6 Total. Add Bnes 1 through 5

7a Amounts included on ines 1, 2, and
3 received from disqualified persons

b Amourts ncluded on fines 2 and 3 recsived
from other than degumiffied persons that
mxcand tha graaber of §5,000 or 1% of the
amount an B 13 fof e year

¢ Add fines 7a and 7b

& Public support esa e i inm ing 51

Section B. Total Support

Calendar year {or fiscal year beginning In) P (a) 2010 {b) 2011 {c) 2012 {d] 2013

{e) 2014

{f) Total

9 Amaounts from line &

10a Gross income from interest,
dividends, payments received on
securities loans, rents, royalties
and ingome fram similar sources

b Unrelated business tanable income
(bess section 511 taxes) from businesses
acquired after June 30, 1975

& Add lines 10a and 10b

11 Net income from unrelated business
activities not Includea in line 10b,
whaether or not the business s
regularly carmied on

12 Gther income. Do ot include gah‘l
or loss from the sale of capital
assats (Explain In Part VI.)

13 Tolal support. (adsines 9. 108, 19, and 12}

14 First five years. Il the Form 980 s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3) crganization,

check this box and stop hera | 3 |
Section C. Computation of Public Support Percentage
15 Public support percentage for 2014 (line 8, column (f) divided by Ene 13, column {f}) 15 o5
16 Public rcentage from 2013 Schedule A, Part Il, ling 15 16 b
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2014 (line 10c, column (f) divided by line 13, column {f)) 17 O
18 Investmant income percentage from 2013 Schedule A, Part 1], lina 17 ] 18 Fi
19a 33 1/3% support tests - 2014, If the organization did not check the box on Ene 14, and line 15 is more than 33 1/3%, and fne 17 is not

more than 33 1/3%, check this box and stop here. The organization qgualifies as a publicly supporied organization -3 I:[

b 33 1/3% support tests - 2013, If the organization did not check a box on line 14 or line 19a, and line 16 5 more than 33 1/3%, and

fine 18 is not mara than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization -3 l:[

20 Private foundation. If the grganization did net check a box on line 14, 19a, or 190, check this box and see instructions > g

432023 08-17-14
16
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Schedule A (Form 880 or 980-E7) 2014 STEP UP FOR STUDENTS, INC. 59-36459371 Paged
[Part V] Supporting Organizations

{Complete only i you checked a box en line 11 of Part I. If you checked 11a of Part |, complete Sections A

and B. If you checked 11b of Part |, complete Sections A and C. If you checked 11c of Part |, complete

Sections A, D, and E. If you checked 11d of Part |, complete Sections A and [, and complate Part V)
Section A. All Supporting Organizations

Yes | No

1 Areallof the organization's supported organizations isted by name in the organization’s govaming
documents? If “No" describe in pagt v How the supported crganizations are designated. /f designated by
clags or purpose, describe the designation. If histore and continuing relationship, explgin. 1

2 Did the organization have any supported organization that does not have an IRS determination of status
under section S00(a)(1) or (217 If "Yes, " explain in pa i how the organization determined that the supported
onganization was described in section 509(al1) or (2}, 2

3a Did the organization have a supported organization described in section 501(c){4), (5), or (8)7 /f "Yes, " answer
(B and {cf below. 3a

b Did the organization confirm that each supported organization qualified under section S01{ck4). (3], or (6) and
satisfied the public support tests under section 508(al{2)? If "Yes, " describe N pgny \y when and how the
organization made the determination.

¢ Did the organization ensure that all support to such organizations was used exclusively for section 170{c)(2)
(B) purposes? If "Yes,” explain in pgrp 1 what confrols the organization put in place o ensure sueh use,

4z Was any supported organization not arganized in the United States (“foreign supported organization®)? If

*Yes® and if you checked 11a or T1bin Parf |, answer (b) and (c] below, da
b Did the organization have ultimate control and discration in deciding whether to make grants to the foreign
supported organization? /f *Yes, " describe in Part VI how the organization had such control and discration
despite being controlled or supervised by or in connection with its supporfed organizations. 4b
¢ Did the organization support any forelgn supported organization that does not have an IRS determination
under sections 501(c)(3) and 509(a){1) or (2)7 If "Yes, " explain in pay (1 what controls the organization used
fo ensure that all support to the foreign supported orgamization was used exclusively for section T70(cl2)(8)
PlUrposas. de
5a Did the organization add, substitute, or remove any supporied organizations during the tax year? If “Yes,*
answer {b) and (c) below (if applicable). Also, provide detal in paqy g, including (i) the names and EIN
numbers of the supported organizations added, substituted, or rmmoved, (i) the reasons for each such action,
it} the authorty under the organization's organizing document authonizing such action, and (i) how the aclion
was dccompiished (such as by amendment (o the organiing document), 5a
b Type | or Type Il only. Was any added or substituted supported organization part of a class already
designated in the organization's arganizing document?
¢ Substitutions only. Was the substitution tha result of an event beyond the organization's controf?

6 Did the organization provide support (whether in the form of grants or the provision of services or facilities) to
anyone other than (a) its supported organizations, (b) individuais that are part of the charitable class
benefited by one or more of its supported organizations; or (¢} other supporting organizations that also
suppart or benefit one or more of the filing organization's supported organizations? If “Yes, " provide detail in
Part V. 6

7 Did the organization provide a grant, loan, compeansation, or other similar payment to a substantial
contributor (defined in IRC 4958(z)(3)(C)), a tamily member of a substantial contributor, or a 35-parcent
conftrolled entity with regard to a substantial contributer? If "Yes," complefe Part | of Schedule L (Form 520). b

B8 Did the organization make a loan to a disqualified person (as defined in section 4858) not described in line 77
it "¥es, " complete Part | of Schedufe L (Form 330), -]

8a Was the organization controfled directly or indirectly at any time during the tax year by one or more
disqualified persons as defined in section 4846 (other than foundation managers and organizations described
In saction 508{a){1) or (2))? If "Yes," provide defail it pgr 11 9a

b Did one or more disqualified persons (as defined in line S{a)) hold a controlling interest in any entity in which

the supporting organization had an interest? If *Yes, * provide detall in pgey 1,

¢ Did a disgualified person {as defined in line S{aj) have an ownarship intarast in, or darlve any personal benefit
from, assats in which the supparting organization also had an interast? If "Yes, ° provide detal in pay 1. ac

10a Was the organization subject 1o the excess business holdings rules of IRC 4943 because of IRC 4943]f)
{regarding certain Type || supporting organizations, and all Typa 1l nonfunctionally integrated supporting
organizations)? If "Yes, " answer (b below. 10a
b [Did the erganization have any excess business holdings in the lax year? (Lise Schedule C, Form 4720, to
determine whether the organization had excess business holdings.) 10k
432024 DA-17-14 47 Schedule A (Form 990 or 980-EZ) 2014
0843102% 136733 7726658 2014.04030 STEF UP FOR STUDENTS, INC. ??25553%m o
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Paga 5

"Part V] Supporting Organizations (cantinued)

Yes | No

11 Has the organization sccepted a gift or contribution from any of the following persons?
a A person who directly or indirectly controls, either alone or together with parsons gescribed in (b} and (c)

below, the governing body of a supported arganization? i1a
b A family member of a person described in (a) above? 11b

¢ A 35% controlled entity of a person described In (a) or (b) above?/f *Yes" to g, b, or c, provide detail in pasy 1 11c

Section B. Type | Supporting Organizations

Yes | No

1 Did the directors, trustees, or membership of one or more supported organizations have the power to
regularly appoint or elact al least a majority of the organization’s directors or trustees at all times during the
tax year? If “No, * describe in pgy y how the supported organization(s} effectively cperated, suparised, or
controfied the organization's activities. If the arganization had maore than one supported organization,
describe how the powers o appoinl andfor remove directors or frustees were allocated among the supported

organizations and what conditions or restrictions, if any, applied to such powers during the tax year, 1
2 Did the organization operate for the benelit of any supported organization other than the supported
organization(s} that operated, supervised, or controlied the supporting organization? If "Yes,* explain in
Part \f how providing such benefit carred out the purposes of the supported organizafion(s) that operated,
suparvisad, or conlroliad the supporting crganization. 2

Section C. Type |l Supporting Organizations

Yes | No

1 Were a majority of the organization’s directors or trustees during the tax year also a majority of the directors
or trustees of each of the organization’s supported organization{s)? If "No, * describe in pgry vy HOW control
or management of the supparting organizalion was vested in the same parsans that confrolied or managed
the supported organization|s). 1

Section D. Type Il Supporting Organizations

Yas | No

1 Did the organization provide to each of its supported organizations, by the last day of the fifth month of the
organization's tax year, (1) a written notice describing the type and amount of support provided during the prior tax
year, {2) a copy of thae Form 980 that was most recently filed as of the date of notification, and (3) copies of the
organization’s governing documents in effect on the date of notification, to the extent not previousty provided? 1

2 Were any of the organization’s officers, directors, or trustees either (i} appointed or elected by the supported
arganization(s) or (i serving on the goveming body of a supported crganization? If “No,* explan ir pgr v how
the organization maintaned & close and continuous working relationship with the supported organizationys) 2

3 By reason of the relationship described in {2), did the organization’s supported organizations hava a
significant voice in the organization's investment poficies and in directing the use of the organization’s
income or assets at all times during the tax year? If “Yes, " describe in pgg 1y the rofe the organization's
supported organizetions played in this regard. 3

Section E. Type Il Functionally-Integrated Supporting Organizations

1 Check the box next to the method that the organization used fo satisfy the Integral Part Test during the yeatag instructions):
a [_ltne organization satisfied the Activities Test. Compiele jjne o balow.
b |:| The organization is the parent of each of its supported organizations. Complete jjm. 3 below.

& E| The arganization supported a governmantal entity, Describe dn Part Vi how you supportad a govamment anity (see instructions).

2 Activities Test. Answer {a) and (b} balow.

Yes | No

a Did substantially all of the organization's activities during the tax year directly further the exempt purposes of
the supported organization(s) to which the organization was responsive? If “Yes, " then in paqy Vi idantify
those supported organizations and explain  Now thase activities directly furthered their exempt purposes,
how the organization was responsive to those supported organzations, and how the organization determined
that these aclivities constituted substantiatly all of its actintios. 23

b [hd the activities descnbed in (a) constitute activities that, but for the organization’s involvement, one or more
of the organization's supported organization(s) would have been engaged in7 If "Yes,® explain in pay \y the
reasons for the organization's position that its supported organization(s) would have engaged n these
activities but for the organization’s invalvement, ob

3 Parent of Supported Craanizations. Answer (a) and (b) below.
a [Did the organization have the power to regularly appoint or elact a majority of the officers, direciors, or
trustees of each of the supported organizations? Provide details in pan v, 3a

b Did the organization exercise a substantial degree of direction over the policies, programs, and activities of each
of its supported organizations? If "Yes." describe in pag vy the rofe played by the organization in this regard. 3b

432025 DO-17-14 Schedule & (Form 290 or 980-EZ) 2014
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59-3649371 Page 6

Schedule A (Form 880 or 990-E7) 2014 STEP UP FOR STUDENTS,K IHC.
I Faﬁ V

Type lll Non-Functionally Integrated 509(a)(3) Supporting Organizations

1 L[| Check here il the organization satisfied the Integral Part Test as a qualifying trust on Nov, 20, 1970, See instructions. All

othar Type lil nenduncticnally integrated supperting arganizations must complete Sections A through E.

Section A - Adjusted Nel Income

{4 Prior Year

(B] Current Year
{optional)

Met shart-term capital gain

Recoveries of prioryear distributions

QOther gross incoma (see instructions)

Add lines 1 through 3

Depreciation and depletion

(LR E- A

L= B LS

Portion of operating expenseas paid or incurred for praduction or
collection of gross income or for management, conservation, or
maintenance of property held for production of income (see instructions)

7 Other expenses (see instructions)

=]

8 Adjusted Net Income {subtract lines 5, & and 7 from lne 4}

Section B - Minimum Assel Amournt

(&) Pricr Year

B) Current Year
{optional)

1 Aggregate fair market value of all non-exempt-use assets (see
instructions for short tax year or assats held for part of year):

Average monthiy value of securities

1a

Average monthly cash balances

1b

Fair marke! value of other non-exempt-use assels

ic

Total (add lines 1a, 1b, and 1¢)

1d

& |a |6 | ju

Discount claimed for blockage or other
factors fexplain in detail in Part VI):

2 Acquisition indebtedness applicable to non-exempt-use assets

4]

Subtract line 2 from line 1d

Y

Cash deemed held for exempt use. Enter 1-1/2% of fine 3 {for greater amount,
see instructions),

Met vahue of non-exempt-use assets (subtract fine 4 from line 3)

Multiply line 5 by .035

Recoveries of prioryear distributions

@ |~ & [

Minimum Asset Amount {add line 7 1o line §)

[~ |® |t |

Section C - Distributable Amount

Current Year

Adjusted not income for prior year {from Section A, line 8, Column A)

Enter 85% of line 1

Minimum asset amount for prior year {from Section B, line 8, Column A)

Enter greater of ine 2 or line 3

Incoma tax iImposed in priar year

| & fl (b |

| b (R -

Distributable Amount. Subtract line 5 from line 4, unless subject to
emergency temporary reduction {see instructions)

6

T Check here if the current year is the crganization's first as a non-functionallyintegrated Type Il supporting organization (see

instructions).

433028
081714
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Schedule A (Form 850 or 990-EZ) 2014 STEP UP FOR STUDENTS, INC, 53
Iﬁaﬂ V | Type lll Non-Functionally Integrated 509(a)(3) Supporting Organizations j-sniin e

Section D - Distributions

Current Year

1 Amounts paid to supported organizations to accomplish exempl purposes

2 Amounts paid to perform activity that directly furthers exempt purposes of supported
organizations, in excess of income from activity

Administrative expenses paid to accompiish exempt purposes of supported organizations

Amounts paid {0 acquire exempt-use assels

Qualified set-asikde amounts [prior IRS approval required)

Other distributions {describe in Part V). See instructions.

Total annual distributions. Add lines 1 through 6.

@ (= | jen {4 e

Distributions to altentive supported organizations to which the arganization is responsive
(provide details in Part VI]. See instructions.

9 Distributable amount for 2014 from Seclion C, line B

10 Line 8 amount divided by Line 9 amount

{i) (i)
Excess Distributions Underdistributions

Section E - Distribution Allecations (see insiructions) Pre-2014

{iid)
Distributable

Amount for 2014

1 Distributable amownt for 2014 from Section C, line 6

2  Underdistributions, if any, for years prior to 2014
{reascnable cause required-see instructions)

3 Excess distributions carryover, if any, to 2014:

From 2013

Total of lines 3a through e

Applied to 2014 distributable amount

Carryover from 2009 not applied (see instructions)

__ g Applied to underdistributions of prior years
h
i
i

Remainder. Subtract lines 3g, 3h, and 3i from 3f,

4  Distributions for 2014 from Section D,
line 73 b

a Applied to underdistributions of prior years

b _Applied to 2014 distributable amount

¢ Remainder. Subtract linas 4a and 4b from 4,

5 Remaining underdistributions for years prior to 2014, if
any, Subtract lines 3g and da from line 2 (if amount
greater than zero, sea instructions).

& Remaining underdistributions for 2014, Subtract lines 3h
and 4b from line 1 (if amount greater than 2ero, sea
instructions).

7 Excess distributions carryover 1o 2015, Add lines 3j
and dc.

8 Breakdown of line 7.

Excess from 2013

@ oo |o|.

Excess from 2014

Schedule A (Form 990 or 880-EZ) 2014

A4330e7
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Schedule A (Form 990 or 900.E2Z) 2014 STEP UP FOR STUDENTS, INC. 53-3649371 Page 8
art Supplemental Information. Provide the explanations required by Part Il, line 10; Part Il, ling 17a or 17b; and Part lll, line 12,
Also completa this part for any additional information. (See instructions).

4X2028 091714 Schedule A (Form 990 or 990-EZ) 2014
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** PUBLIC DISCLOSURE COPY **

Schedule B Schedule of Contributors
Fure _Blggl- 990-EZ, P Attach to Form 990, Form 890-EZ, or Form 990-PF.
P Information about Schedule B (Form 990, 890-EZ, or 990-PF) and

Daparimond of the Treasury

OMB N 154 5-004T

2014

inigrnal Agvenue Sanvico its instructions is at www.irs. gov/form3a90 -

Mame of the organization

STEP UP FOR STUDENTS, INC.

Employer identification number

59-3649371

Qrganization type ([check ona):

Filers of: Section:

Form 990 or 980-E2 [x] 501(e){ ? ) {enter number) organization

4847 (a){1) nonexempt charitable trust niol treated as a private foundation
527 poltical organization

Form 980-PF

501{c)(3) exampt private foundation

4347(a)(1) nonexampt charitable trust treated as a private foundation

1081 o

S501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or 2 Special Rule.

Mote. Only a section S01{(ck7), (8), or {10} organization can check boxes for both the General Rule and a Special Rule. See instructions.

General Rule

f:.-l For an organization filing Form 980, $30-EZ, or 990-PF that received, curing the yvear, contributions totaling $5 000 or more {in money or
org ng g
property} from any one contributor. Complata Parts | and Il. See instructions for determining a contributor’s total contributions.

Special Rules

E For an organization described in section 501{c}{3} filing Form 950 or 890-£Z that met the 33 1/3% support test of the reguiations under
soctions S09(a)(1) and 170(b){1){A)vi), that checked Scheduls A (Form 990 or 990-EZ), Part Il, line 13, 164, or 16k, and that received from
army one contributor, during the vear, total contrbutions of the greater of (1) 55,000 or (2) 23 of the amount an () Farm 290, Part VI, line 1h,

ar (i) Form 980-EZ, line 1. Complete Parts | and Il

D For an organization described in section S01{cH(7), (B), or (10) filng Form 930 or S80-EZ that reseived from any one contributor, during the
yaar, total contributions of more than $1,000 exclusively for religious, charitable, scientific, iterary. or educational purposes, or for

the prevention of cruelty to chitdran or animals. Complete Parts 1. 1, and |11

(] Foran organization described in section 501(c)(7), (8), or (10} filing Form 930 or 990-EZ that received from any one contributar, during the
year, contributions exclusively tor religious, charitable, etc., purposes, but no such contributions totaled more than $1.000. If this box
is checked, enter hera the total contributions that were received during the year lor an exclusvely refiglous, chantable, etc.,
purpose. Do not complete any of the parts unless the General Rule applies to this organization becausa it received nonexchsnely

refigious, charitable, etc., contributions totaling 35,000 or more during the year

| -

Caution. An organization that is not covered by the General Rule and/or the Special Rules does not file Schadule B (Form 980, 880-EZ, or 930-PF),
but it must answer "No” on Part IV, lina 2, of its Form 380, or check the box on line H of its Form 990-EZ or on its Form 830-PF, Part |, line 2, 1o

certify that it does not meet the filing reguirements of Schedule B (Form 990, 930-EZ, or 980-PFL

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Scheduls B (Form 890, 980-EZ, or 930-PF) (2014)

423481
11-05-34
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Schedule B (Form 980, 980-EZ, or 980-PF) (2014)
Name of organization

Page 2

Employer identitication number
STEF UP FOR STUDENTS, INC.

Part |

59-3649371

Contributors (see instructions). Usa duplicate coples of Part | f additional space is needed,

(a) (b} (e} (d)
MNo. Mame, address, and ZIP + 4 Total contributions Type of contribution

Person E]
Fayrall I:J
& 9 550,000, Noncash [ ]
{Camplete Fart I for
noncash contributions.)

=

(a) (&)
No.

] (el
Name, address, and ZIP + 4

Total contributions Type of contribution
2

Person E]

Payroll
3 15,000,000, Noncash [ |

(Complete Part Il for
noncash contributions.)

(al (B (c) 1]
MNo. Name, address, and ZIP + 4

Total contributions Type of contribution
3

Parzon
Payroll |:|
Y 37,234,604, Moncash [ |

[Complete Part I for
noncash contributions.)

(a) {b)
MNa.

(e} ()
MName, address, and ZIP + 4

Total contributions Type of contribution
4

Person EI
Payroll [
5

12,000,000, Moncash [ |

{Complete Part Il for
noncash contributions.)

{a) (b) (e} {d)
MNo. Name, address, and ZIP + 4

Total contributions Type of contribution
5

Person [x]
Payroll |:]
Iy 21,000,000, Moncash [ |

{Complete Part Il for
noncash contributions.)

(a) {b) ic) {d)
Mo. MWame, address, and ZIP + 4

Total contributions Type of contribution
10

Person [.’i—_l
Payroll [:I

g 16,000,000, Noncash [ |

(Compiete Part Il for
noncash contributions.)
AFAA82 11.05- 1

Schedule B (Form 830, 980-EZ, or 990-PF) (2014]
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Schedule B (Fonm 890, 990-EZ, or 800-PF) (2014)

Pagaz

Name of organization

Emplayer identitication namber

BTEF UP FOR STUDENTS,K INC. 59-3649371
Partl Contributors (see instructions). Use duplicate coples of Part | if additional space s needed.
(a) (B) (e) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
& Person E
Payroll [
% §5,000, 000, MNoncash [ |
{Complete Part |l for
noncash contributions.)
(a) ib) (c) (d)
MNo. MName, address, and ZIP + 4 Total contributions Type of contribution
7 Parson [x]
Payroll [:[
s 15,000 000, Moncash [ |
{Complete Part Il for
noncash contributions.)
(al L] (e id)
MNo. MName, address, and ZIP + 4 Total contributions Type of contribution
8 Person =]
Payroll | i |
5 100,000,000, Noncash [ |
(Complete Part Il for
noncash contributions.)
(a) (k) {e) (d)
MNo. MName, address, and ZIP + 4 Total contributions Type of contribution
Gl Person G
Payroll D
5 10,000,000, Meoncash [ |
{Complete Part Il for
noncash contributions.)
(a) (b) (e id
Mo. MName, address, and ZIP + 4 Tolal contributions Type of contribution
11 Parson [x]
Payoll [ |
g 10,000 006, Noncash | |
{Complete Part || for
noncash contributions.)
(a) (B) (=] (d}
Mo, Mame, address, and ZIP + 4 Total contributions Type of contribution
Parson |:|
Payroll ||
5 Moncash [ |
(Complete Part Il for
noncash contributions.)
— _ - — -_ -
AZTA5Z 110814 Schedule B {Form 990, 990-EZ, or 990-PF) (2014)
24
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Schedule B (Form 990, 890-EZ, or 950-PF) (2014)

Page 3

Name of arganizatian

Emplayer identification number

STEF UP FOR STUDERTS, INC. 59-3649371
Partll MNoncash Pro {sea instructions). Use duplicate copies of Part Il if additional space is needed.
pe
(a)
e}
f:'::n N—— (b) ] - FMV [or estimate) - ) w
iy escription of noncash property given (see instructions) ate recei
la)
(e)
No. [B) " (d}
- . FMV {or estimate]
fri
F::':I Description of noncash property given (see inst ons) Date received
(a)
(e}
:ﬂ':“ — (&) : , EMV (or estimate) (e
o Description of noncash property given (see instructions) Date received
(a)
(e}
ff:r;a Description of 5 h PR ADCRETN Dat M} ived
ey escription of noncash properiy given (see instructions) ate rece
(a)
{c)
:; 3 : (b) ! FMV [or estimate) td) -
i Description of noncash property given {see instructions) Date received
(a)
ic)
:u':; i " e " FMV {or estimate) i
it Description of noncash property given (see instructions) Date received

423453 11-05-14

08431029 136733 7726658

- — - .
Schadule B (Form 990, 990-EZ, or 390-PF) (2014)
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Schedule B (Form 830, 890-E£, or 330-PF) (2014)

Page 4

Mame of organization

STEP UP FOR STUDENTS, INC.
art f raligious, charntanle, alc., contnbutions [0 orjanizalions descrbea Jl_'r saciion [ n 5 OF a al marne than 3 ar
E‘u yur*rfm any one coniributor, Compiele columns (a) through (&) and ihe fotlowing Ene eniry. Fe argunieations

complasing Fart B, anler i lotal of exclugively religious, charabie, M., conlributiona of 51,000 or less for tha year. ifnier v ki), ance | ]

Use duplicate coples of Part 1l i additlonal space is needed.

Employer identification number

58-3645371

{a) Mao.
é-r;ﬂ {b) Purpose of gift (c) Use of gift [d) Description of how gift is held
(&) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
{a) No.
g::.ﬂ {b) Purpose of gift {c] Use of gift (d) Description of how gift is held
e} Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor Lo transferee
(a) No.
g;:m (b} Purpose of gift (c) Use of gift (d) Description of how gift is held
(&) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferea
{a) No.
g;ftﬂl {b) Purpose of gift {c] Use of gift {d]) Description of how gift is held
(&) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor Lo transferee

423454 11-05-14
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SCHEDULE C Political Campaign and Lobbying Activities sty
g N For Organizations Exempt From [ncome Tax Under section 501(c) and section 527 20 14
i P Complete if the organization is described below. P Attach to Form 990 or Form 990-EZ. OB Rl
E;‘?MJ. “orvics | | B> Information about Schedule C (Form 990 or 980-EZ) and its instructians is at www.lrs. goviformg90, l::p aion

If the organization answered “Yas," to Form 980, Part IV, line 3, or Form 880-EZ, Part V, line 45 (Political Campaign Activities), then
# Section 501{c)(3) organizations; Complete Parts I-A and B. Do not complete Part I-C.
# Section 501{c) (other than section 501(c)(3)) organizations: Complate Parts A and C below. Do not complete Part 1-B.
& Section 527 organizations: Complete Part 1A anly.
If the organization answered "Yes,” to Form 880, Part IV, line 4, or Form 880-EZ, Part VI, line 47 (Lobbying Activities), then
# Section 501(c)(3) organizations that have filed Form 5768 [slection under section 501(h)): Complete Part il-A. Do not complete Part 1I-8,
® Section 501(cH3] organizations that have NOT filed Form 5768 (election under section 501(h}): Complate Part I1-B. Do not complete Part [I-A.
If the organization answered "Yes," to Form 980, Part IV, line 5 (Proxy Tax) [see separate instructions) or Form 290-EZ, Part V, line 35¢ [Proxy
Tax) (see separate instructions), then

® Section S01(c){4), [5). or {6} organizations: Complete Part il
Mame of organization Employer identification number

STEP UP FOR STUDENTS INC. 59-36459371

|Part I-A| Complete if the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a description of the organization's direct and indirect paolitical campaign activities in Part 1V,
2 Political expenditures _ _ _ _ _ B B | g

3 \Voluntear hours

[Part I-B] Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 - |2
2 Enter the amount of any excise tax incurred by organization managers under section 4355 |
3 If the organization incurred a section 4855 tax, did it fle Form 4720 for this year? | o Llyes [ Ine
4a Was a correction mada? T R Y. N NN e W R ——— [:| Yes |:| Mo
b It *Yes," describe in Part IV,
Fﬁﬁ 1:5! Complete if the nrganlzailnn is exempt under section 501(c), except section W
Enter the amount directly expended by the filing organization for section 527 exempt function activities |
2 Enter the amount of the filing organization's funds contributed to other organizations for section 527
exempt function activities s
3 Total exempt function expenditures, Add knes 1 and 2. Enter here and on Form 1120-POL,
line 176 s
4 Did the filing organization fila Form 1120-POL forthis yesr? L lves L _INo

5 Enter the names, addresses and employer identification number (EIN) of all section 52? pnrth::nl urgamzatm to whnc:h the filing organizaticn
made payments, For each organization fisted, enter the amount paid from the filing organization's funds. Also enter the amount of political
contributions received that were promptly and directly delivered to a separate political organization, such as a separate segregated fund ora
political action committee (PAC) It additional space is needed, provide information in Part IV,

{a) Name (b) Address [c) EIN (d) Amount paid from (e} Amount of political
filing organization's | contributions received and
funds. Il none, entar -0-. promptly and directly
deliverad to a separate
poktical organization.
If none, entar -0,

For Paperwork Reduction Act Notice, see the Instructions for Form 280 or 880-EZ. Schedule C (Form 980 or 990-EZ) 2014
L
10-24-14
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59-3643371

Schedule C [Form 990 or 990- 2014 STEP UPF FOR BTUDENTS, INC,
art li- omplete e organization i1s exempt under section

section 501(h)).
A Check M L_l if the filing organization belongs to an affiliated group (and Bst in Part IV each affiiatec group member's name, address, EIN,
expenses, and share of excess lobbying expendituras).
B Check P [ it the filing organization checked box A and “limited control® provisions apply.

Limits on Lobbying Expenditures ur;:r];;:ltrlggn's o Mﬂll:gg =
[The term "expenditures” means amounts paid or incurred.) totals
1a Total lobbying expenditures to influence public opinion (grass roots lobbying) A s 55,760,
b Total lobbying expenditures to influence a legslative body (direct lobbying) i
¢ Total lobbying expenditures (add lines 1a and 15) R e 55,760,
d Other exempt purpose expenditures e T P e 375,723,783,
e Total exempt purpose expenditures (add lines 1o anu 1d) 375,778,543,
{ _Lobbying nontaxable amount. Eriter the amount from the following Saka-h Bt ook, 1,000,000,
If the amount on lina 1e, column {a) or (b) is: The lobbying nontaxable amount is:
Mot over $500,000 20%6 of the amount on line 1.
Owver $500,000 but not over 51,000,000 $100,000 plus 15% of the excess over $500,000.
Over £1,000,000 but not over $1,500.000 $175,000 plus 10% of the excess over 51,000,000
Over $1,500,000 but not over $17,000.000 $225.000 plus 5% of the excess over $1,500,000.
Over $17,000.000 31.000,000.
g Crassroots nontaxable amount {enter 25% of line 1) e A A T AT TRV AU 250,000,
h Subtract line 1g from line 1a. If zero or less, enter-0- o i T ) 0.
i Subtractline 11 from line 1c. It zero or less, enter-0- 0.
i W thera s an amount other than zero on either ine Th or line 1i, did the WQEHIZBIHJH file: Form 4?2[1
reparting section 4911 tax for this year? sl k7 AR e : D Yes [:I No

4-Year Averaging Period Under section 501(h)
(Some organizations that made a section 501(h) election do not have to complate all of the five columns below.
See the separate instructions for lines 2a through 21.}

Lobbying Expenditures During 4-Year Averaging Period

Calendar year bj 201 1 d) 2014 |
{ar fizcal year beginning In) W) 2013 (b) 2012 () 2013 () 20 (&) Tota
2a Lobbying nontaxabla amacunt 1,000,000, 1,000 000, 1,000,000, 1,000, 000, 4,000,000,
b Lobbying ceifing amount
{150% of line 2a, column(e)) 6, 000, 000,
¢ Total lobbyving expenditures 178,207, 72,000, 196 409, 55 760, 502,376,
d Grassroots nontaxable amount 250,000, 250,000, 250,000, 250, 000, 1,000, 000,
o Grassroots celling amount
(150% . of line 2d, column (&)} 1,500, 000,
f _Grassroofs lobbying expenditures) 178,207, 72,000, 47,300, 55 760, 153, 267,

Schedule C (Form 990 or 990-EZ) 2014

422042
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Schadule C (Form 890 or 890-E7) 2014 STEP UP FOR STUDENTS, INC,
Part [I-B | Complete if the organization is exempt under section 501(c)

(election under section 501(h)).

9 !6193?1

Page 3

For each *Yes, " response to lines Ta through 1/ below, provide in Part IV a detailed description (a)

{b)

of the lobbying activity. =

Mo

Amount

1 During the year, did the filing organization attempt to influence foreign, national, state or
local legisiation, including any attempt to influence pubkc opinlon on a legislative mattar
or referendum, through the use of:

NEMIRBIREAT. o e s e e e e

Paid staff or managarnanl {:m:lude cumpansatlm in expenses repnrmd an lines 1c through h}“i‘

Media advertisements?. . e

Mailings o members, legislators, or the public?

Fubfications, or published or broadcast statements?

Grants to other arganizations for lobbying purposes?

Direct contact with legislators, their staffs, government officials, ora Fegrslaf.we body?

Raflies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?

Other activities?

- o= T O == O O 0 OO W@

Total. Add lines 1¢ mmugh ‘H ..............

Did the activities in lina 1 cause the nr:ganlzalh:n 1!:: bﬁ =1ut described in secmn 501{-::&53}?

wa
-]

If *Yes," enter the amount of any tax incurred under section 4912
If *Yes " enter the amount of any tax incurred by organization managers under mun 4912

o O &

501(c)(8).

If the filing organization incurred a section 4912 tax, did it file Form 4720 for this year? .
Part llI-A| Complete if the organization is exempt under section 5D1[n]{4}, section 501(c)(5), or section

1 Were substantially all (90%: or more) dues received nondeductible by members?
2  Did the organization make only inhouse lobbying expenditures of $2,000 or less?
3 Did the organizaticn agree to camy ovar lubb',rlng and political expenditures from th& prior yaar?

Yes

Mo

8| Complete if the organization is exempt under section 501(c)(4), section 501{::]{5}, or section

501(c)(6) and if either {a) BOTH Part lll-A, lines 1 and 2, are answered "No," OR (b) Part lll-A, line 3, is

answered "Yes."

1 Dues, assessments and similar amounts from members
Section 162(e) nondeductible lobbying and political expenditures (do nnt inuludn arnnunus of political
expenses for which the section 527(f) tax was paid).
a Current year
b Carryover from last year
B s
2 Aggregate amount reported in section sma{ujmw mmes 01 nondeductible saction 152{3# dues
4 If notices were sent and the amaount on ling 2¢ exceeds the amount on fine 3, what portion of the excess
doas the organization agree to carryovear to the reasonable estimate of nondeductible lobbying and political
expenditure next year? !
Taxable amount of lobbying and nelrln;al expandnums tsae Insﬂucﬂms}

2a

2c

| art IV | Supplemental Information

Provide the descriptions required for Part -4, ine 1; Part B, line 4; Part I-C, ne 5; Part II-A [afiliated group list); Part lI-A, lines 1 and 2 (see

instructions); and Part II-B, line 1, Also, complete this part for any additional infermation,

Schedule C (Form 990 or 990-EZ) 2014

432043
102114
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SCHEDULE D
(Form 990)

Supplemental Financial Statements

= Compiete if the organization answered “Yes® to Form 990,
Part IV, line 8, 7, 8, 9, 10, 11a, 11b, 11c, 11d, 11e, 111, 12a, or 12b,
= Attach to Form 990.
Information about Schedule D [Form and its instructions is at

Departrment of the Trassury
Internal Revanue Sendos

Name of the organization

ETEF UP FOR STUDENTS, INC,

OME Mo, 15250047

2014

Open to Public
Inspection

Employer identification numbar
59-3645371

[Part1] Organizations Maintaining Donor Advised Funds or Other Similar Funds or ACCOUNts.Compiete If the

organization answered "Yes" to Form 830, Part [V, line 6.

{a) Donor advised funds {b) Funds and other accounts

1 Total number al end of year ;
2 Aggregate value of contributions te (during year)
3 Aggregate value of grants from [during year}
4  Aggregate valus at end of year
5 Did the orpanization inform all donors and dm-ncr advisors in writing that the assets neid in donor advised funds

are the organization's property, subject to the arganization's exclusive lagal control? . [:| Yes D Mo
6 Did the organization inform all grantees, donors, and donor advisors in writing that gmnl funds can be used r.ml'gI

far charitable purposes and not for the benefit of the donor or donar advisor, or for any other purpose conlferring |:| [:|

Yes Mo

rrissible private benafit?
art Il | Conservation Easements. Complete if ﬁ'\&nrqunlzaﬂun answered "‘ﬁ:s man 850, Part IV, fine 7.

1 e{s) of conservation easements hekd by the organization (check all that apply).
Preservation of land for public use (e.g.. recreation or education)
Protection of natural habitat
Preservation of open space

Preservation of a histordcally important land area
Preservation of a cerified historic structure

2 Complete lines 2a through 24 If the organization heid a qualified conservation contribution in the form of a conservation easement on the last

day of the tax year.

Total number of conservation easemants

Total acreage restricted by conservation easements

Mumber of congervation easements on a certified histaric slrunlufa included in {a)
Mumber of consenvation easements included in (c) acquired after 8/17/08, and nol on a historic s‘tm::ll.u'a
listad in the National Register

a0 o o

Held at the End of the Tax Year

Ll 3

2d

3 Mumber of conservation easements rmdl‘flad transfan'ed released, axtmgmshad or lan‘nlnated by the organization during the tax

yaar

4  Number of states where property subject to conservation easement is located =

5 Doas the arganization have a written policy regarding the periodic manitoring, iInspection, handling of
viglations, and enforcement of the consarvation easements it holds?

Cves [no

& Staff and volunteer hours devoted to monitoring, inspecting, and enfarcing muamatm aaaﬂmanm during the year
7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year = 5
8 Does each conservation easement reported on line 2{d) above satisfy the requiremants of section 170« B

and section 170(h)(<)(8)()?

Ij Yes |:| Mo

9 In Part XIll, describe how the crganization repors cnnsaﬂatlﬂn nmnments in |ts revenue and BXpense stalumnrrL and bal.ama sheet, and
inchude, if applicable, the text of the footnote to the organization's financial statements that describes the organization’s accounting for

canservation easements.

- Organizations M

Complate if the organization answered "Yes" to Form 930, Part IV, line 8.

aintaining Collections of Art, Historical Treasures, or Other Similar Assets.

1a If the organization elected, as permitted under SFAS 116 (ASC 958), nol to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, In Part X,

the text of the footnote to its financial statements that describes thase ftems.,

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in it revenue statement and balance sheet works of art, historical
treasures, or other simitar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts

redating to these items:
(i) Revenue included in Form 990, Part VIIl, line 1
(i) Assets included in Form 920, Part X

|

5

2 W the organization received or held works of ar, h13mmal treasures, or url:i':rer similar met& for financial gam, provida

the following amounts required to be reporied under SFAS 116 (ASC 858) refating to these tems:

a Revenue included in Form 980, Part Vill, line 1 |
b Assets included in Form 890, Part X |1
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D [Form 990) 2014

432051
10-0t-14
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Schedule D (Form 990) 2014

STEF UP FOR STUDENTS, INC.

59-3649371 PELE

| Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assetscontinued)

3 Using the organization's acquisition, accession, and other records, chack any of the following that are a signlficant use of its collection items

{check all that apphy):
a Public exhibition
b || Schalarty research
c D Preservation for future generations

d D Loan or exchange programs

] Other

4 Provide a description of the organization's collections and explain how they further the organization’s exempt purpose in Part XIil.
§ During the vear, did the organization solicit or recefve denations of art, historical treasures, or other similar assets

to be sold to raise funds rather than to be maintained as part of the organization's collection? L lves [ Ino
I Part IV | Escrow and Custodial Arrangements. Complete if the organization answered “Yes' to Form 990, Part IV, line 9, or
reported an amount an Farm B30, Part X, line 21,
1a |s the organization an agent, trustes, custodian or other intarmediary for contributions or other assets not included
on Form 990, PartX? . Cves [no
b I "Yes.," explain the arrangement in Part XIII and complete the lallmwlng tal.'-ha
Amount
¢ Beginning balance 1c
d Additions during the year 1d
@ Distributions during the year 1e
f Ending balance 1f
2a Did the maanbzalmn in¢hude an amount on Form 990, Part X, ling 21, for escrow or r:ustndlal account liability? Llves L _Imo
b _If “¥es " explain the arrangement in Part Xlil. Check here if the explanation has bean provided in Pant Xl |:|
Part Endowment Funds. Complate if the organization answered "Yes” to Form 980, Pant IV, line 10.
{a) Current year (b} Price year () Two years back | (d) Three years back | (e} Four years back
1a Beginning of year balance
b Contributions ) e
¢ Net investment earnings, gains, and losses
d Grants or scholarships
e Other expenditures for facilities
and programs
f  Administrative u:pﬂmns
g End ol year balance
2 Provide the estimated percentage of the current year end balance (ine 1g, column {a)) held as:
a Board designated or quast-endowment = %
b Permanent endowment = %
¢ Temporarily restricted endowment e %
The percentages in lines 2a, 2b, and 2c should equal 100%.
3a Are there endowment funds not in the possession of the organization that are held and administered for the organization
by Yes | No
(i} unrelated organizations 3ali)
{ii) retated organizations Ry 3alii)
b I "Yas" to 3afi), are the related mganlzalinns Hstnd as mquired an Sﬂhadula R? .. 3b
4 __ Describe in Part Xill the intended uses of the organization's endowment funds,
: Buildings, and Eqmpment.
Complate if the organization answared “Yes”® to Form 990, Part IV, line 11a. Sea Form 890, Part X, line 10.
Description of property (@) Cost or other {b) Cost ar ather (e} Accumulated {d) Book value
basis {investment) basis (other) depraciation
1a Land
b Buidings 3
¢ Leasehold improvements 11,082, 9. 1318, 1,764,
d Eguipment 1,744 439, 1,084, 501, 859 938,
e Othar
Total. Add lines 1a through 1e. (Column (o) must equal Form 890, Pant X, column (B), line 10c.) > 661,702,

432‘0\!-?
10-01-14
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Schedule D (Form 980) 2014 STEP UP FOR STUDENTS, INC, 55-36459371 Page 3
| Part ‘ln‘ll| Investments - Other Securities.
Complete if the organization answered "Yes” to Form 9390, Part IV, line 11b. See Form 950, Part X, lina 12.
(a) Description of securily or Calegory pnoluding name of security) {b) Book value {e) Method of valuation: Cost or end-of-year market value

{1} Financial derivatives
(2) Closelyvheld equity intarasts
(3) Other

(A

1=}

(%]

18]}

15]

(f

G

(H
Total. (Col. (b} must egual Form 990, Part X, col. (8] line 12.) >
| Part Vill| Investments - Program Related.

Complate If tha organization answered *Yes” to Form 980, Part IV, line 11¢, See Form 980, Part X, line 13.
[a) Descrption of investment (b} Book valua {e] Mathod of valuation: Cost or end-ol-year market value

{1
(2]
(3]
1)
{5}
(&)
i7)
1]
(2
Total. {Gol, {b) must equal Form 990, Part ¥, col, (B) line 13.) e
Part IX | Other Assets.
Compilete if the organization answered “Yes® to Form 990, Part |V, lne 11d. See Form 890, Part X, fine 15,
[a) Description {b) Book value

(1)
{2}
{3}
(4)
{5}
(6}
]
{8
2]
Total. (Column (b} must equal Form 990, Part X, col. (B) line 15.) P
]Parlx | Other Liabilities.
Complete if the cu'ga.nizatim answered "Yas" to Form 980, Part IV, line 11a or 11f. Sea Form 980, Part X, line 25,
1. {a) Description of labikty (b) Book value
(1) Federal income taxes
{7) FUNDS HELD IN TRUST FOR STUDENTS 8 563 824,
(3
()
L]
12)]
A7)
8
Rl
Total. (Cokimn (&) must equal Forr 990, Part X, col. (B) line 25) =3 8 963 B24,
2. Liabifity for uncertain tax positions. in Part Xiil, provide the text of the footnote to the organization’s financhal statements that reports the
organization’s liability for uncertain tax positions under FIN 48 [ASC 740). Check here if the text of the footnote has been provided in Part Xiil [X ]
Schedule D (Form 990) 2014
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Schedule D (Form 990) 2014 ETEP UP FOR STUDENTS, INC,

53-316493171 P‘ﬂqe4

Part XI | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return.

Comptete if the organization answerad “Yes” to Form 980, Part IV, line 12a.

1 Total revenue, gains, and other support per audited financlal statements
Amounts mcluded on fine 1 but not on Form 890, Part VIIl, fine 12:
Met unrealized gains (losses) on investments

Donated services and use of facilities

Recoveries of prior year grants

2c

Other (Describe in Part XL}

Add Fnes 2a through 2d

3 Subtract line 2e from line 1 : e

4 Amounts included on Form 990, Part VI, ine 12, but not on line 1:
Investment eaxpenses not included on Form 280, Part Vil ine Tb

[ N - T I - ]

2e

o

Other [Describe in Part Xill.)

4a
4b

¢ Addlinesd4aandab
Total revenue. Add lines 3 and 4¢. r'Th.us must equa.rFarm EIQD PM f hine 12.)

nclilatlon of Expenses per Audited Financial Statements With Expenses per

Compiate If the organization answered "Yes” to Form 980, Part IV, line 12a.

Return.

Total expenses and losses per audited financial statements
Amounts included on dine 1 but not on Form 990, Part IX, line 25:
Donated servicas and use of facilities

[

Prior year adjustments

g

Other losses

Other [Describe in Part ML)

2d

L = W B - -]

Add lines 2a through 2d

3 Subtract ling 2e from fine 1

4  Amounts included on Form 990, Part 1X, line 25, but not on line 1:
a Investment expenses not included on Form 980, Part VI, line 7b

4a

2e

b Other [Describe in Part XL}

4b

¢ Acdd fines 4a and 4b R S s M A L0
Totel expenses. Add I-neeaaandﬂu rTmsmuﬂequarFonﬂQEﬁ Parﬂ J.'rne?ﬂ)

]_Fart Xl Supplemental Information.

Provide the descriptions required for Part 1, lines 3, 5, and 9; Part lll, nes 1a and 4; Part |V, lines 1b and 2b; Part V, line 4;
lines 2d and 4b; and Part XIl, ines 2d and 4b. Also complete this part to provide any additional information.

Part X, line 2, Part X,

PART X, LINE 2:

STEP UP FOR STUDENTS IS EXEMPT FROM FEDERAL INCOME TAXES UNDER SECTION

501(C)({3) OF THE INTERNAL REVENUE CODE AMD FROM STATE INCOME TAXES UNDER

SIMILAR PROVISIONS OF THE FLORIDA STATUTES, ACCORDIRGLY, KD PROVISION FOR

FEDERAL AND STATE INCOME TAXES HAS BEEN RECORDED IN THE FINANCIAL

SETATEMENTS. STEP UP FOR STUDENTS HAS MADE AN ELECTION UNDER SECTION

501(H) OF THE INTERMAL REVENUE CODE WHICH PERMITS CERTAIN ELIGIBLE

S501(C)H(3) ORGANIZATIONS TO MAKE LIMITED EXPENDITURES TO INFLUENCE

LEGISLATION, STEP UP FOR STUDENTS WOULD BE SUBJECT TO AN EXCISE TaX IF IT

SPENDS MORE THAT THE AMOUNTS PERMITTED, SUCH LIMITS HAVE NOT BEEN

EXCEEDED,

3054
10-01-14
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Schedule D {Form 990) 2014 STEP UP FOR STUDENTS INC. 59-3645371 F‘aﬂ
[Part XIll| Supplemental Information (continued)

THE ALABAMA OPPORTUNITY SCHOLARSHIP FUND IS5 A SINGLE MEMBER LIMITED

LIABILITY COMPANY (LLC) WHICH IS WHOLLY-OWNED BY STEF UP FOR STUDENTS,

STEP UP FOR STUDENTS IS5 EXEMPT FROM FEDERAL INCOME TAXES UNDER SECTION

501{C)({3) OF THE INTERNAL REVENUE CODE, AS A WHOLLY-OWNED LLC 6 THE

ALABAMA OPPORTUNITY SCHOLARSHIP FUND 15 A DISREGARDED ENTITY FOR FEDERAL

AND STATE INCOME TAX PURPOSES AND THEREFORE, REPORTS ALL FEDERAL AND STATE

INCOME TAX INFORMATION THROUGH ITS PARENT, STEF UP FOR STUDENTS.

ACCORDINGLY, MO PROVISION FOR FEDERAL AND SETATE INCOME TAXES HAS BEEN

RECORDED IN THE CONSOLIDATED FINANCIAL STATEMENTS.

STEP UP FOR STUDENTS FOLLOWS ACCOUNTING STANDARDS RELATING TO ACCOUNTING

FOR UNCERTAINTY IN INCOME TAXEE. MARAGEMENT ASSESSED WHETHER THERE WERE

ANY UNCERTAIN TAX POSITIONS WHICH MAY GIVE RISE TO INCOME TAX LIABILITIES

AND DETERMINWED THAT THERE WERE NO SUCH MATTERE REQUIRING RECOGNITION IN

THE CONSOLIDATED FIMANCIAL STATEMENTS. STEP UFP FOR STUDENTS FILES INCOME

TAX RETURMS IN THE U.5. FEDERAL JURISDICTION. GENERALLY, STEF UP FOR

STUDENTS I8 NO LONGER SUBJECT TO U.5, FEDERAL OR STATE INCOME TAX

EXAMINATIONS BY TAX AUTHORITIES FOR YEARS BEFORE JURE 30, 201z,

Schedule D (Form 990) 2014

433085
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SCHEDULE | Grants and Other Assistance to Organizations, o
(Form 990} Governments, and Individuals in the United States 20 1 4
Complete if the organization answered “Yes" to Form 830, Part IV, line 21 or 22
[reframent ol the Trasaury P Attach to Form 990, Open to Public
PR DT B Information about Schedule | (Form 990) and its instructions is 8t www irs go/formaan Inspection
MName of the organzation Employer identification number
ETEP UP FOR STUDEMNTS,K INC, 55-3649371

| Part] | General Information on Grants and Assistance
1 Does the organization maintain records to substantiate the amount of the grants or assistance, the grantees’ eligibiiity for the grants or assistance, and the selection
criteria used to award the grants or assistance? : : DEI Yes D Mo
2 Describe in Part |V the organization's procedures for monitoring the use of grant funds in the United States,
Part |l ! Granis and Other Assistance to Domestic Organizations and Domestic Governments. Complete if the organization answered *Yes® to Form 980, Part IV, fine 21, for any

recipient that received more than £5,000. Part Il can be duplicated if additional space is needed.
1 (a) Name and address of organization {b) EIN (c}IRG section | (d) Amountof | [e) Amount of ] Method of {g) Description of (h) Purpose of grant
valuation (book
or govemment i appkcable cash grant nan-cash MY s F' non-cash assistance or assistance
asaistance . appraisal,
ather)
2 Enter total number of section 501(c)(3) and government arganizations listed in the line 1 table [ 3
3 __ Enter total number of other organizations listed in the line 1 table & e T R . e
LHA  For Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule | (Form 990) (2014)
1814 35

Page 66



Schedule | (Form 990} (2014) ETEF UF FOR STUDENTS,

INC.

59 3649371 Paguz

Partlll | Grants and Other Assistance to Domestic Individuals. Complete if the organization answered "Yes® to Form 990, Part IV, line 22.

Part Il can be duplicated if additional space is neaded.

{a) Typea of grant or assistance (b} Number of {c) Amount of | (d) Amount of non- (&) Method of valuation {f} Description of non-cash assistance
recipients cash grant cash assistance FMV, appraisal, other)
TAX CREDIT SCHOLARSHIF FROGRAM 69950 362,257,833, 0.

| Part IV [ Supplemental Information. Provide the information required in Part |, ine 2, Part 1], column (b), and any other additional nformation.

432102 10-15-14
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OMB No. 1545-00e7

SCHEDULE J Compensation Information
(Form 920) For certain Officers, Directors, Trustees, Key Emplayees, and Highest
Compensated Employees
P Complete if the organization answered "Yes" on Form 9290, Part IV, line 23.
Drepartmant of the Treasuny P Attach to Form 990,

2014
Open to Fublic
Inspection

Inbermal Flow s Sandce P information about Schedule J (Form 880) and its instructions is at
MWame of the organization | Employer identification number

STEP UP FOR STUDENTS, INC.

59-3645371

[Part| | Questions Regarding Compensation

1a Check the appropriate box(es) if the organization provided any of the following to or for a person listed in Form 980,
Part VI, Section A, line 1a. Complete Part |l to provide any relevant information regarding these items.
D First-class or charter fravel | Housing allowance or residence for personal use
D Travel for companions Paymeants for business use of personal residence
[_] Tax indemnification and gross-up payments Health or social club dues or nitiation fees
1 Discretionary spending account D Personal services (e.g., maid, chautfeur, chef)

b i any of the boxes on fine 1a are checked, did the crganization foflow a written policy regarding payment or
reimbursament or provision of all of the expenses described above? If "No." complete Part Il to explain
2 Did the organization require substantiation prior to reimbursing or allpwing expenses incured by all directors,
trugtees, and officers, including the CECQYExecutive Director, regarding the items checked in line 127

3 Indicate which, if any, of the following the filing organization used to establish the compansation of the organization's
CEQVExecutive Director, Check all that apply, Do not check any boxes for methods used by a refaled organization to
establish compensation of tha CEQ/Executive Director, but explain in Part 111,

F Compensation committes ] written employment contract
E Indepandent compensation consultant ill Compensation survey or study
(% | Form 990 of other organizations [x] Approval by the board or compensation committee

4  During the year, did any person fisted in Form 980, Part VII, Section A, lina 1a, with respect to the filing
organization or a related organization:
a Receive a severance payment or change-of control payment? R | Tp— e
b Participate in, or receive payment from, a supplemental nongualified retlmment p!an'?
¢ Participate in, or receive payment from, an equity-based compensation arrangement?
If "Yas"® to any of lines 4a-z, list the persons and provide the applicable amounts for each item in F‘art I,

Only saction 501(c){3), S01{c)(4), and 501|c){29) organizations must complete lines 5-9.
5 For persons listed in Form 990, Part Vil, Section A, line 1a, did the organization pay or accrnie any compensation
contingent on the revenues of:
a Theorganization? . ...
b Any related organization? -
If "¥as" to line 5a or 5b, describe in Parl III
& For persons listed in Form 990, Part VIi, Section A, line 1a, did the organization pay or accrue any compensation
contingsnt on the net eamings of.
a The organization? . TR SO {BSUROL els .0
b Any retated organization?
If "¥es" to line Ba or Bb, describe in Part [l
7 For persons listed in Form 880, Part VII, Section A, lina 1a, did the organization provide any nonfixed payments
not described in lines 5 and 67 If "Yes,"” describe in Part Il e e B I . )
8 Were any amounts reported in Form 990, Part VI, paid or accrued pursuant tn a contract that was subjact to fha
initial contract exception described in Regulations section 53 4958-4(a{3)7 If “Yas," describe in Part Il
8 If “Yes® to line 8, did the organization also foliow the rebuttable presumption procedure describad in

Yes | No

1B

sElE

Sa
Sb L

g8

8 X

8

Requlations section 53.4958-8(c)?

LHA For Paperwork Reduction Act Notice, see the Instructions fur Form 990 Schedule J [Form 980) 2014
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Scheduls J (Form 990) 2014 STEF UP FOR STUDENTS, THC, 55-3649371 Page 2
Fart 1l | Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees. Use duplicate copies il additional space is needed.

For each individual whosa compensation must be reported in Schedule J, report compensation from the organization on row (i) and from refated organizations, described in the instructions, on row (i)
Do naot list any individuals that are not listed on Form 990, Part V11,

Note, The sum of coumns (B)()-0) for each listed individual must equal the total amount of Form 920, Part VI, Section A, line 1a, applicable column (D) and (E) amounts for that mdividual,

(B} Breakdown of W-2 andfor 1099-MISC compensation | (C) Retirement and (D} Montaxable |(E) Total of columns | (F) Compensation

other deferred benefits (BHI-D i column (B)

y (i} Base {ii}) Bonus & {iii} Othear compensation reported as deferred

{A) Mame and Title compensation incentive reportabla in prior Farm 980
compensation compensation

(1) ANNE WHITE {i) 62,194,
C00, SUFS/DIRECTOR, ALOSP {ii) 69 260,
(2) DOUG TUTHILL ii) 211,787,
PRESIDENT, SUFS {ii) 0.
(3] ANN MACKEY (THRU 03/15) (i) 142,519,
TREAE & CFO, SUFS/DIRECTOR, ALOSF {ii) 0.
{4) SCOTT MASBEY n 137,692,
CIO0, SUFS i) 0.
{5) DEBRA WOERNER {i) 141 116,
VP DEVELOPMENT, SUFS {ii) a.
(i)
{ii)
i
(i)
)
(i)
U]
(i)
]
i)
(i}
(i)
(i}
(i)
(i}
(i)
(i)
(i)
(i}
{[1]
(i)
{ii)

3,383, 6,467, 72,043,
3,383, 6,753, 79,356,
10,883, 16,160, 240 836,
0. 0, 0.
7,163, &,072, 155,760,
o) 0. 0.
7,164, 11,675, 156,531,
0. a. 0.
7,103, 6,072, 154,291,
0. 0. 0.

0
¥

olalola| & | a|la) 25D
R = = = - - - R RS
ololalololo|lalalala
w o Fom ol M) [

Schedule J (Form 990) 2014
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Schedule J (Form 890 2014 STEF UP FOR STUDENTS, INC, 52 3642371
[ Part lll | Supplemental Information

Provide the information, explanation, or descriptions required for Part |, lines 1a, 1b, 3, 4a, 4b, 4c, 5a, 5b, 6a, 6b, 7, and 8, and for Part Il. Also somplets this part for any additional information.

Bage s,

PART I, LINE 4h:

THE SEVERENCE AGREEMENT WAS ENTERED INTQ ON FEBRUARY &8 6 2015 FOR OUR CHIEF

FINANCIAL OFFICER, ANN MACKEY 6 WITH HER LAST DAY OF EMPLOYMENT BEING MARCH

13, 2015, THE AGREEMENT STATED THAT ETEP UP FOR ETUDENTS WOULD MAKE

MONTHLY SEVERERCE PAYMENTE TO ANN MACKEY FOR A TOTAL: OF SIXK MONTHS

BEGINNING APRIL 15,6 2015 IN THE AMOUNT OF $12,124.95 FOR A TOTAL OF

§72,749.70

Schedule J (Form 280) 2014

432113

10-13-14 39
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OMB Mo 1545-0047

SCHEDULE O Supplemental Information to Form 990 0or 990-EZ ——FWassa —
(Form 990 or 990-EZ) Complete to provide information for responses to specific questions on 20 14
Form 990 or 990-EZ or to provide any additional information.
Daparteneni of the Treamuey = Attach ta Form 880 or 990-EZ. Open to Public
Internal Riaverue Samice B information shout Schadule . 50 its i 5 5 3 b frrmagi Inspection
Mame of the organization Employer identification number
STEP UP FOR STUDENTS, INC, 59-3645371

FORM 990, PART I, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

SUPFORT TO GIVE DISADVANTAGED FAMILIES THE FREEDOM TO CHOOSE THE BEST

LEARNING OPTIONS FOR THEIR CHILDREN,

FORM 950, PART I1I, LINE 4A, PROGRAM SERVICE ACCOMPLISHMENTS:

FOR THE 2014-15 SCHOOL YEAR,K APPROVED STUDENTS COULD CHOOSE BETWEEN

SCHOLARSHIPS WORTH UP TO §5,272 FOR PRIVATE SCHOOL TUITION AND FEES OR

UP TO §500 IN TRANSPORTATION COSTS TO ATTEND AN OUT-OF-DISTRICT PUBLIC

SCHOOL, SINCE ITS CREATICN, THE FLORIDA TAX CREDIT SCHOLARSHIP PROGRAM

HAS AWARDED 401,562 SCHOLARSHIPS. FOR 2014-15, THE AVERAGE INCOME FOR

PARTICIPANTS WAS 5% ABOVE THE FEDERAL POVERTY GUIDELINES, AND 54% OF

THE STUDEHTS WERE FROM SINGLE-PARENT HOUSEHOLDS.

STANDARDIZED TEST SCORES RELEASED IN AUGUST 2014 SHOWED THAT

BCHOLARSHIP STUDENTS WERE ACHIEVING THE SAME GAINS IN READING AND MATH

AS STUDENTS OF ALL INCOME LEVELS NATIOMALLY, BY LAW,  EBCHOLARSHIP

RECIPIENTS EVERY YEAR MUST TAKE A NATIONALLY RECOGNIZED NORM-REFERENCED

TEST APPROVED BY THE SBTATE AND KOST TAKE THE WELL-REGARDED STANFORD

ACHIEVEMENT TEST. THE RESULTS REPORTED IN 2014 TRACKED CLOSELY WITH

RESULTS IN PRIOR YEARS AND THE RESEARCHER ISSUED TWO KEY FINDINGS:

~-STUDENTS WHO CHOSE THE SCHOLARSHIP WERE AMONG THE PODREST AND

LOWEST-PERFORMING STUDENTS FROM THE PUBLIC SCHOOLS THEY LEFT BEHIND.

~-THESE SAME STUDENTS ACHIEVED GAINS IN READING AND MATH THAT WERE THE

SAME AS ALL STUDENTE NATIONALLY & REGAHRDLESS OF INCOME LEVEL,

FOR THE NINTH TIME, STEP UP FOR STUDENTS WAS AWARDED THE COVETED

LA For Paperwork Reduction Act Notice, see the Instructions for Form 890 or 890-EZ. Schedule O (Form 980 or 990-EZ) (2014)
862t
40

08431029 136733 7726658 2014.04030 STEP UP FOR STUDENTS, INC. TTEEESB% e
age



Schedule O {Form 990 or BB0-EX) (2014) Page2
Mame of the organization Employer identification number
STEF UP FOR STUDENTS, IRC. 59-3849371

RESEARCH 0N STUDENT OUTCOMES:

EACH TAX CREDIT SCHOLARSHIP IS INTENDED TO PROVIDE A LOW-IRCOME STUDEKT

IN FLORIDA WITH A VIABLE LEARNING OPTION THAT CAN MAKE A DIFFERENCE IN

HIS OR HER EDUCATIONAL LIFE. TOWARD THAT OBJECTIVE, STEP UP IS5 BUILDING

TOOLS TO ASSESS ACADEMIC PROGRESS IN A ROBUST WAY, THE STATE ALREADY

COLLECTS STANDARDIZED TEST SCORES EVERY YEAR FOR ALL STUDENTS IN GRADES

3-10 AND IN ITS MOST RECENT REFORT DETERMINED THAT SCHOLARSHIF STUDENTS

ACHIEVED THE SAME ACADEMIC GAINS IN READIRG AND MATH AS STUDENTE OF ALL

INCOME LEVELS WATIOMALLY, STEF UP IS5 ATTEMPTING TO GO FURTHER, IN

2012-14, IT PULLED TOGETHER STUDENT INFORMATION ACROSS 10 YEARS AND

USED IT TO CONSTRUCT A DATA WAREHOUSE FOR ALL TYPES OF ACADEMIC AND

DEMOGRAPHIC INFORMATION, IN 2014-15%, STEP UP POLICY ANALYSTS TOOK THE

FIRST STEPS TOWARD MINING THE DATA FOR A VARIETY OF ACADEMIC

INDICATORS, INCLUDING TEST BCORES, GRADUATION RATES AND ATTRITION

RATES. THE PURPOSE I8 TO INFORM SCHOLARSHIP PARENTS PARTICIPATING

SCHOOLS, THE GEMERAL FUBLIC AND POLICYMARKERS ABOUT THE ACADEMIC

PROGRESS OF SCHOLARSHIF STUDENTS AND SHED LIGHT ON PATHWAYE TO ACADEMIC

IMFROVEMENT .

EXPEMSES 5 3,736 831, INCLUDING GRANTS OF § 0, REVENUE § 0,

FORM 990, PART VI, SECTION E, LINE 11:

FOHM 990 IS5 PREPARED BY THE FUND'S INDEFENDENT AUDITORS AFTER BEING

REVIEWED BY MAMAGEMENT K THE FULL FORM 590 INFORMATIONAL RETURN IS PROVIDED

TO THE BOARD OF DIRECTORS FOR REVIEW AND COMMENT, THE BOARD OF DIRECTORS IS

ALSO AFFORDED THE OFPORTUNITY TO ASE QUESTIONS WITH RESPECT TO THE FORM 350

BEFORE THE RETURMN IS FILED,
v i Schedule O (Form 890 or 990-EZ) (2014)
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Schedule O (Form 280 or 980-EF) (2014) Page2
Mame of the organization Employer identification number
BTEF UP FOR STUDENTS K INC, 55-31645371

FOUR-STAR RATING BY CHARITY HAVIGATOR AND SCORED A PERFECT 100,.0 ON THE

HAVIGATOR'S SCALE OF FINANCIAL ACCOUNTABILITY AND TRANSPARENCY, STEF UP

WAS RANKED FIFTH BEST "TOP-NOTCH" CHARITY IN THE NATION,

FORM 950, PART III, LINE 4D, OTHER PROGRAM SERVICES:

SCHOOL DEVELOPMENT AND STUDENT LEARNING:

STEP UP FOR STUDENTS 1S HELPING STRENGTHEN THE PROGRAM'S PARTNERSHIP

SCHOOLS BY OFFERING FREE PROFESSIONAL DEVELOPMENT THROUGH STEP UBR'S

OFFICE OF STUDENT LEARNING, THIS DEPARTMENT 'S8 LARGEST INITIATIVE,

SUCCESS PARTNERS, I5 A COMPREHENSIVE TWO YEAR PROFESSIONAL DEVELOPMENT

PROGRAM DESIGHED TO CREATE CLOSER RELATIONSHIFS BETWEEN PARENTS

TEACHERS AND ADMINISTRATORS AND STUDENTS, THE INITIATIVE IS5 BASED ON

THE BENWEFITS OF STRENGTHENING THE FAMILY-SCHOOL PARTNERSHIF FOR THE

WELL-BEING OF THE CHILD, SCHOOLS THAT WORK CLOSELY WITH PARENTS OFTEN

HAVE HIGH STUDENT ACHIEVEMENT AND QUALITY PROGRAMS, TEN SCHOOLS IN

HILLSBOROUGH COUNTY PILOTED THE PROGRAM DURING THE 2011-12 SCHOOL YEAR

AND NOW MCRE THAN 400 SCHOOLS WILL BE MEMBERS OF THE SUCCESS PARTHERS

NETWORK, THE CAPSTONE OF SUCCESS PARTHNERS I8 A FROFRIETARY ON-LINE

LEARNING MANAGEMENT BYSETEM  THE TEACHING AND LEARNING EXCHRNGE THAT

INCLUDES A PARENT-SCHOOL PARTHNERSHIP PLAN DESIGNED TO GIVE TEACHERS,

FAMILIEE AND STUDENTE A WAY TO UTILIZE THE FLORIDA STATE STANDARDS,

WITH THE PLAN, ALL PARTIES AGREE TO SUPFORT ONE ANCTHER FOR THE SUCCESS

OF THE STUDENT, THE STANDARDS ARE A NATIOHAL INITIATIVE OF UNIFORM

ACADEMIC BENCHMARKS ADOPTED IN 45 STATES FOR GRADES KINDERGARTEN

THROUGH 12 TO ENSURE THAT STUDENTS ARE READY FOR CAREERS AND COLLEGE,

THE TEACHING AND LEARNING EXCHANGE ALS0O PROVIDEE ALL PARTICIPATING

SCHOOLS WITH THE FOLLOWING CUSTOM FUNCTIONS: GRADE BOOK, ATTENDANCE,

LESSON AND UNWIT PLANS, REPORT CARD, AND PARENT PORTAL,

D374 i Schedule O (Form 990 or 990-EZ) (2014)
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Schedule O (Form 990 or 990-E7) (2014) Page 2
MName of the organization Employer identification number
ETEP OP FOR STUDENTS,K INC. 55-3645371

PORM 930, PART VI, SECTION B, LINE 12¢:

STEF UP FOR STUDERTE ENSURES THAT THE CONFLICT OF INTEREST FOLICY IS

ADHERED TO WITH THE POLLOWING ACTIVITIES 1) REGULAR EDUCATION WITH THE

BOARD OF DIRECTORS, OFFICERE AND REY STAFF. ERCH YEAR, THE FOLICY IS

REVIEWED WITH THE BOARD OF DIRECTORE AND THE EXECUTIVE TEAM. EACH

ACENOWLEDGE THEIR UNDERSTANDING AND COMPLIANCE BY SIGNING AN ANHUAL

COMPLIANCE STATEMENT. 2) THE CFO REVIEWS EACH CONTRACT THE ORGANIZATION

ENTERS. 3) FINANCE STAFF AND THE PRESIDENT REVIEW ALL PAYMENTS AS THEY ARE

MADE FOR POSEIBLE CONFLICTS.

FORM 350, PART VI, SECTION B, LINE 15:

THE COMPENSATION COMMITTEE OF THE BOARD OF DIRECTORS REVIEWS COMPARARBLE

COMPENSATION AND BENEFITS DATA OF SIMILAR ORGANIZATIONS. DURING FISCAL YEAR

2011, AN INDEPENDENT COMPENSATION CONSULTING FIRM CONDUCTED A FULL

COMPARATIVE ETUDY FOR EACH INDIVIDUAL EXECUTIVE FOSITION AND ALL HOH

EXECUTIVE JOB GRADES, THE COMMITTEE USES THIS INFORMATION, COMBINED WITH

THE PERFORMANCE OF THE PRESIDENT, TO RECOMMEND THE PRESIDENT'S COMPENSATION

PACKAGE FOR APPROVAL OF THE FULL BOARD, THE FULL BOARD APPROVES THE

PACEAGE .,

FORM 950  PART VI, SECTION C, LINE 15:

STEP UP FOR STUDENRTS MAKES ITS GOVERNING DOCUMENTS, CONFLICT OF INTEREST

POLICY AND FINANCIAL STATEMENTS AVAILABLE OW ITS WEBSITE,

WWW . STEFUPFORETUDENTS, ORG,. PRINTED COPIES ARE AVAILABLE BY REQUEST FOR THE

LAl ¢ Schedule O (Form 990 or 990-EZ) (2014}
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Schedule O (Form 980 or 830-EF) (2014) Page 2
Mame of the organization Employer identification number
STEP UP FOR STUDENTS, INC, 59-3645%371

SAME PERIOD OF DISCLOSURE AS BET FORTH IN IRC SECTION 6104(D),

FORM 990, PART IX, LINE 24E, ALL OTHER FUNCTIOWAL EXPENSES:

TELEFHONE:

PROGRAM SERVICE EXPENSES 258 056,
MANAGEMENT AND GENERAL EXPENSES 16 821,
FUNDRAISING EXPENSES 28,832,
TOTAL EXPENSES 303,769,

PRINTING AND POSTAGE:

PROGRAM SERVICE EXPENSES 105, 962,
MANAGEMENT AND GENERAL EXPENSES 29 624,
FUNDRAISING EXFENSES 43,214,
TOTAL EXPEWNSES 178 BOO,

REFAIRE AND MAINTENANCE:

PROGRAM SERVICE EXPENSES 98 600,
MANAGEMENT AND GENERAL EXPENSES 24,510,
FUNDRAISING EXPENSES 22,253,
TOTAL EXPENSES 145,363,

UNCOLLECTIBLE SCHOOL RECEIVABLES:

PROGRAM SERVICE EXPENSES 5,364,

MANAGEMENT AND GENERAL EXPENSES 0.

FUNDRAISING EXPENSES 0.

TOTAL EXPENSES 5, 364,

TOTAL OTHER EXPENSES ON FORM 950, PART IX, LINE 24E, COL A £37,296.

T Schedule O (Form 990 or 990-EZ) (2014)
08431029 136733 7726658 2014.04030 S;EP UP FOR STUDENTS, INC. 77266581
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Schedule O (Form 890 or 980-£7) (2014) Page 2
Mame of the organization Employer identification number
STEF UP FOR STUDENTS, INC. 59-3649371

FORM 950, PART XI, LINE 3, CHANGES IN NET ASSETS:

DOWATED SERVICES EXPENSE -1,208 085,

RET ASBETS REPORTED ON THE SCHOLARSHIP ORGANIZATION METWORK -4 ,985 766,

DISSOLVED 06/30/14 AND ALL ASSETS MOVED TO STEP UP FOR STUDENTS.

TOTAL TO FORM §30, PART XI, LINE 9 -6, 201,855,

FORM 530, PART XI 6 LINE 9 - OTHER CHANGES IN NET ASSETS

THE SCHOLARSHIP ORGANIZATION NETWORK L3C,  LLC (THE BCHOLARSHIP

ORGANIZATION NETWORK) WAS A WHOLLY OWHED SUBSIDIARY THAT COMMENCED

OPERATIONS IN MARCH 2011 AND FILED A SEPARATE FOREM 1120, THE

SCHOLARSHIP ORGANIZATION NETWORK EVALUATED SCHOLARSHIP ELIGIBILITY FOR

THE SCHOLARSHIPS THAT STEP UP FOR STUDENTS AWARDED, ON JUNE 30, 2014,

THE SCHOLARSHIP ORGANIZATION NETWORK WAS DISSOLVED AND ITS ASSETS

(-4 9535 766) WERE ABSORBED BY STEF UP FOR STUDENTS, STEP UF FOR

STUDENTS NOW INCLUDES THE APPLICATION FEE REVENUE AE PROGRAM SERVICE

REVENUE.

FORM 950, PART XII, LINE 2C:

THIS PROCESS HAS WOT CHAMGED SINCE THE PRIOR YEAR,

AL Schedule O (Form 990 or 980-E2) (2014)
45
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SCHEDULE R Related Organizations and Unrelated Partnerships e

{Form 990) . P Complete if the organization answered "Yes" on Form 930, Part IV, line 33, 34, 35b, 36, or 37. 20 14
e P Attach to Form 990. .
Dbt ol e i Open to Public
Trberrial Fevonue Service Pinformation about Schedule R (Form 990) and its instructions is at wyw i goviformge0 Inspection
Mame of the organization Employer identification number
STEP UP POR STUDENTS, INC, 59-3645371

Partl  Identification of Disregarded Entities Complate if the organization answerad "Yes® on Form 880, Part IV, b 33,

(a) {b) (e} id (e {f
MName, address, and EIN (if apphcable) Primary activity Legal domicile (state or Total income End-of-year assets Direct controlling
of disragarded entity fareign country) antity

THE ALABAMA OPPORTUNITY SCHOLARSHIP FUNWD
4% 3813722, 2101 MAGNOLIA AVE 5, BTE 425,
BIRMINGHAM AL 35205 ECHOLARSHIP FUNDING RLABAMA 12,327,592, 11,550, 200,BTEP UP FOR STUDENTS

Part 1l Identification of Related Tax-Exempt Organizations Complete if the organization answered “Yes"™ on Form 980, Part IV, kne 34 becausa it had one or mare related tax-exempt
organizations during the tax year,

(a) (b) (c) (d (e} " (@
Mame, address, and EIN Primary activity Legal domicile (state or Exempt Code | Publc charity Direct controlling Em;m":*
of refated organization foreign country) section status (f section antity rtity?
S01(cH3}) Yes | Mo
For Paperwork Reduction Act Motice, see the Instructions for Form 280, Schedule R (Form 990) 2014
33??45.‘:. LH& 46
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Schedule A (Form 980) 2014 STEP UP FOR STUDENTS, INC. 59 36459371 Page 2

Part il Identification of Related Organizations Taxable as a Partnership Complete i the organization answered “Yes® on Form 980, Part IV, line 34 because it had one or more related
organizations treated as a parinership during the tax year.
(a) L] (<) (d} (el ) {a () i} {il {k)

Mame, address, and EIN Primary activity ;n?w Direct controling | Predominantincome | Share of total Shara of Dapiopuiteasts | Code V-UBI  |Genenst ofPereantage

of related organization filain or entity refated, unrelatad, income end-of-year acmongs | AMOunt in box [menes0a] ounarship
i excluded from tax under assels 20 of Schedula |Bariner?
couritiy) sections 512-514) Yes | No | K1 (Form 1065) les/Mo

Identification of Related Organizations Taxable as a Corporation or Trust Complete if the organization answered "Yes® on Form 520, Part IV, line 34 because it had ene or more related

Part 1V organizations treated as a corporation or trust during the tax year,
(=) (b} ic) (d) (&) if {9 h sé'lllm
hame, address, and EIN Primary activity Legal domicile| Direct controlling | Tvpe of entity | Share of total Share of Fercentage] siamis
of related organization ity or entity [C corp, S comp, income end-ol-year ownership '-‘Mlzf';ﬂ
:mb ar trust) assets i
Yes | No
432162 0B-14-14 47 Schedule R (Form 990) 2014
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Schedule B (Form 980) 2014 STEP UP POR STUDENTS, INC, 59-36459371 Paga 3
PartV  Transactions With Related Organizations Complete if the organization answered “Yes® on Form 990, Part IV, ine 34, 35b, or 36.
Mote. Completa lina 1 if any entity is listed in Parts I, lll, or IV of this schedule, Yes | No
1 During the lax year, did the organization engage in any of the following transactions with ona or more related organizations listed in Parts 11-1V7?
a Recaipt of (i) interest, (i) annuitios, (i) rovalties, or (iv) rent from a controlled entity 1a
b Gift, grant, or capital contribution to related organization{s) ib
¢ Gift, grant, or capital contribution from related organization(s) ic
d Loans or loan guarantees to or for related crganizationis) 1d
@ Loans or loan guarantees by related organizationds) 1e
f  Dividends from ratated ORgRMIZAHONISY | . .. ittt o oms s iesb s as b oeseramseee s e eeee st 88 e e e it L r et e e et f
g Sale ol assets torelaled onQAREANGNIE] | . bt e b bbb et i  1g
h Purchase of assets from related erganization(s) ih
i Exchange of assets with related organization(s) i
i Lease of facilities, equipment, or other assets to related nrgmza.hm{s} 1j
k Lease of facilities, equipment, or other assets from related organization{s) R e ik
I Performance of services or membarship or fundraising solicitations for related urgamzatum{s} 1l
m Performance of services or membarship or fundraising solicitations by related organization(s) im
n Sharing of facilities, equipment, mailing lists, or other assets with relabad orgaN At N S 1in
o Sharing of paid employees with related Oman izt OnS) 1o
p Reimbursement paid to related organization(s) for expenses - ; - 1p
q Reimbursement paid by related organization]s) for expanSes . . 1q
r Othertransfer of cash or property to relabed ONGANEANONISD | ... i roiei e foreet e sessesas s ses e st am e aet ) faes £ eeseas s mme LS5 Ha et At emt e et et a0 r
5 Other transfer of cash or property from related OrGRAEEATIONIRE ... . i it i it tietsst o tyraes e e sas et e ot te s e et £ttt £ttt ettt is
2 |f the answer to any of the above is "Yes,” see the instructions !'urhl'nmatmn on whu must mrmMu 1h15 line, Int:FudIng muarad ralaimnsnlm and transaction Imashnlda
fa) (b) (e (d)
Mame of ralated organization Transaction Amaunt involved Mathod of determining amount invelved
type (as]
1)
i2)
(3
i4)
15}
(5]
432163 OB~ bd-1d 48

Schedule R (Form 990) 2014
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Schedule B {Form 980) 2014 STEP UP FOR STUDENTE, IHC, 59 3645371 Page 4

PartVl Unrelated Organizations Taxable as a Partnership Complete if the organization answered "Yes® on Form 990, Part IV, line 37.

Provide the following infarmation for each entity taxed as a partnership through which the organization conducted more than five percent of its activities (measured by total assets or gross revenue)
that was not a related crganization. See instructions regarding exclusion for certain investment parinerships.

(a) i) (] id) *[:L {f 2] (h) (i) (i} (k)
Mame, address, and EIN Primary activity Legal domicile Prﬂﬂlelllll:;ﬂﬂm |I'1I:t:135 bartngrs see Share of Share of I:Ir::lnpr-rue- Code V-UBl _ |Generat siParcentage
a [tH TN, N
of entity (state or foreign | A8 e el W s total end-of-year |ihmni?mgg%ﬂtglél|?:ﬁ?ju Pt | cwnarship
country) gections 512-514) as| Mo ncoms assets vas| Mo | (Form 1065) Yes| MO

Schedule R (Form 990) 2014

452154
0B-14:74 48
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Schedula A (Form 830} 2014 STEP UP FOR STUDENTS, INC, 59-3649371 Pages_
d Supplemental Information
Provide additional information for responses to guestions on Schedule B (see instructions).

432188 08-14-14 Schedule R (Form 990} 2014
50
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MeGladrey LLP

g McGladrey

Independent Auditor's Report

To the Board of Directors
Step Up For Students, Inc.
Jacksonville, Florida

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Step Up For Students, Inc. and
its subsidiary, which comprise the consolidated statement of financial position as of June 20, 2015, and
the related consolidated statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the consolidated financial statemenls.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
staternents in accordance with accounting principles generally accepted in the United States of America;
this Includes the design, implementation and maintenanca of internal control relevant to the preparation
and fair presentation of consclidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an apinion on these consolidated financial statements based on our audit.
We conducted our audit in accerdance with auditing standards generally accepted in the United States of
America and the standards applicable ta financlal audits contained in Govarnment Auditing Standards,
Issued by the Complroller General of the United States, Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financlal statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consalidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
refavant to the entity's preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an oplnlon on the effectiveness of the enfity's internal control. Accordingly, we express no
suich opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as wall as evaluating the
overall presentation of the consolidated financial statemenis,

We believe thal the audit evidence we have oblained is sufficlent and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Step Up For Students, Inc. and ils subsidiary as of

June 30, 2015, and the changes in their net assets and their cash flows for the year then ended in
accardance with accounting principles generally accepted in the United States of America.

1

Wuemasis sl il B3I Intaimational nabaork of indspeiedont avianiing, Las and <ansahioe frms.

Page B4



Report on Summarized Comparative Information

We have previously audited Step Up For Students, Inc. and its subsidiary's 2014 consolidaled financial
statements, and we expressed an unmodified audit epinion on those audited consolidated financial
statements in our report daled December 10, 2014. In our opinion, the summarized comparative
information presented herein as of and for the vear ended June 30, 2014, is consistent, in all material
respects, with the audited consolidated financial statements from which it has been derived.

Other Matters — Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The accompanying consolidating statement of financial position and consolideting statement
of activities is presented for purposes of additional analysis and is not a required part of the consolidated
financial statements. The accompanying schedule of expendiiures of state financlal assistance, as
required by State of Florida Chapter 10.650, Rules of the Audifor Gaeneral, is also presented for purposes
of additional analysis and is not a required part of the consolidated financial statements. Such information
is the responsibility of management and was derived from and relates directly fo the underlying
accounting and other records used to prepare the consolidated financial statements. The information has
been subjected to the auditing procedures applied in the audit of the consolidaled financial statements
and cerlain additional procadures, Including comparing and recanciling such information directly to the
underilying accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statemeants themselves, and other additional procedures in accordance with
audiling standards generally accepted in the United States of America. In our opinion, the information is
falrly stated, in all malerial respects, in relation lo the consolidaled financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 7,
2015, on our consideration of Step Up For Students, Inc. and its subsidiary's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreemants and other matters. The purpose of that report Is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinien on internal contrel over financial reporling or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Step Up For
Students, Inc. and its subsidiary’s internal contral over financial reporting and compliance,

%&%457 L

Orlando, Florida
Ccelober 7, 2016
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Step Up For Students, Inc. and Subsidiary

Consolidated Statement of Financial Position
June 30, 2015

(With Summarized Comparative Information for Junea 30, 2014)

2015 2014
Assets
Currenl Assels
Cash and cash equivalenis $ M401,777 3 61423816
Pledges receivable, less allowance for uncollectible pledges of
$26,000,000 and 515,500,000 in 2015 and 2014, respectively 406,593,606 285,341,685
Accounts and grants recelvable 1,281,027 1,006,090
Prepaid expenseas and other assets 228,985 176,983
Funds held in trust for students 8,963,824 -
Assets held for sale - 580,450
Total current assets 448,469,219 358,529,024
Restricted Certificate of Deposil 225,000 -
Property and Equipment, Net 661,702 483,014
Total assels $ 449,355,921 $£ 358,012,038

Liabilities and Net Assets
Current Liabilities
Accounts payable
Accrued expenses
Deferred revenue
Current portion of long-term dabt
Funds held in trust for students liability
Total current liabilities

Long-Term Debt, Less Current Parlion
Total liabilities

Commilments and Contingencles (Note 7)

MNet Assels
Unrestricted
Temporarily restricted
Total net assets
Total liabilities and net assets

See Notes lo Consolidated Financial Statements.

$ 168,057 § 172,057
1,040,957 1,037,322
138,318 102,501
i 59,905
8,963,824 -
10,311,156 1,371,785
- 662,463
10,311,156 2,034,248
3,020,239 2,768,500
436,024,526 354,209,290
439,044,765 356,977,790

§ 449,355,921

§ 350,012,038 _
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Step Up For Students, Inc. and Subsidiary

Consolidated Statemant of Activities
Year Ended June 30, 2015
[With Summarized Comparative Information for June 30, 2014)

2015
Temporarily Total
Unrestricted Restricted Total 2014
Revenues and Support
Conlributions and grants:
Florida Tax Credit Scholarship Program $ 0973650 § 433254625 § 443228275 §$ 313927530
Alabama Opporiunity Scholarshlp Program 644,110 10,632,332 11,276,442 17,854,344
Grants and other contributions 1,291,076 1,755,673 3,046,749 1,165,470
Scholarship application and service feas 1,479,255 - 1,479,255 2,164,141
Other revenue 13,165 8,223 21,388 17432
Met assels released from restrictions 363,835,617 {363,835,617) . -
Total revenues and support 377,236,873 81,815,236 458,062,108 335,118,926
Expenses
Program services:
Florida Tax Credit Scholarship Program 352,786,475 E 352,766,475 279,900,047
Alabama Qpporiunity Scholarship Program 15,328,999 - 15,328,999 3,144,248
School Devalopment and Student Learning 1,548,726 - 1,546,726 1,215,243
Personal Leamning Scholarship Accounts Program 1,469,172 - 1,468,172 -
Communications, Policy and Public Affairs 1,300,738 - 1,300,738 1,342,109
Family and Community Affairs 878,367 - 870,367 624,432
Total program services 373,201,477 - 373,201,477 286,226,007
Supporling services:
General and administrative 2,145,430 - 2,145,430 1,486,182
Devetopment and fundraising 1,548,227 - 1,548,227 1,350,081
Total supporting services 3,693,657 - 3,693,657 2.876.273
Total expenses 376,985,134 - 376,985,134 289,102,350
Change in net assels 251,739 81,815,236 B2,066,975 46,016,576
Met Assels
Beginning 2,768,500 354,200,280 356,877,780 310,061,214
Ending - 436,024,526 _§ 439044785 _§ 356,077,790 _

Sea MNotes o Consolidated Financlal Statements.
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Step Up For Students, Inc. and Subsidiary

Consolidated Statement of Cash Flows

Year Ended June 30, 2015

{(With Summarized Comparative Information for June 30, 2014)

2015 2014

Cash Flows From Operating Activities
Change in net assets § B2,086,975 § 46,016,576
Adjustments o reconcile change in net assets to net cash
{used in) provided by operating activities:

Depreciation and impairment loss 232,103 258,669
Provision for uncollectible pledges 22,082,500 10,205,040
Write-off of school receivables 9,364 166,376
Gain on sale of assets held for sale {2,905} -

Change In operaling assets and liabilities:
{Increase) decrease in assats:

Pledges receivable {133,334,421) (33,825,925)
Accounts and grants receivable (284,301) (305,064)
Prepaid expenses and cther assets {52,002) (17,238)
Funds hald in trust for students (8,963,824) -
Increase (decrease) in fabllities:
Accounts payable (4,000) 77.579
Accrued expenses 3,635 330,240
Deferred ravenue 35,817 102,501
Funds held in trust for students liability B,963,824 -
Net cash (used in) provided by operating activities (29,247 ,235) 23,008,756
Cash Flows From Investing Activities
Increase in restricted certificate of deposit (225,000) -
Proceads from sale of asseats held for sale 583,355 -
Purchases of property and equipmeant (410,791) (234,386)
Net cash used in investing activities (52,436) (234,3886)
Cash Flows From Financing Activities
Principal payments on long-term debt (722,368) {52,551)
MNet cash used in financing activities (722,368) (52,551)
MNet (decrease) increase in cash and cash equivalents {30,022,029) 22,721,819
Cash and Cash Equivalents
Beginning 61,423,816 38,701,987
Ending $ 31401777 § 6142381 -

Supplemental Disclosures of Cash Flows Information

Cash paid during the year for inlerest $ 30,786 $ 41,088

See Notes to Consolidated Financial Statemenits.
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Step Up For Students, Inc. and Subsidiary

Motes to Consclidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2014)

Note 1. Mature of Organization and Significant Accounting Policies

Mature of organization: The primary mission of Step Up For Students, Inc. and [ts subsidiary
(collectively, the Organization) is to provide legislatively authorized K-12 scholarships and related support
to give disadvantaged famllies the freedom to choose the best learning options for thelr childran. The
Organfzation is dedicated to helping alleviate the enormous educational challenges faced by children who
live in or near poverly.

Step Up For Students, Inc. (Step Up For Students) is a not-for-profit organization incorporated on
February 18, 2000, Through the Florida Tax Credit Scholarship pregram, Step Up For Students served
69,671 and 59,822 students in 1,533 and 1,429 private schools across Florida during the 2014 — 2015
and 2013 - 2014 school years, respectively.

Additionally, Step Up For Students administers the Florida Personal Leaming Scholarships Accounts
(PLSA) Program, The PLSA was created lo provlde the oplion for parents to better meet the individual
educational needs of an eligible child. The PLSA provides eligible students a scholarship that can be
used to purchase approved services or products. During the year ended June 30, 2015, Step Up For
Students administered the program for 1,575 eligible children.

The Alabama Opportunity Scholarship Fund, LLC {Alabama Opportunity Scholarship Fund) Is a not-for-
profit limited liability company established an October 4, 2013 whose sole member is Step Up For
Students, The Alabama Opportunity Scholarship Fund was formed to help implement the Alabama
Accouriability Act of 2013, Through the Alabama Opporiunity Scholarship Fund K-12 scholarship
program, approximately 2,800 and 900 children recelved scholarships to altend private schools for the
2014 — 2015 and 2013 — 2014 school years, respectively.

The following Is a summary of the programs operated by the Organization:

+ Flarida Tax Credit Scholarship Program: Step Up For Students, Inc. is approved under Florida
Statute 1002,395 to serve as a Scholarship Funding Organization (SFO). Since July 1, 2011,
Step Up For Students has been the predominate Florida SFO. As an SFO, Slep Up For Sludents
can solicit and receive corporate contributions that are entitted to a state tax cradit against 100%
of corporate income tax, Insurance premium tax, and direct-pay sales tax liabilities, 80% of
alcoholic beverage tax liabilities, and 508% of oil and gas severance tax liabiliies. Those
contributions, in urn, must be spent lo provide scholarships to low income Florida school children
in compliance with the Flarida Tax Credit Scholarship Program. For the 2014 - 2015 school year
and the 2013 — 2014 school year, qualified students receivad a maximum scholarship of $5,272
and $4 880, rezpectively, to attend a private school that have been approved by the State of
Florlda or $500 for transportation to an out-of-district public school. Scholarships are expensed
when a student altends a qualified school. Step Up For Students is allowed fo use up to 3% of the
contributions collected lo administer the scholarship program,
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Step Up For Students, Inc. and Subsidiary

Notes to Consolidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2014)

Note 1.

Nature of Organization and Significant Accounting Policies (Continued)

Alabama Oppartunity Scholarship Program: The Alabama Opportunity Scholarship Fund was
established to operate under standards prescribed in the Alabama Accountability Act of 2013 and

is approved under the Alabama Department of Revenue to serve as a Scholarship Granting
Organization (SG0). In accordance with the Alabama Accountability Act of 2013 and the
Administrative Rulings by the Alabama Department of Revenue, the Alabama Opporiunity
Scholarship Fund must use al least 95% of revenue from credit eligible scholarship donations and
all interest and investment income attributable to these scholarship funds for educational
scholarships. Therefore, the Alabama Opporiunity Scholarship Fund may use no more than 5% of
the amount of its scholarship donations for purposes other than making scholarship grants. As an
SG0, the Alabama Opportunity Scholarship Fund can solicit and receive corporate and individual
donations that entille the donors to cerfain tax credits administrated by the Alabama Department
of Revenua,

School Development and Student Leaming: This program oversees the process development
intended to assist schools and families in establishing and maintalning collaborative partnerships
that ensure the academic, social and emolional success of every child; while at the same time,
upholding the belief that the ullimate responsibility for the education of the child resides with the

parent.

Personal Learning Scholarship Accounts Program: InJune 2014, legislation creating scholarships
for special needs children was signed into law in Florida, This scholarship is for Flarida students
in kindergarten through 12th grade with one of the following disabilities: Autism, Muscular
Dystrophy, Cerebral palsy, Down syndrome, Prader-Willl syndrome, Spina bifida, Willlams
syndrome or Intellectual Disability (severe cognitive impairment), Also, kindergarten students
deemed “high risk" because of developmental delays may be eligible. The students need either
an Individual Education Plan (IEP) from a Florida school district or a formal diagnosis from a
licensed physician or psychologist to qualify. Students can participate In this scholarship as part
of home education; however, they cannot be enrolled In a public school or be receiving any other
state-sponsored scholarship, including the Mckay Scholarship or the Florida Tax Credit
Scholarship. A Personal Leaming Scholarship Account Is established for each child that is
awarded a special needs scholarship. Parenis use this money to personalize the education of
their children with unigue abilities by directing money towards a combination of programs and
state approved providers. These include schools, therapists, specialists, curriculum and
technology and college savings accounts, Step Up For Students began administering this

program in July 2014.

During the year ended June 30, 2015, Step Up For Students, per the provisions of state statule,
did not receive an administrative fee for administrating the program on behalf of the State of
Florida. During the year ended June 30, 2015, these activities were funded by private grants and
contributions received by Step Up For Students to Inform the public about the program, establish
systems and administer the program and amounted to approximately $716,000. Beginning in July
2015, legislation was passed to provide for an administrative fee of 3% of funded scholarships
from the Stale of Florida to cover the administration of the program.

The State of Florida funded approximately $15.9 million in scholarships for eligible children and
Step Up For Students distributed approximately $7.0 million, leaving a balance of approximately
$8.9 million, which is recorded in the accompanying consolidated statement of financial position
as both an asset and liability. Step Up For Students Is acting as an agent for this program,
therefore, there are no revenues and expenses reported on the accompanying statement of
activities for scholarship funds recelved and distributed from the State of Florida.
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Mote 1. Mature of Organization and Significant Accounting Policles {Continued)

- nicati i li irs: This program takes the message of the scholarship
program to constiluency groups, community and political leaders, and local, state and national
news publications. It publishes a newsletter with a circulation of approximately 37,000, four timas
a year, creates monthly student spollights, issues press releases on toples of special concern,
and writes commentary for various publications. The group also analyzes demographic,
achievement and parlicipation data and trends in the program and school choice movement.

« Family and Community Affairs: This program is responsible for building community partnerships
which enhance the overall scholarship experience for sludents and their families. The group helps
train cholce advocates on how to describe and defend the scholarship program through research,
media/public relations, accountability, legislative/political, pragram implementation and
community leader inflluence.

A summary of the Crganization’s significant accounting policies follows:

Principles of consolidation: The consolidated financial statements include the accounts of Step Up For
Students and its wholly-owned subsidiary, the Alabama Opportunity Scholarship Fund, LLC. All significant
intercompany transactions have been eliminated in consolidation.

Comparative financial statements: The consolidated financial statemenis include certain prior-year
summarized comparative information in total but not by net asset class. Such information does not
Include sufficient detall to constitute a presentation in conformily wilh accounting principles generally
accepted in the United States of America. Accordingly, such information should be read in conjunction
with the Organization's consolidated financial statements for the year ended June 30, 2014, from which
the summarized information was derived.

Use of estimates: The presentation of financial statements in conformity with accounting principles
generally accepted in the Unlted States of America requires management to make estimates and
assumptions that affect the reported amounts of assefs and liabilities and disclosure of contingent assals
and liabilities at the date of the financial statements and the reported amounts of revenues and support,
and expenses during the reporting period. Actual results could differ from those estimates.

Basis of presentation: The accompanying consolldaled financial statements have been prepared on the
accrual basis of accounting.

A not-for-profit organization is reguired to report information regarding its financial position and activities
according to three classes of net assets: unrestricted, femporarily resiricied and permanently restricted,
Accordingly, net assets of the Organization and changes therein are classified and reported as follows:

» Unrestricted net assets — Met assets that are not subject to donor-imposed stipulations, but
may be designated for specific purposes by action of the Board of Directors.

« Temporarily resfricted net assefs — Net assets subject to donor-Imposed stipulations that may
or will be met either by actions of the Organization and/or the passage of time. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the consolidated statement of aclivilies as net assels released from
restrictions.
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Note 1. Nature of Organization and Significant Accounting Policies (Continued)

«  Permanently restricted nef assels — Net assets subject to donor-imposead stipulations that
they be maintained permanently by the Organization. The Organization does not have any

permanently restricled nel assels.

Falir value of financial instruments: The Organization's financial instruments consist of cash and cash
equivalents, pledges receivable, accounts and grants receivable, accounts payable, accrued expenses
and deferred revenue. The fair values of the Organization's financial instruments approximate their fair
valuas because of the shorl-term nature of these Instruments.

Cash and cash equivalents: For purposes of the statement of cash flows, the Organization considers all
short-tarm securities purchased with an original maturity of three months or less to be cash equivalents.
Cash and cash equivalents excludes funds held in trust for students.

The Organization maintains their cash accounts at two commaercial banks, which are insured by the
Federal Deposit Insurance Corporation (FDIC). From time to time, balances may exceed amounts insured
by the FDIC. The Organization has nol experienced any losses on such accounts. To help reduce any
potential losses, excess balances are swept into a money market fund which is invested in U.S.
Government Obligations.

Pledges receivable, contributions and grants: Contributions and grants are recorded in the period
recelved at fair value as unrestricted, temporarily resiricted, or permanently restricled support depending
on the existence or nature of any donor restricions. Contributions and grants that are restricted by the
donor are reporled as increases In temporarily or permanently restricted net assets depending on the
nature of the resftrictions. When a restriction expires, temporarily restricted net assets are reclassified to
unresiricted net assels.

Unconditional promises to give (pledges) are recognized as support in the period received at fair value.
Conditional promises to give are recognized when the conditions on which they depend are substantially
met. The Organization uses the allowance method to determine uncollectible pledges receivable. The
allowance Is established based upon management's analysis of specific pledges and other economic
factars. The Organization has received promises lo give from corporations for the Florida Tax Credit
Scholarship Program and from corporations and individuals for the Alabama Oppartunity Scholarship

Program.

Pledges, which become uncaollectible or for which an allowance Is established in the year of the pledge,
are written off against conlributions. Pledges which become uncollectible in subsequent years are
charged to the allowance for uncollectible pledges.

Contributed services are recognized and reported at fair value in the period received, if the services
received create or enhance non-financial assets or require specialized skilis, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by contribution. There
were no contributed services for the year ended June 30, 2015. The estimated fair value of contributed
services was $4,000 for the year ended June 30, 2014, which Is included in grants and other coniributions
in the accompanying consoclidated statement of activities.

Accounts and grants receivable: Accounts and grants recaivable are stated at net realizable value. The
Organization uses the allowance method to determine uncollectible accounts recelvable. The allowance
Is established based upon management's analysis of specific accounts and other economic factors. In the
opinion of management, no allowance for uncollectible accounts was considered necessary al June 30,
2015 and 2014,
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Note 1. Nature of Organization and Significant Accounting Policies (Continued)

Restricted certificate of deposit: Restricted certificate of deposit heid by the Organization represents
funds required to be set aside by the lessor relating to a new office lease signed by the Organization In
2015 for collateral and is camied at amortized cost.

Property and equipment: Property and equipment are recorded at cost when purchased or at fair value
at the date of gift, if contributed. Depraciation of property and eguipment is computed using the straight-
line method of accounting over the estimated useful lives of the depreciable assets. Roufine mainfenance
and repair costs are charged to expense as incurred, while major replacements and improvements are
capitalized as additions to the related assetls. When assefs are sold or retired, the related cost and
accumulated depreciation are removed from the accounts and gains or losses from dispositions are
credited or charged lo income.

Impairment of long-lived assets: The carrying value of property and equipment is reviewed for
Impairment whenever events or changes In circumstances indicate such value may not be recoverable,
Recoverability of assets or asset groups to be held and used is measured by a comparison of the carrying
amount of an asset or asset group to future net cash flows expected to be generated by the assel or
assel group. If such assets or asset groups are considered to be impaired, the impairment to be
recognized is measured by the amount by which the carrying amount of the assets exceeds the fair value
of the assets or asset group. Assels or asset groups to be disposed of are reported at the lower of the
carrying amount or fair value less cost lo sell. No impairment of the Organization's long-lived assets or
assel groups have been recognized during the years ended June 30, 2015 and 2014.

Assets held for sale: Assets held for sale are reported at the lower of the carrying amount or fair value
less cost to sell. Assets held for sale represented land and a bullding located In Tampa, Florida. Assets
hetd for sale wera sold in March 2015. During the year ended June 30, 2014, Step Up For Students
recorded an impairment less of $30,550 on the assets held for sale, which Is included in the
accompanying consolldated statement of functional expenses.

Funds held in trust for students and funds held in trust for students liability: Funds held in trust for
studants and funds heid in trust for students liability represents funds received for the Personal Learning
Scholarship Accounts Program. A personal learming scholarship account is established for each child that
is awarded a special needs scholarship. As parenis use these funds in accordance with State of Florida
guidelines, the asset and liability are reduced accordingly.

Scholarship application and service fees: Revenue from scholarship application and service fees is
recognized at the time the application Is processed. The Organization refunds the scholarship application
and service feas to families that do not use the scholarship within 12 months of their scholarship award.
Scholarship application and service fees received and not processed are recorded as deferred revenue in
the accompanying statement of financial position. Effective for the 2016 — 2017 application school year,
lhe Organization is no longer charging these fees.

Functional expenses: The costs of providing the various programs and supporting services have been
summarized on a functional basis in the consolidated statement of aclivities and in the consolidated
stalement of funcfional expenses. Accordingly, certain costs have been allocated among the various
programs and suppeorting services benefited.
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Note 1. Nature of Organization and Significant Accounting Policies (Continued)

Income taxes: Step Up For Students is exempt from federal income laxes under Section 501(c)(3) of the
Internal Revenue Code and from state income taxes under similar provisions of the Florida Statutes.
Accordingly, no provision for federal and state Income taxes has been recorded in the accompanying
consolidated financial statements. Step Up For Students has made an election under Section 501(h) of
the Internal Revenue Code, which permits certain eligible 501{c){3) organizations to make limiled
expenditures to influence legisiation. Step Up For Students would be subject to an excise tax if it spends
more than the amounts permitled. Such limits have not been exceeded.

The Alabama Opportunity Scholarship Fund Is a disregarded entity for federal and state income tax
purposes and therefore, reports all federal and state tax information through Step Up For Students.
Accordingly, no provision for federal and slate income taxes has been recorded in the accompanying
consolidated financial statements.

The Organization follows accounting standards relating to accounting for uncertainty in income taxes.
Managemenl assessed whether there were any uncertain 1ax positions which may give rise to income tax
liabilities and detarmined that there were no such matters requiring recognition In the accompanying
consaolidated financial statements. Generally, the Organization is no longer subject to U.S. federal or state
income fax examinations by tax authorifies for years before June 30, 2012.

Recent accounting pronouncements: The Financial Accounting Standards Board has Issued certain
new or madifications lo, or inferpretations of, existing accounting guidance. The Organization has
considered the new un-adopted guidance and does not believe that any other new or modified guidance
will have a matenial iImpact on the Crganization’s reported financial position or activilies in the near term,

Reclassifications: Certain amounts in the 2014 consolidated financial statemenls have been reclassified
in order to conform with the 2015 presentation relating to the 2014 summarized comparative Information,
These reclassifications had no impact on total assets, total liabilities, total nel assets, or changes in net
assels previously reported.

Subsequent events: Management has assessed subsequent events through October 7, 2015, the date
the consclidated financial statements were available to be [ssued,

Note 2. Tax Credit Scholarship Programs and Scholarships Awarded

Flarida Tax Credit Schofarship Program and Scholarships Awarded - Florida Statutes permit Scholarship
Funding Organizations participating In the Florida Tax Credit Scholarship Program to use up to 3% of
eligible coniributions received for administrative expenses. Scholarship Funding Organizations must
expend for annual or partial-year scholarships an amount egual to or greater than 75% of the nel eligible
confributions remaining after administrative expenses during the year in which such contributions are
collected. No more than 25% of such net eligible contributions may be carried forward for expenditure to
the following year. During the year ended June 30, 2015, Step Up For Students collected $332,564,866 of
eligible contributions and earned $8,223 of inlerest on the investment of these collected funds. Step Up
For Students claimed an administrative allowance of $9,973,650 and expended $347 578,490 for
scholarships during the year ended June 30, 2015, During the year ended June 30, 2014, Step Up Far
Students collected $290,306,654 of eligible contributions and earned $8,238 of Interest on the investment
of these collected funds. Step Up For Students claimed an adminkstrative allowance of $8,709,200 and
expended $275,053,677 for scholarships during the year ended June 30, 2014,

12

Page 95




Step Up For Students, Inc. and Subsidiary

Motes to Consclidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2014)

MNote 2.  Tax Credit Scholarship Programs and Scholarships Awarded (Continued)

Scholarships under the Florida Tax Credit Scholarship Program are awarded annually to qualified
sludenlts. To qualify for a scholarship, a student and the parents or guardian of that student must meet
economic need requirements, enrall In an eligible private school and comply with certain other
rasponsibilities for program participation. Scholarships for the 2014 — 2015 and 2013 - 2014 school years
could not exceed $5,272 and $4,880, respectively. The scholarship checks are made payable to the
student's parent or guardian and the private school. The checks are mailed to the schools In quarterly
instaliments, Before the mailing, the schools verify the students’ attendance and that the students'
parents or guardians have complied with their responsibilities under the program. Both the parents or
guardians and schools endorse the checks before they are deposited into the schools' bank accounts,

AMlabama Opportunity Scholarship Program and Scholarships Awarded — The Alabama Accountability Act
of 2013 and the Adminisirative Rulings by the Alabama Department of Revenue permit Scholarship
Granting Organizations participating In the Alabama Tax Credit Scholarship Program to use up o 5% of
eligible confributions received for administrative expenses. Scholarship Granting Organizations must
expend for scholarships an amount equal to or greater than 95% of the net eligible contributions
ramaining after administrative expenses. During the year ended June 30, 2015, the Alabama Opportunity
Scholarship Fund collected $10,687,929 of ellgible contributions. The Alabama Opporlunily Scholarship
Fund claimed an administrative allowance of $644,110 and expended §14,679,343 for scholarships
during the year ended June 30, 2015, During the year ended June 30, 2014, the Alabama Opporiunily
Scholarship Fund collected $17.854,344 of eligible contributions and eamed $1,782 of interest on the
invesiment of these collected funds. The Alabama Opportunily Scholarship Fund claimed an
administrative allowance of $765,847 and expended $2,012,768 for scholarships during the year ended
June 30, 2014,

Scholarships under the Alabama Tax Credit Scholarship Program are awarded annually o qualified
students. To qualify for a scholarship, a student and the parents or guardian of that student must meet
economic need requirements, enrall in an eligible private school and comply with certain other
responsibilities for program participation.

Note 3. Property and Equipment
Property and equipment consisted of the following at June 30:

2015 2014
Furniture and equipment B 912,582 § 790,154
Software 831,847 543,404
Leasehold improvements 11,082 11,082

1,755,521 1,344,730
Less accumulated depreciation (1,093,819) (861,716)

5 661,702 § 483,014

Depreciation expense for the years ended June 30, 2015 and 2014, was $232,103 and $228,119,
respectively,
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Note 4. Line of Credit

Step Up For Students had a $20,000,000 line of credit from a bank bearing interesl al the ane-month
LIBOR interest rate plus 2%. Interest on the lina of credit was payable monthly and matured on April 27,
2015. The line of credit was collateralized by substantially all the assets of Step Up For Students. There

wera no oulstanding balances on the line of credit at June 30, 2014.

Note 5. Long-Term Debt
Long-term debt consisted of the following at June 30:

2015 2014
Step Up For Studenis:
Mortgage note payable with a bank, due in monthly principal and
interest payments of §7,506. The morlgage note bears interest at
a fixed rate of 4.28%, with a balloon payment due on June 30,
2016. The mortgage note was paid-off in March 2015 when the
mortgaged property was sold, § - $ 722,368
Less current portion - {59.905)
3 - 5 652,463
Note 6. Temporarily Restricted Net Assets
Temporarily restricted net assels are available for the following purposes at June 30:
2015 2014
Florida Tax Credit Scholarship Program § 424820690 § 338,936,332
Alabama Opportunity Scholarship Program 11,403,836 15,076,958
Communications, Policy and Public Affairs - 188,441
Family and Community Affairs - 9,559
$ 436024526 § 354,209,280

Met assets were released from donor restrictions by incurring expenses satisfying the purpose specified

by donors as follows:
2015 2014

Florida Tax Credit Scholarship Program § 347578480 § 275,070,996
Alabama Opportunity Scholarship Program 15,345,454 2,583,301
Personal Learning Scholarship Accounts Program 715,673 .
Communications, Policy and Public Affairs 188,441 41,119
Family and Community Affairs 8,558 30,078

T 3638358617 § 277725494
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Note 7. Commitments and Contingencies

Commitments: The Organizalion leases certain office equipment and office space under operating
leases which expire at various dates through July 2020. Rent expense for the years ended June 30, 2015
and 2014, was $476,303 and $439,118, respectively.

Minimum future annual lease payments under operating leases are as follows:

Year Ending June 30, Amaount
<018 § 687,381
2017 709,189
2018 701,735
2019 718,219
2020 512,889
Thereafter 18,240
$ 3,347,653

Litigation: The State of Florida is subject to two lawsuits that essentially challenge the constitutionality of
the legislatively authorized K-12 scholarship programs and related support. The Organization has not
been named as a defendant in any of these lawsuits. The atlorney general of the State of Florida Is
defending these cases. One of the fwo lawsuits was dismissed by the trial court, however, the plaintiffs
have appealed. If the cases are successful, the missien and the funding of scholarships will be in doubt
as currently provided by state law. Management is of the opinion that none of these cases have merit
based on existing case law and actions the affected legislatures can take to ensure constitutional
compliance. In addition, legal counsel has represented that no tax credit scholarship program has been
held unconstitutional by a State Supreme Court or the U.S. Supreme Court.

MNote 8. Major Donors

Step Up For Students: Contributions from two major donors accounted for approximately 34.7% of
contributions and grants — Flerida Tax Credit Scholarship Program during the year ended June 30, 2015.
Al June 30, 2015, 38.2% of pledges receivable are due from these major doners. No single donar
accounted for more than 10% of contributions and grants — Flarida Tax Credit Scholarship Program
during the year ended June 30, 2014.

Alabama Opportunily Scholarship Fund; Contributions from one major donor accounted for approximately
88.7% of contributions and grants — Alabama Opportunity Scholarship Program during the year ended
Juna 30, 2015, Contributions from btwo major donors accounted for approximately 81.4% of contributions
and grants = Alabama Opportunity Scholarship Program during the year ended June 30, 2014.

MNote 9. Retirement Plan

The Organization has a defined contribution 401(k) Savings Plan (the Plan). All employees who mest
certain age and senvice requirements are eligible to parficipate in the Plan. The Plan provides for salary
reduction contributions from employees up to the federal tax limit according to the Internal Revenue
Code. In addition, there could be additional retirement benefits from discretionary employer contributions,
Contributions to this Plan for the years ended June 30, 2015 and 2014, were $261,388 and $154,655,
respectively, which is included in payroll taxes and employee benefits in the accompanying consolidated
statement of functional expeanses.
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Note 10. Fair Value Measurements

The Organization follows accounting standards relating to fair value measurements which define fair
value, establish a framework for measuring fair value in accordance with accounting principles generally
accepted in the United States of America, and expand disclosures about fair value measurements. Fair
value is the price that would be received to sell an asset or pald to transfer a liabllity in a2n arderly
transaction between market participants at the measurement date. The accounting standards relating to
fair value measurements esiablish a three-level valuation hierarchy for disclosure of fair value
measurements. The valuation hierarchy is based upon the transparency of inputs to the valuation of an
asset or liability as of the measuremant date. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities and the lowest priority to unobservable
inputs.

Level inpuls, as defined by this guidance, are as follows: Level 1 — Inpuis are unadjusted, quoted prices
for Identical assets or liabilities in active markets at the measurement date; Level 2 — Inputs other than
quoted prices included in Level 1 that are observable for the asset or liability through corroboration with
market data at the measurement date; and Level 3 -- Unabservable inputs that reflect management's best
estimale of what market participants would use in pricing the asset or liability at the measurement data.

Long-lived assets are measured at fair value on a nonrecurring basis based upon inputs that are derived
principally from, or corroborated by comparable market data by correlation or other means only when
there is evidence of impairment. The amounts below represent only assets measured at fair value on a
nonrecurring basis at June 30:

Quoted Prices in Significant Significant
Active Markets  Observable Unobservable

Total for Identical Inputs Inputs Impairment
Fair Value Assels (Level 1) (Level 2) (Level 3) Loss
Step Up For Students:
June 30, 2015
Assetsheld forsale  § = ] - E_ - § - § -
June 30, 2014
Assetsheldforsale $ 580450 § - $ - $ 580,450 S 285982

At June 30, 2015 and 2014, the Organization had no assets or liabillities measured at fair value on a
recurring basis.

Note 11, Subsequent Events

In September 2015, Step Up For Students entered into a $20,000,000 line of credit agreement from a
bank bearing interest at the one-month LIBOR interest rate plus 2%. Interest on the line of credit is
payable monthly and matures on March 31, 2016. The line of credit is collateralized by substantially all

the assats of Step Up For Students,
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Alabama
Opportunity
Step Up Faor Scholarship
Sludenis Fund Eliminations Consolidated
Assets
Curreni Assels
Cash and cash equivalents $ 20630436 § 10771341 3% - § 31401777
Pledges receivable, net 406,005,093 588,513 - 406,593,606
Accounts and grants receivable 1,097,247 183,730 - 1,281,027
Prepaid expensas and other assels 228,985 v & 228,985
Funds held in trust for students B,963,824 - - 8,963,824
Dua from related party 42,405 - {42 405) -
Total current assets 436,968,040 11,543,584 (42,405) 448,469,219
Restricted Cadificate of Deposit 225,000 B - 225,000
Property and Equipment, Net 655,086 6,616 - 661,702
Total assets 5437848126 § 11,550.200 3§ (42,405) § 449355921
Liahilities and Net Assets
Current Liabilities
Accounts payable 5 153,800 § 14,167 & - & 168,057
Accrued expenses 857,781 B3,178 - 1,040,857
Defarred revenue 138,318 - - 138,218
Funds held in trust for students liability B,963,824 - - 8,953,824
Due to related party - 42 405 {42,405) -
Total current liabilities 10,213,813 139,748 (4:2,405) 10,311,156
Met Assels
Unresfricted 3,013,623 6,616 - 3,020,239
Temporarily restricted 424,620,690 11,403,836 - 436,024 526
Total net assets 427 634,313 11,410,452 - 439,044,765
Total liabilities and net assets £437848126 § 11.55UJ20§+_=$ (42.405) § 449355821
17

Page 100



Sinp Up For Students, Ine. sad Subsidlary

Cansalidsting Statement of Activities
YYour Ended Juna 30, 2015
Stem U For Studania Alabama
Tamporanly
Unmegticted  Pesiricind _ Total Lnrestrcied Rastiched Tais Conselitaled
Ravaruos and Support
ConirbuSons and grams:
Flarida Tax Credil Scholseship Progmm § 007TA650 S 432G S40fpEITS 0§ - % - % = & MBI ITS
Alabama Oppocunity Scholarship Program - - - G4, 110 10,632,332 11,276,442 11,276,442
Grants and ofher contdbutions 1.281.328 TI567T3 1,596,989 3750 1,040,000 1,046,750 3,046,748
Scholarship applicalion and sorvice fass 1 477,855 - 1ATTBSS 1,400 - 1,400 1,479,265
Othgr roveris 13,165 8283 .38 - - - 21388
Nat azsels refessed from esbicliions - 15345454 {15,345, 454) = = .
Total reverugs and suppor 361 158 24,517 16,000 714 (3873122 12307 852 453,052,100
Expanses
Program sardces:
Floridis Ten: Cradit Schotamhip Frogram 352,766,475 - 342,766,415 - - 382 TR ATS
Alsnama Opentunity Schoianshi Program - - - 15378099 - 15,378,920 15,378,890
Sehool Developmend nnd Studerd Leaming 1,546,720 . 1540728 - - - 1,548,728
Persanal Loaming Schalarship Accounts Progrem 1.469,172 - 14E8,172 . . . 1.488,972
Cammunicafions, Pofcy ond Public Affals 1,203, 287 = 1,200 28T 28,451 G451 1,300,738
Fariy snd Community Affales 514,908 - 514,906 364,451 e 384,451 HrELIAT
Total program services 357 400, 560 - 357,459 56 15,781,911 15,791,911 I3 20.ATY
Eanvices:
Ganersl and sdmintyiniie 1,867,881 - 1,887 B8 277,548 - 275 2,148,430
Dayelopment and fundraising 1548, 227 = 1,548, 527 = ! 15482
Total supporting servioes 3,418,108 A48, 108 27548 Z77548 3503657
Tala! bxpansas 15,074 - S15.874 1 - 16,066, 460 378,985,134
Change In net assols 3,485 Bi5,488, 358 85,608 843 {58,748} (3,673, 128) [3.741,888) Ba.056,975
et Assels
Bagirning
Ending
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Step Up For Students, Inc. and Subsidiary

Schedule of Expenditures of State Financial Assistance
Year Ended June 30, 2015

State Contract/
CSFA Grant State
Grantor/Program Title Number Number Expenditures
State Financial Assistance
Florida Department of Education and Commissioner of Education:
Personal Leamning Scholarship Accounts Program 48,113 92X-50025-5Q001 _§ 6,963,693

Total Expenditures of State Financial Assistance

See Noles to Schadule of Expanditures of Slate Financial Assistance.
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Motes to Schedule of Expenditures of State Financial Assistance
Year Ended June 30, 2015

Note 1. Basis of Presentation

The accompanying schedula of expenditures of state financial assistance (the Scheduls) includes the
state financial assistance project activity of Step Up For Students, Inc. and its subsidiary (the
Organization) under programs of the State of Florida for the year ended June 30, 2015. The information in
this Schedule is presented in accordance with the requirements of the State of Florida Chapter 10.650,
Rules of the Auditor General. Because the Schedule presents only a selected poriion of the operations of
the Organization, it is not intended to and does not present the financial position, changes in net asseats ar
cash flows of the Organization.

MNote 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are recognized on the accrual basls of accounting. Such
expenditures are reported following the cost principles established by the State of Florida Department of
Financial Services, wherein certain typas of expenditures are not allowable or are limited as to
reimbursement. Pass-through entity identifying numbers (conlract or grant number) are presented where
available,
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Step Up For Students
Number of Students Who Completed Applications

2015 - 2016
P ] | | Grand

Laon 0 125 a1 86 759 70 7B 76 65 a5 48 el 24 22 859
Levy 0 26 26 29 26 27 24 16 18 19 13 19 3 4 250
Liberty ol 1 0 0 0 0 0 [ 0 0 & of 0 i 1
Madisen 0 3 2 0 2 3 0 3 1 ] 1] 1 1 4] 16
Manatee 0 110 111 102 81 72 66 82 65 48 48 34 24 27 870
Maricn 1 256 258 233 226 222 206 205 159 152 138 116 a1 61 2,315
Martin [} 46 37 45| EE) 43 25 58 21 FEi 17 16 13 6 392
Monroe a 21 20 17 17| 13 10 17 15 15 5 (] 4 5 165
Massau 0 a7 24 24 21 27 29| 15 12 23 4 8 11 f 241
Okaloosa 0 20 65 61 52 43 32 38 25 30 23 13 10 5 477
Okeechobes [ 39| 3z 31 24 21 24 14 8 10 8 [ a 1 220/
Orange 3 1,513 1,314 1,309 1,190 1,099 932 935 B25 745 B57 483 333 306 11,653
Oscenla 1] 504 393| 392 425 391 392 354 301 306 224 172 180 132 4,162
[out of State 0 o] 1] 1 0 Fl o] [} 1 1 o| 0 o 0 5
Paim Beach 1] 467 429 412 402 391 331 332 303 280 234 155 123 111 3,970]
Pasco 1 213 180 206 167 174 121 144 121 93 87 4 58 45 1,707
Pinellas 1 475 451 428 414 416 383 387 320 316 262 153 144 122 4,312
Polk 1 418 302 355 A08 357 303 319 290 255 232 173 145 105 3,741
Putnam 0 44 46 49 49 31 36| 36 23 24 15 B 13 3 375
Santa Rosa o] 32 38 33 29 16 25 22 22 15 B 7 10 3 261
Sarasola ] 89 114 £ 94 T 69 73 65| 58 a0 26 30| 19 853
Seminale 1 218 184 205 178 152 154 134 119 102 83 74 42 56 1,702
St Johns 0 55 54 58 55 42 36 30 28 27 19 13 19 B A4
St Lucie 0 288 221 203 217 214 183 167 155 136 132 76 57 50 2,059
Sumter 0 10 10 3 9 13 19 11 13 16 8 11 7 7 142
Suwannee 0 26| 36| 33 34 31 34 32 37 35 22 21 21 11 373
Taylor 0 24 22 21 18 25 16 25 1 e 4 4 3 0 185
Thomas 0 [t] 3 0| 0 0 4] 0 0 0 0 4] 0 0 1
|Union 0 B 5 12 & 8 4 4 3 2 3 1 2 o 53
Valusia [ 497 458 443 393 346 341 299 251 256 208 136 140 98 3,866
Wakulla 0 19 11 10 7 12 11 B 16 7 15 5 10 2 137
Walton 0 14 & 10 13 7 13 7 3 4 4 ] [ 1 a0
Washington ] 18 19 17 14 23 12 10 5 5 5 F 5 B 149
White 0 0 af 0 il 1 i 0 0 1 ]| 1] 1] 0 2
Worth 0 o o 0 0 0 0 o| 1 0 o| 0 [ ol 1
Grand Tetal 26| w081 B 127 1,777] 10,747, X 6385 4 3, 3104 116,847
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Step Up For Students
Number of Students Who Completed Applications

2015 - 2016

| Kinder- , Grand

ounty dyearold| parten First | Second |  Third Fourth Fih | Sisth | Seventh | Eighth | Ninth | Tenth | Bleventh | Twelfth Total

Alachua 1 Rl 108 86 94 56 &7 65 57 45 a1 34 18 20| 801
Baker af 3 2 8 7 10/ 3 10 3 14 3 2 3 1 [E]
Aaldwin ] 0 a 0 1 0 0 0 0 g 0 [1] i ] 1
Bay o 25 22 24 16 18 23 17 18 17 ? 10 2 [ 205
Bradford a 27 ET) 27 a3 28 17 27 20 25 23 11 12 7 288
Brevard i 324 349 300 2498 310 258 217 212 187 142 137 95 85 2,914
Broward 2 1,728 1,333 1,203 1,171 1,040 872 296, 756 650| [ 512 418 287 11,532
Calhoun 0 ] 0 1 ] 0 1 ol 1 | 0 0 [ 0 5
Camden 0 o o 1 1 7 [ o [ 1 [ i [ [ 3
Charlotte [ 72 54 54 56 50 a4 50 EL] 32 22 21 a| B 508
Chatham 0 o [ ¥ 1 0 [ 1 0 0 [] 1 ] 0 2
Citrus 1 70 70 70 55 a5 40| &1 a7 EE) 37 249 EE) 14 611
Clay oj &0 B4 75 69 76/ [ 49 70| 56 a3 EF 25 27 728
Clayton ol o i [ [ [ ol 1 o 7 0 [ a o i
Callier ] 76 71 69 &0 58 42 a7 a4 35 27 28 23 15 595
Cofumbia 1 43 a7 38 37 52 37 39 32 38 31 31 22 16 462
Dade [l 5111 4,063 3,504 2,881 2,452 2,027 1,886 1,581 1,304 1,263 470 779 720 28,545
Decatur 0 0 0 ol 0 o| [ 0 0 [} 1 0 [ [3 1
DeSato 0 14 13 15 20| 10| 11 8 14 10 13] 5 3 4 140
Dixie [} 3 B 4 a| 5 6 8 ] 8 2 5 5 5 70
Duval 3 1,014 946 856, 26| 815 7549 825 663 06| 615 475 332 291 9,020/
Escambia 1 215 219/ 209 202 167 155 168 127 130 95 65/ 44 36 1,838
Flagler (¥ B4 55 69 78 57 48 45 31 35 249 in 17 15 574
Franklin 0 B 5 1 5 5 [ 3 4 3 2 3 3 1 45
Gadsden 0 34 34 it 37 36 [ 38 a0 47 33 5 35 19/ 453
Gilchrist K 4 g 5 7 g 3 al 11 4 3 2 4 4 74
Glades [} 3 F] g [} F] 3 4 1 2 1 3 1 1 35
|Glynn 0 | 4 & 1 [f o 0 [0 [ [0 7 o o 1
Gulf 0 3 3 [ 7 [3 4 F] ] 0 o| 0 ] D g
Gwinnett i) 0 0 1 0 1 0 0 1 1 [} 7 0 0 [l
|Hamilten 1] & & 14 4 9 10| 11 E 7 a 4 3 5 95
[Hardee 0| 3 1 [} 0 2 2 1 0 1 0 0 0 0 10|
{Hendry ol 23 T 24 24 23 22 25 28 17 17 12 6 8 54|
Hernando of 102 97 53 108 106 [ £ 72 61 53 37 26 17 957
Highlands o] &5 B4 58 56 a3 a2 T 25 13 16 5 4 2 425
Hillsborough 3| 637 563 553 545 507 437 491 414 362 333 242 170 141 5,358
Holmes 0] 1 3 3 3 4 3 2 3 3 2 1 0 1 29|
Indian River o} 45 a5 39 35 5 27 32 b1 26 17 13 11 13 366
Jackson ol 11 17 17 15 12 12 11 7 5 4 4 2 2 114]
lefferson 1 10 8 13 5 g a 7 g & 8 3 3| 4 103
Lafayette ol 3 5 5 E] 4 5 B G a 3 1 0 2 55
Lake 1 223 210 200 178 175 143 157 123 132 116 84 73 a8 1.863
Laurens 0 0 0 1 0 0 0 0 0 1 ol 1 a o 2
Lee i) 217 151 148 143 134 111 107 111 81 100 E 73 53| 1,513
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Step Up For Students

Annual Report for the Year Ending June 30, 2016

e Student Data Information on Applications, Application Approval and
Scholarship Funding

e Scholarship Monies Collected, Distributed for Scholarships and Year End
Balances
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Step Up For Students, Inc. and Subsidiary

Schedule of Findings and Questioned Costs
Year Ended June 30, 2015

| - Summary of Auditor's Results
Financial Statements
Type of auditor's report issued: Unmodified
Internal contral ovar financial reporting:

Material weakness(es) ldaentified? Yos X Mo

Significant deficiency(les) identified? Yes X  None Reported
MNoncompliance material to financial statements noted? Yas X No
State Financial Assisfance
Intemal control over major programs:

Material weakness{es) idenlified? Yes X  No

Significant deficiency(ies) identified? Yes X None Reporled
Type of auditor's report issued on compliance for

major programs: Unmaodified
Any audit findings disclosed thal are required

o be reported in accordance with Section

10.654(1)(h}{1)(f), Rules of the Auditor General ? Yas X No
Identification of major programs:

CSFA & a tate Finan 5
48.113 Perscnal Leaming Scholarship Accounts Program

Dollar threshold used to distinguish between type
A and type B stale financlal assistance projects: 3 208,911

Il. Financlal Statement Findings
Mo matters were reported.

lll. Findings and Questioned Costs for State Financial Assistance
Mo matters were reported.

V. Other Reporting

1. Mo Summary Schedule of Prior Audit Findings is presented because there was no state
financial assistance received by the Step Up For Students, Inc. and its subsidiary during the
year ended June 30, 2014.

2. No Comreclive Action Plan is presented because there were no findings required to be
reported under the Florida Single Audit Act.

3. There was no management letter or control deficlency letter issued for the year ended June
30, 2015 and there wera no matters required to be reported in these letters.
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Report on Internal Control Over Compliance

iManagement of the Organization Is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the Organlzation's internal control over compliance with the types
of requirements that could have a direct and materal effect on its major state financial assistance project
to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for its major state financlal assistance project and to test and report
on internal control over compliance in accordance with the State of Florida Chapter 10.650, Rules of the
Auditor General, but nol for the purpose of expressing an opinion on the effectiveness of internal control
over compllance. Accordingly, we do not express an opinion on the effectiveness of the Organization's
Internal control over compliance.

A deficlency in infernal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
stale financlal assistance project on a timely basis. A material weakness in infernal contral over
compliancs Is a deficlency, or combination of deficlencles, in Internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a
state financial assistance project will not be prevented, or detecied and correctad, on a timely basis, A
significant deficfency in internal control over compliance is a deficlency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a state financial assistanca
project that is less severe than a material weakness in internal control over compliance, yet impartant
enough to merlt attention by those charged with governance.

Cur conslderation of Internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not deslgned to identify all deficiencies in intermnal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal contro! over compliance that we consider to be material weaknesses, However,
material weaknesses may exis! that have not been identified.

The purpose of this reporl on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the reguirements of the
Slate of Florida Chapter 10.650, Rufes of the Auditor General. Accordingly, this report Is not suitable for

any other purpose.

/%a% P

Orlando, Florida
October 7, 2015
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MeGlad rey LLP

McGladrey

Report on Compliance for Each Major State Financial Assistance Project; and
Report on Internal Control Over Compliance required by State of Florida
Chapter 10.650, Rules of the Auditor General

Independent Auditor's Report

To the Board of Directors
Step Up For Students, Inc.
Jacksonville, Florida

Report on Compliance for Each Major State Financial Assistance Project

We have audited Slep Up For Students, Inc. and its subsidiary’s (the Organization) compllance with the
fypes of compliance requirements described in the Deparlment of Financial Services' State Projects
Compliance Supplament that could have a direct and material effect on the Organization's major state
financial assistance project for the year ended June 30, 2015. Thae Organization's major state financial
assistance project is identified in the summary of auditor's results section of the accompanying schedule
of findings end guestionad costs.

Management's Responsibility
Management is responsible for compliance with the requiremenis of laws, regulations, contracts, and
grants applicable to its state financial assistance project.

Auditor's Responsibility

QOur respansibility 1s fo express an opinion on compliance for the Organization's major state financial
assistance project based on our audit of the lypes of compliance requirements referred lo above. We
conducied our audit of compliance in accordance with audiling standards generally accepted in the
United Stales of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of lhe United Stales; and the State of Fiorida Chapter
10.650, Rules of the Auditor Genaral, Those standards and the State of Florida Chapter 10.650, Rules of
the Auditor General, require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the lypes of compliance requirements referred to above that could have a
direct and material effect on a major slate financlal assistance project occurred. An audit includes
examining, on a lest basls, evidence about the Organization's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We belleve that our audit provides a reasonable basis faor our opinion on compliance for its major state
financial assistance project. However, our audit does not provide a legal determination on the
Organization's compliance.

Opinion on Each Major State Financial Assistance Project
In our opinion, the Organization complied, In all malerial respects, wilh the types of compliance

requiraments referred to above that could have a direct and material effect on its major state financial
assistance project for the year ended June 30, 2015,
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Purpose of this Report

The purpose of this report is solely to describe the scope of our tesling of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization's
internal contral or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in consldering the Organization’s internal control and compllance.
Accordingly, this communication is not sultable for any other purpose.

/?% Le

Orlando, Florida
October 7, 2015
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RieGladrey LLP

McGladrey

Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing Standards

Independent Auditor's Report

Tao the Board of Directors
Step Up For Students, Inc.
Jacksonville, Florida

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audils contained in Government Auditing Standards,
issued by the Complroller General of the United States, the consolidated financial statements of Step Up
For Studenis, Inc. and [fs subsidiary (the Organization), which comprise the consolidated statement of
financial posilion as of June 30, 2015, and the related consalidaled statements of activities, functional
expenses and cash flows for the year then ended, and the related notes to the consolidated financlal
statemenls, and have issued our report theraon dated Oclober 7, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the
Organization's internal conlral aver financial reporting (internal control) to determine the audlt procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the consolidated
financial statements, but not for the purpose of expressing an opinion on the effecliveness of the
Organization's internal control, Accordingly, we do not express an opinion on the effectiveness of the
Organization's internal control.

A deficiency in internal controf exists when the design or operation of a control does not allow
management or employees, in the normal course of performing thelr assigned functions, to prevent, or
detect and correct, misstalements on a timely basls. A matarfal weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibllity that a material
misstatement of the enlily's financial statements will not be prevented, or detecled and corrected on a
timely basis. A significant deficlency is a deficlency, or a combination of deficiencies, In internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance,

Our consideration of internal conlrol was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be matenal weaknesses. However, matarial
weaknasses may exist that have not been identified.

Compliance and Other Mattars

As part of obtaining reasonable assurance about whether the Organization's consolidated financlal
statements are free from material misslatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
diract and material effect on the determination of financial statement amounts. However, providing an
opinlon on compliance with those provisions was not an objective of our audit, and accordingly, we do nol
express such an opinion. The results of our tesls disclosed no instances of noncompliance or other
matters that are required to be reported under Governmen! Audfling Standards,

21

W baat ol tha I irtaenational senwark of ncby endent aceounting, e crd o duling firma

Page 104



Step Up For Students
Number of Students Who Were Approved

2015 - 2016
Alachua 67 86 B6 76 44 &0 49 44 32 33 26 12 18 618
Baker 3 2 8 7 7 2 7 E] 9 3 1 3 1 56
Bay 17 17 21 12 10 20 12 14 15 5 9 2 5 159
Bradford 20 25 18 27 22 12 25 16 20 17 10 11 6 229
Brevard 217 274 240 253 243 213 182 168 152 111 105 79) 68 2,305
Broward 1117 1,039 924 878 781 BbA) 655 604 502 456/ 382 296 210 8,520
Chariotte 60 39 ia 48| EL) 41 36 25 15 18 17 B 5 403
Chatham 0 0 0 1 0 0 1 0 0 0 0 0 0 2
Cltrus 55 58 54 47 35 33 49 7 36 31 21 Fi 12 503
Clay 57 44 56 46 54 43 39 52 43 29 29 22 22 536
Collier 59 65 £S5 47 48 36 36 35 27 14 20 16 15 473
Columbia 34 34 32 31 39 29 23 28 29 27 22 17 14 359
Dade 40484 3548 3,101 2,488 2,117 1,755 1,552 1,365 1,124 994 BO7 634 609 24,147
DeSolo 13 12 14 16 9 8 7 10 8 11 4 2 4 118
Dixie 2 5 4 3 5 B 15 8 B 2 4 3 5 59
Duval BE4 697 657 671 B17 566 626 502 461 443 326 239 230 6,719
Escambia 140 165 162 153 134 120 132 107 106 82 53 29 33 1416
(Flagler 39 43 53 B 40| EL] 33 24 26 23 24 14 12 431
Franklin 5 ] 1 4 3 2 2 4 3 1 2 3 1 35
Gadsden 22 23 23 30 &7 32 28 29 i5 22 22 28 15 336
Gilchrist 3 6 4 5 7 2 B 8 2 3 2 4 4 56
Glades 2 1 8 4 1 2 4 1 2 1 3 1 1 31
Gulf 5 2 7 6 4 4 2 1 0 0 0 0 0 3
|Hamilton 4 7 12 3 7 9 9 4 2 5 4 3 3 Tz
Hardee 1 1 0 [ 1 2 1 o 1 0 0 0 0 7
Hendry 13 23 19 19 16 17 21 24 13 14 9 6 5 199
Hemando 72 77 81 a3 88 70 78 57 54 41 31 21 13 771
Highlands 48 47 47 45 35 3l 27 18 11 12 q 4 1 330
Hillsborough 416 431 412 430 397 355 406 137 286 247 198 145, 119 4,174
Holmes 1 3 3 3 3 2 1 1 3 2 1 ]| 1 24
Indian River 30 33 31 7 24 21 21 0 18 13 8 9 5 260
Jackson B 12 13 14 11 10 10 7 & 3 3 1 1 97
Jefferson B 7 10 5 7 B 5 8 g 6 2 5 4 g1
Lafayette 2 4 5 5 3 5 7 13 4 3 1 0 2 47
Lake 133 148 164 135 135 112 111 a7 98 86 [ 58 37 1,382
Lea 153 110 116 115 102 80| 83 a0 68 &7 46 49 28 1,087
Lean 72 57 64 50 52 51 52 45 26 34 27 21 18 579
Levy 17 18 28 20 21 19 12 15 13 12 16 2 3 186
Madison 2 2 0 2 3 0 3 1 0 0 0 1 0 14
Manates BE 30 81 72 61 63 59 53 36 33 30 18 21 703
Marion 173 192 180 185 186 174 157 131 122 101 a1 62 48 1,812
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Step Up For Students
MNumber of Students Who Were Approved

2015 - 2016
Martin 30 28 39 29 36 20 48 18 18 12 13 11 5 307
Monroe 16 14 13 16 10 ] 10 12 12 4 5 i 2 126
Massau 26 15 23 15 23 24 10 12 17 2 5 8 G 186
Okaloosa 58 50 50 41 34 27 26 20 28 17 11 6 2 370
Okeachobes 21 27 23 19 12 19 10 & 7 B 2 3 0 155
Orange 1,045 1,031 1,049 982 BS7 7152 726 671 584 511 380 262 253 9,143
Osceola 346 313 316 332 314 308 277 247 251 175 136 140/ 101 3,256
Palm Beach 298 319 323 338 297 250/ 241 244 217 176 122 91 77 2,993
Pasco 144 144 158 130 131 99 111 92 74 B4 52 49 35 1,283
Pinellas 324 339 342 334 347 286/ 293 247 241 200 151 105 86 3,305
Polk 255 256 273 323 263 227 244 225 197 167 136 107 8% 2,802
Putnam 35 | 43 40 27 27 30 17 18 11 5 11 1 306
Santa Rosa 15 31 27 22 11 20 14 21 13 7 5 9 3 198
Sarasota B2 B3 i7 75 B3 58 65 51 53 33 22 26 15 689
Seminale 146 134 161 136 119 110 28 91 76| 63 51 29 45 1,259
St Jahns 40 43 43 40 EE] 29 25 22 26 10] 12 15 B 344
5t. Lucie 184 160 149 163 145 143 113 117 106 90 58 45 40 1,513
Sumter 8 & ¥ 5 10 15 8 9 11 3 9 3 5 108
Suwannee 17 26 26 33 25 25 27 24 24 18 18 16 7 286
Taylor 17 16 12 9 21 12 22 7 8 3 4 5 0 142
Union 3 5 7 5 8 E 2 3 1 1 0 1 0 39
Volusia 347 376 iTh 325 269 268 246 208 199 170 109 108 75 3.076
Wakulla 17 9 8 & 8 7 5 13 7 8 B 9 2 105
Walton 9 7 8 10 5 11 B 3 2 3 1 3 1 &9
Washington 17 15 15 12 18 10 9 3 5 5 & 5 2 128
Grand Total 11,384)  10,979] 10,397  9.576]  B,568|  7.498] 7251 6, 5630]  a769]  3.747)  2931] 2.8 91,575
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Step Up For Students
Number of Students Who Received Scholarship Funding

2015 - 2016
Alachua B4 73 60 70 9 52 41 39 26 28 16 10 14 532
Baker 3 2 8 [ i 1 Fi 3 9 3 1 F 1 53
Bay 16 16 21 10 10 17 9 9 11 2 6 2 3 132
Bradford 18 23 14 24 21 11 24 15 18 12 8 10 & 204
Brevard 190 244 217 225 221 192 155 144 125 83 76 #1151 48 1,986
Broward 941 911 795 752 &G0 555 553 495 410 321 292 206 149 7,040
Charlotte 52 33 3z 47 36 34 31 25 23 11 12 4 4 344
Chatham 0 0 0 1 0 0 1 0 0 0 0 0 0 2
Citrus 48 53 50 43 33 34 41 35 32 19 15 27 & 436
Clay 50 39 52 44 49 38 34 42 s 23 24 17 15 466
Collier &5 a2 49 41 40 33 32 26 21 7 12 9 12 399
Columbia 32 30 28 28 36 24 20 24 25 25 19 16 10 317
Dade 3,582 3,118 2,742 2,179 1,865 1,572 1,335 1,181 854 7249 629 485 459 20,830|
DeSoto 13 8 11 11 7 6 ] G 7 G 3 2 1 g7
Dixie 2 4 3 3 5 & 5 8 4 2 3 3 4 52
Duval 601 629 578 582 525 487 520 428 378 360 243 178 173 5,682
Escambia 130 155 147 137 117 108 103 94 85 55 38 24 25 1,218
Flagler 33 34 46 53 36 30 28 17 25 16 20 11 9 358
E?;Hkﬁn 5 4 1 4 2 2 2 4 3 1 2 3 1 34
Gadsden 20 22 22 28 24 29 24 24 30 17 14 24 11 289
Gilehrist 3 6 3 4 7 1 4 g 2 1 2 2 3 46
Glades 1 1 7 4 0 2 4 0 . 1 3 0 1 26
Gulf 5 2 7 6 4 4 2 1 0 0 4} 0 0 31
Hamilton 4 7 11 2 6 7 g 4 2 3 4 3 3 &5
Hardee 1 1 0 0 1 1 1 0 1 0 0 0 0 [
Hendry 11 23 17 17 13 15 19 23 11 9 [ 3 1 168
Hernando 59 67 75 78 78 &0 69 51 48 35 25 14 10 669
Highlands 44 44 43 44 32 28 19 i7 9 6 3 2 1 292
[Hillsborough 350] 379 361 370] 336] 204 326] 200 251] 183 154 122 85 3,501
Holmes 0 3 3 3 3 1 1 0 3 2 1 0 1 21
Indian River a7 31 28 24 22 19 17 19 15 10 7 a8 4 231
lackson [ 11 13 12 11 9 2] 5 q 3 0 1 1 B4
lefferson 8 & 8 5 5 [ 4 7 5 [ 2 4 4 70
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Step Up For Students
Number of Students Who Received Scholarship Funding

2015 - 2016
County Kinder-garten| First |Second | Third | Fourth | Fifth | Sixth |Seventh| Eighth | Ninth | Tenth | Eleventh| Twelfth | Grand Total
Lafayette 2 2 5 3 3 3 5 6 2 3 1 0 0 35
Lake 115 132 147 117 113 21 100 80 a3 &8 49 48 32 1,175
Leg 132 100 93 106 29 73 71 72 54 46 38 3B 23 940/
Leon 62 50 54 45 42 52 a0 a7 21 25 21 16 12 477
Levy 16 17 27 18 20 17 11 14 12 9 10 i | 3 175
Madison 2 2 0 2 2 0 3 1 0 0 0 1 ¥ 13
Manates 76 g1 74 66 52 57 52 49 32 28 23 13 18 b21
Marion 149 173 168 167 168 157 140 118 103 86 75 57 37 1,598
Martin 28 28 35 27 33 19 a0 18 17 11 11 a 3 278
Monroe 15 14 13 15 9 6 10 12 11 3 4 2 2 116
Massau 24 15 12 15 20 23 9 12 15 2 4 [ 4 168
Okaloosa 51 A6 a7 38 321 24 25 20 27 13 G ] 1 334
Okeechobee 20 25 22 17 9 19 8 6 4 5 1 3 0 139
Orange 901 919 G908 872 784 647 626 571 494 375 280 202 171 1,750
Osceola 300 283 286 298 275 277 251 220 222 143 109 113 B3 2,842
Palm Beach 250 265 279 282 257 211 198 202 179 124 91 70 51 2,459
Pasco 127 126 138 114 121 29 99 74 63 50 41 35 21 1,098
Pinellas 284 310 310 308 301 276 252 215 214 144 126 Bl 63 2,884
Polk 218 261 235 282 228 194 212 181 159 129 102 82 Y 2,351
Putnam 34 39 a7 37 24 26 25 16 15 & 5 & 1 275
Santa Rosa 12 26 25 19 9 18 13 18 11 ] L 5 1 168
Sarasota 6l 68 69 B5 S8 56 58 42 43 22 17 21 12 592
Seminole 117 112 147 121 100 92 78 a0 57 45 40 21 29 1,039
St. Johns EL) 38 39 32 30 21 19 18 22 8 10 12 5 293
St. Lucie 165 143 134 146 125 122 98 96 a9 61 a7 40 26 1,292
Sumter 7 5 7 4 8 12 6 9 10 5 a8 6 4 91
Suwannee 15 25 23 31 25 21 26 23 24 15 16 12 6 262
Taylor 15 16 17 g 19 10 19 6 B 2 3 3 0 125
Union 3 5 7 5 6 3 2 2 0 1 0 1 0 35
WVolusia 312 344 331 279 242 238 2086 178 175 130 83 88 57 2,663
Wakulla 17 & & 5 8 7 5 11 6 7 4 8 % 95
Walton 8 [ [ 9 4 9 4 2 2 2 0 2 1 55
Washington 17 15 14 12 15 10 8 3 5 4 3 5 5 116
Grand Total 9,968] 9,740] 9,181] 8,423| 7,481| 6,558] 6,174] 5456] 4,758 3,550| 2.873| 2,271] 1.786| 78,225

Page 113



Step Up For Stidems

SCHOLARSHIF CASH FLOW
Fiseal 2016 Fiscal 2016
Ily August Seplember Oetaber Movember Decembier Jammary February March April May June Total
Upeaing Cash & Cash Equivalents F17.505,722 | S548E64959 $HAOTTOT1 | $14077.782 | 5495997850 $9606151 $To.b4l5R0 $11A1 74607 §A2H54 404 $79.415.60H $ 102540 H1] $149,508,645 $17.505,722
|Gruss Dunations 37355911 135176998 F34 120,850 $35,719.379 43017833 S90457.587 $43,018003 $30,051,167 $37424433 2351093 20,0059 £25.49]1.243 $AS4 989,004
Ilorida admin allowance ($1.020.677)]  [51.055.310) (5977574 ($1,017434)) (41076170 [§903.270) [51,067.374) [SL.047.745)]  (51A22000))  (SL128.426))  [$1.13B641)1 (S1555R5U) ($13.631.679)
Mot Bunations $IHII5.234 | SIA1Z0679 $3LI43015 | 534601945 | S42.041.683 $H9.554.317 541030628 $T9.003422 | $36.001.434 522390510 S 104M96.2AS §21.035174 440,757 604
Seholarship Paymenls | 5106, 15884} [$105.886410) [$104,704,645 ) (S105.657,419) (3420437, 408}
|Payments Recelved frum Schooks $145.003 69434 [$353,520) STIR 123 566630 §366,530 (5396610 S301.100 $459.740 SH34,THS 727076 [$52,652)) 23.406.447
[Roiance a1 end of munth 153885959 | $ER07T.ON $14677,782 | §49997850 | $92606151 760640588 | S118.174.607 $42854,434 $79.315600 | §102.540901 $19.509,h45 S 292367 | $41.292 307
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Step Up For Students
Detailed Accounting of Administrative Funds

A detailed accounting of how the organization spent its administrative funds is contained on
page 5 of the statutorily required audit financial statements. A copy of this audited schedule
follows. This detailed accounting also includes the expenditure from scholarship application
and service fees.
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President and Board of Directors

During the period March 2015 through February 2016, Mr. Doug Tuthill served as President for
Step Up For Students, Inc., and the following individuals served as Members of the Board of Directors:

John Kirtley, Chair

Julio Fuentes

Allison Hertog

Patricia Levesque to April 23, 2015¢
Alfred “Al" Lawson, Jr.

Richard Outram

Paul Sherman

Curtis Stokes

2 Bpard member position remained vacant from
April 24, 2015, through February 29, 2018,

The team leader was Donald D. Hemmingway, CPA, and the audit was supervised by Derek H. Noonan, CPA.

Please address inguiries regarding this report to Michael J. Gomez, CPA, Audit Manager, by e-mail at
mikegomez@aud.state.fi.us or by telephone at (850) 412-2881.

This report and other reports prepared by the Auditor General are available at;
wovw. myflorida com/audgen
Printed copies of our reports may be requested by contacting us at:
State of Florida Auditor General
Claude Pepper Building, Suite G74 » 111 West Madison Street » Tallahassee, FL 32399-1450 « (850) 412-2722




STEP UP FOR STUDENTS, INC.
SUMMARY

This operational audit of Step Up For Students, Inc. (Step Up) focused on selected administrative
activities and management's performance related to the Florida Tax Credit Scholarship (FTC) and Florida
Personal Leaming Scholarship Accounts (PLSA)' Programs, including Step Up's compliance with
applicable laws and rules, and included follow-up on the findings noted in our report No, 2016-072. Our
audit disclosed the following:

Finding 1: Although State Board of Education rules require Step Up to obtain from the parent of each
first-time FTC Program student who was enrolled in a Florida public school in the prior school year a
written statement that the parent has informed the student’s school district that the child will be attending
an eligible private school, Step Up did not obtain the required written statements from the parents of
17,654 first-time FTC Program students.

Related Information

Section 11.45(2)(k), Florida Statutes, requires our audit to include a determination of Step Up's
compliance with certain FTC Program provisions. Our audit procedures and tests of selected Step Up
records and accounts found that, except as noted in Finding 1, Step Up generally complied with the
applicable provisions of Section 1002.395, Florida Statutes.

Section 1002.385(14)(a), Florida Statutes, provides that, as part of our audit, we are to verify the total
amount of students served and eligibility of reimbursements made by Step Up for the PLSA Program and
transmit that information to the Florida Department of Education. Our audit procedures disclosed that,
for the PLSA Program during the period March 2015 through February 2016, Step Up served
3,358 students and approved the payment of PLSA Program scholarship awards totaling $22,391,090
for those students. In addition, our tests of Step Up records found that the PLSA Program scholarship
payments selected for audit were eligible PLSA Program disbursements.

BACKGROUND

Step Up For Students, Inc., (Step Up) is a nonprofit scholarship funding organization (SFO), incorporated
on February 18, 2000, and operating pursuant to State law.? Step Up's stated mission is to help public
education fulfill the promise of equal opportunity by empowering parents to pursue and engage in the
best learning options for their children. Step Up For Students is a state-approved nonprofit scholarship
funding organization that helps administer two scholarships for Florida schoolchildren: the Florida Tax
Credit Scholarship (FTC) Program for low-income families and the Florida Personal Learning Scholarship
Accounts (PLSA) Program?® for children with certain special needs. The governing body of Step Up is

' Effective July 1, 2018, Chapter 2016-2, Laws of Florida, changed the PLSA Program name to the Gardiner Scholarship
Program.

2 Section 1002.395(2)(f), Florida Statutes.

* Effective July 1, 2016, Chapter 2016-2, Laws of Florida, changed the PLSA Program name to the Gardiner Scholarship
Program.
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the Board of Directors (Board), composed of seven to ten members who each serve a 3-year term. New
members are elected by the Board. The Board sets policy, approves strategic plans and related resource
allocations, and is responsible for the performance of the organization as a whole; whereas, the President
is responsible for the day-to-day operations.

State law* established the FTC Program to expand educational opportunities for children of families with
limited financial resources. The FTC Program provides that eligible nonprofit SFOs may solicit and receive
eligible contributions. Such contributions entitle donors to a 100 percent State tax credit against corporate
income tax, insurance premium tax, alcoholic beverage excise tax, direct-pay sales tax, and oil and gas
severance tax. State law® requires the SFOs to use the contributions received for eligible students’
private school tuition, transportation to public schools outside their districts, or transportation to lab
schools.

State law® also requires the Florida Department of Education (FDOE) to annually verify the eligibility of
the SFOs, and the FDOE recognized Step Up as an eligible SFO for the 2014-15 and 2015-16 fiscal
years. Table 1 shows Step Up’s FTC Program activity from March 2015 through February 2016.

Table 1
Step Up FTC Program Activities

For the Period March 2015 through February 2016

Contributions collected 5418 million
Total scholarships paid iﬁi@&mjiim

Number of students awarded scholarships | 91,218

Number of private schools paid 1,666

Source: Step Up records.

For the 2014-15 and 2015-16 fiscal years, eligible students received from the FTC Program maximum
scholarship awards of $5,272 and $5,677, respectively, to attend eligible private schools or $500 for
transportation to out-of-district public schools or to lab schools.

Additionally, State law” established the PLSA Program to help meet the educational needs of students
who have a specified intellectual disability such as autism, cerebral palsy, or Down syndrome. State law
requires the PLSA Program moneys to be used for:

e |nstructional materials including digital devices and other assistive technology devices:

e Curriculum and any required supplemental materials;

e Specialized services by approved providers selected by the parent;

e Enroliment in an eligible private school, an eligible postsecondary institute, an authorized private
tutoring program, or a virtual instruction program offered by an FDOE-approved provider;

4 Section 1002.395(3)(a), Florida Statutes.
® Section 1002.395(6)(d), Florida Statutes.
& Section 1002.395(9)(b), Florida Statutes.
7 Section 1002.385(1), Florida Statutes (2015).
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e Examination fees for specified tests and assessments;
e Contributions to the Prepaid College Program;
s Contracted services provided by a public school; and

e Tuition and fees for part-time tutoring services provided by a person who holds a valid Florida
educator’s certificate.

As an SFO participating in the FTC Program, Step Up qualified to participate in the PLSA program.
According to Step Up accounting records for the period March 2015 through February 2016, Step Up
received $43,372,548 in PLSA Program funds from the FDOE and $29,846 from another SFQ, served
3,358 students, and approved the payment of PLSA Program scholarship awards reimbursements
totaling $22,391,090 for those students. The scholarship award amounts ranged from $9,095 to $20,546,
depending on the student's county of residence, grade level, and disability type.

FINDINGS AND RECOMMENDATIONS

the parent of each first-time Florida Tax Credit (FTC) Program student who was enrolled in a Florida
public school in the prior school year a written statement that the parent has informed the student’s school
district that the child will be attending an eligible private school. The SFO is to maintain this written
statement on file for no less than 3 years or until such time as the student graduates or otherwise exits
the program.

The FTC Program scholarship application informs the parent to notify the public school district of the
parent's decision to use the scholarship for the child to aftend an eligible private school. However,
Step Up had not established procedures to obtain the required written statements from parents to confirm
that the parents notified the student's school district.

For the 2014-15 and 2015-16 school years, Step Up records identified 9,399 and 8,255 first-time
FTC Program students, respectively, (17,654 total students) who attended a Florida public school in the
prior school year. However, our discussions with Step Up personnel disclosed that Step Up did not obtain
the required written statements from the parents. Without the written statements, Step Up did not comply
with the SBE rules and has limited assurance that the parent informed the student’s school district that
the child will be attending an eligible private school.

Recommendation: Step Up should establish procedures to obtain and maintain the required
written statements from parents of first-time FTC Program students previously enrolled in a
Florida public school to evidence that the parent informed the student’'s school district that the
child will be attending an eligible private school.

® SBE Rule 6A-6.0960(2)(a), Florida Administrative Code.
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RELATED INFORMATION

As described in the OBJECTIVES, SCOPE, AND METHODOLOGY section of this report, we performed
procedures to determine Step Up's compliance with various statutory provisions related to the Florida
Tax Credit Program. Except as noted above, our audit procedures and tests of selected Step Up records
and accounts found that StepUp generally complied with the applicable provisions of
Section 1002.395, Florida Statutes.

In addition, as also described in the OBJECTIVES, SCOPE, AND METHODOLOGY section of this
report, we performed procedures to verify the number of students who received Florida Personal Learning
Scholarship Accounts (PLSA) Program® scholarship disbursements during the period March 2015
through February 2016, and examined documentation for selected scholarship payments to determine
whether the payments were eligible PLSA Program disbursements. Our procedures disclosed that,
during the period March 2015 through February 2016, Step Up approved, for the benefit of
3,358 students, PLSA Program scholarship award payments totaling $22,391,090. In addition, our tests
of Step Up records found that the PLSA Program scholarship payments selected for audit were eligible
PLSA Program disbursements.

PRIOR AUDIT FOLLOW-UP

Step Up had taken corrective actions for the findings included in our report No. 2016-072.

OBJECTIVES, SCOPE, AND METHODOLOGY

The Auditor General conducts operational audits of governmental entities to provide the Legislature,
Florida's citizens, public entity management, and other stakeholders unbiased, timely, and relevant
information for use in promoting government accountability and stewardship and improving government
operations. State law'® requires us to conduct annual operational audits of the accounts and records of
scholarship funding organizations (SFOs) participating in the Florida Tax Credit (FTC) and the Florida
Personal Learning Scholarship Accounts (PLSA) Programs.™

We conducted this operational audit from March 2016 through July 2016 in accordance with generally
accepted government auditing standards. Those standards require that we plan and perform the audit
to obtain sufficient, appropriate evidence to provide a reasonable basis for our findings and conclusions
based on our audit objectives. We believe that the evidence obtained provides a reasonable basis for
our findings and conclusions based on our audit objectives.

This operational audit of the Step Up focused on selected administrative activities and management's
performance related to the FTC and PLSA Programs, including Step Up’s compliance with applicable
laws and rules. The overall objectives of this operational audit were to:

5 Effective July 1, 2016, Chapter 2016-2, Laws of Florida, changed the PLSA Program name to the Gardiner Scholarship
Program.

0 Sections 11.45(2)(k) and 1002.385(14)(a), Florida Statutes.

1 Saction 1002.385, Florida Statutes (2015), and Section 1002.395, Florida Statutes.
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e Evaluate management’s performance in establishing and maintaining internal controls, including
controls designed to prevent and detect fraud, waste, and abuse, and in administering assigned
responsibilities in accordance with applicable laws, including applicable provisions of
Sections 1002.385 and 1002.395, Florida Statutes; rules; regulations; contracts; grant
agreements; and other guidelines.

e Examine internal controls designed and placed in operation to promote and encourage the
achievement of management's control objectives in the categories of compliance, economic and
efficient operations, reliability of records and reports, and the safeguarding of assets, and identify
weaknesses in those controls.

» |dentify statutory and fiscal changes that may be recommended to the Legislature pursuant to
Section 11.45(7)(h), Florida Statutes.
Our audit also included steps to determine whether Step Up management has corrected, or was in the
process of correcting, the deficiencies and noncompliance noted in the prior audit report No. 2016-072.

This audit was designed to identify, for those programs, activities, or functions included within the scope
of the audit, deficiencies in management's internal controls; instances of noncompliance with applicable
laws, rules, regulations, contracts, grant agreements, and other guidelines; and instances of inefficient
or ineffective operational policies, procedures, or practices. The focus of this audit was to identify
problems so that they may be corrected in such a way as to improve government accountability and
efficiency and the stewardship of management. Professional judgment has been used in determining
significance and audit risk and in selecting the particular transactions, legal compliance matters, records,
and controls considered.

As described in more detail below, for those programs, activities, and functions included within the scope
of our audit, our audit work included, but was not limited to, communicating to management and those
charged with governance the scope, objectives, timing, overall methodology, and reporting of our audit;
obtaining an understanding of the program, activity, or function; exercising professional judgment in
considering significance and audit risk in the design and execution of the research, interviews, tests,
analyses, and other procedures included in the audit methodology; obtaining reasonable assurance of
the overall sufficiency and appropriateness of the evidence gathered in support of our audit's findings
and conclusions; and reporting on the resuits of the audit as required by governing laws and auditing
standards.

Our audit included transactions, as well as events and conditions, occurring during the audit period of
March 2015 through February 2016, and selected Step Up actions taken prior and subsequent thereto.
Unless otherwise indicated in this report, these records and transactions were not selected with the intent
of statistically projecting the results, although we have presented for perspective, where practicable,
information concerning relevant population value or size and quantifications relative to the items selected
for examination.

An audit by its nature does not include a review of all records and actions of entity management, staff,
and vendors, and, as a consequence, cannot be relied upon to identify all instances of noncompliance,
fraud, waste, abuse, or inefficiency.
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In conducting our audit, we:

Reviewed applicable laws, rules, regulations, and Step Up policies and procedures applicable to
the FTC and PLSA Programs and interviewed Step Up personnel to gain an understanding of
Step Up's scholarship-related operations and evaluate the adequacy of the operations.

Obtained an understanding of Step Up's internal controls and evaluated the effectiveness of key
FTC and PLSA Program processes, policies, and procedures for ensuring compliance with
significant governing laws, economic and efficient operations, reliability of records and reports,
and the safeguarding of assets.

Determined whether the ten Step Up bank accounts used for FTC and PLSA Program moneys
during the audit period were administered through a qualified public depository pursuant to
Section 1002.395(14), Florida Statutes, and whether separate accounts were established for
scholarship and operating funds as required by Section 1002.395(6)(k), Florida Statutes. We also
determined whether Step Up periodically reviewed banking agreements for sufficiency of the
safeguards provided.

Assessed the sufficiency of Step Up's controls for electronic transfers and transmitting funds via
the Automated Clearing House to students for the PLSA Program.

Examined Step Up records as of March, June, September, and December 2015 to determine
whether funds invested (approximately $113 million as of February 28, 2016) complied with Step
Up's investment policy and Section 17.57(2), Florida Statutes.

Examined documentation to determine whether Step Up obtained required level 2 background
screenings and verified that there were no bankruptcies associated with the three Step Up owners
or operators as required by Section 1002.395(6), Florida Statutes.

Examined documentation for 60 students, selected from the population of 81,218 students who
received FTC Program scholarship awards during the audit period, to determine whether Step Up
documented student program eligibility as required by Section 1002.395(6)(j)3., Florida Statutes.

From the population of FTC Program scholarship payments totaling $404 million made during the
audit period, examined Step Up documentation for scholarship payments totaling approximately
$287,000 made on behalf of 60 students to determine whether the payments were used for
students to attend eligible private schools or for transportation to a public school outside of the
recipient’s district or to a lab school pursuant to Section 1002.395(6)(b), Florida Statutes.

From the population of 465 eligible private schools paid a total of $253 million from FTC Program
moneys, examined documentation for 5 schools that collectively received $11 million during the
2014-15 fiscal year to determine whether Step Up adequately monitored the performance of
agreed-upon procedures for applicable private schools pursuant to Section 1002.395(8)(e),
Florida Statutes.

Examined Step Up documentation to determine whether the FTC Program reports required to be
filed on March 15, 2015, August 15, 2015, October 15, 2015, and January 15, 2016, and the
PLSA Program reports required to be submitted on Aprl 30, 2015, June 30, 2015,
October 31, 2015, and January 31, 2016, were timely submitted to the Florida Department of
Education (FDOE) and contained the information required by Sections 1002.395(9)(m) and
1002.385(9)(d), Florida Statutes, and State Board of Education Rules 6A-6.0960(2)(b) and
6A-6.0961(6), Florida Administrative Code (FAC), respectively.

Examined Step Up records for the 2014-15 fiscal year to determine whether Step Up complied
with carryforward limitations on unexpended FTC Program moneys pursuant to
Section 1002.395(6)(j)2., Florida Statutes.

Page 6
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o Determined whether Step Up provided the FDOE a summary of the FTC scholarship amount paid
for each student and the school attended, no later than 30 days after the last payment date of the
school year, as required by SBE Rule 6A-6.0960(2)(c), FAC.

* Examined Step Up's records to determine whether Step Up obtained from each parent of first-time
FTC Program students written statements that they had informed the student’s school district that
the child will be attending an eligible private school.

s Confirmed with the surety that the surety bond Step Up obtained pursuant to its 2016-17 fiscal
year renewal application submitted to the FDOE in September 2015 was still maintained as of
May 2016 and was in the amount required by Section 1002.395(6)(p), Florida Statutes.

e Examined Step Up's financial audit report for the 2013-14 fiscal year to determine whether
Step Up was eligible, pursuant to Section 1002.395(6)(j)1., Florida Statutes, to use FTC Program
moneys for administrative expenses for the 2014-15 fiscal year, and to verify that such expenses
did not exceed 3 percent of eligible contributions received during the 2014-15 fiscal year. From
the population of administrative expenses totaling $10 million and eligible to be charged to the
FTC Program for the 2014-15 fiscal year, examined Step Up documentation for 25 expenses
totaling $1.2 million to determine whether the expenses were not prohibited pursuant to
Section 1002.395(6)(j)1., Florida Statutes, and were reasonable and necessary to operate the
FTC Program.

e Determined whether Step Up charged an application fee for FTC scholarship program applicants
and that any application fees charged were immediately refunded, pursuant to Section
1002.395(6)(j)(1), Florida Statutes, to the person who paid the fee if the student was not enrolled
in a participating school within 12 months. Specifically, from the 4,435 applications, with fees
totaling $146,185, that had no scholarships awarded during the audit period, we selected and
examined documentation related to 30 applications with fees totaling $1,003 to determine whether
the fees were immediately refunded to the person who paid the application fee.

¢« Examined documentation for selected accounts receivable to determine whether Step Up's
collection efforts complied with established policies and procedures and good business practices.

e Examined Step Up records supporting the population of 3,358 students who received
PLSA Program scholarships by Step Up during the audit period, as well as documentation for
60 selected students to verify the number of students served and to determine whether Step Up
complied with applicable Program eligibility requirements established in Section 1002.385(3)(a),
Florida Statutes, and SBE Rule 6A-6.0961(5)(a), FAC.

¢ From the population of PLSA Program scholarship disbursements totaling $22,391,090 made
during the audit period, examined documentation for 60 scholarship payments totaling
approximately $165,000 to determine whether the payments were eligible PLSA Program
disbursements and were not reduced for administrative expenses.

e Determined whether Step Up had established procedures to notify parents of PLSA Program
scholarship awards and to provide a date for parents to confirm initial or continuing program
participation pursuant to Section 1002.385(12)(b) and (c), Florida Statutes.

®* Reviewed Step Up's policies and procedures for the return of unused PLSA Program funds to the
FDOE and determined whether any amounts were required to be returned pursuant to Section
1002.385(12)(g) and (13)(c), Florida Statutes.

* From the population of 231 PLSA students identified by the FDOE in its October 2015 and
February 2016 surveys as potentially being enrolled in a Florida public school, examined
documentation to determine whether Step Up timely returned program funds, if applicable, to the
FDOE.

* Communicated on an interim basis with applicable officials to ensure the timely resolution of
issues involving controls and noncompliance.
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» Performed various other auditing procedures, including analytical procedures, as necessary, to
accomplish objectives of the audit.

e Prepared and submitted for management response the findings and recommendations that are
included in this report and which describe the matters requiring corrective actions. Management's
response is included in this report under the heading MANAGEMENT’S RESPONSE.

AUTHORITY

Section 11.45(2)(k), Florida Statutes, requires the Auditor General to annually conduct an operational
audit of the accounts and records of eligible nonprofit scholarship-funding organizations receiving eligible
contributions under Section 1002.395, Florida Statutes, including any contracts for services with related
entities. Similarly, Section 1002.385(14)(a), Florida Statutes, requires the Auditor General to annually
conduct an operational audit of the accounts and records of each eligible scholarship funding organization
that participates in the Florida Personal Learning Scholarship Accounts Program. Pursuant to the
provisions of Section 11.45, Florida Statutes, | have directed that this report be prepared to present the

results of our operational audit.

Sherrill F. Norman, CPA
Auditor General
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MANAGEMENT’S RESPONSE

for students

October 6, 2016

Ms. Shemrill F. Norman

Auditor General

Claude Denson Pepper Building, Suite G74
111 West Madison Street

Tallahassee, FL. 32399-1450

Re: Response to Preliminary and Tentative Findings

Dear Ms. Norman,

Enclosed is our response to the preliminary and tentative audit findings and recommendations that
we received on September 15, 2016.

Your staff’s professionalism and expertise, as always, are greatly appreciated. Our deep
commitment to integrity and continuous improvement are strengthened by measures and processes
that result from their recommendations.

If you have any questjpns regarding our responses, please do not hesitate to let us know.

Doug Tuthj
President
Step Up For'Students

¢: Board members

4655 Salisbury Rood, Sulte 400, Jacksonwille, FL 32256 * 813-258-2700 phone, 813-251-2127 fax
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Step Up For Students Response To Preliminary and Tentative Findings

Finding 1: Parental Written Statements
State Board of Education (SBE) rules[1] require scholarship funding organizations (SFOs) to obtain

from the parent of each first-time Florida Tax Credit (FTC) Program student who was enrolled in a
Florida public school in the prior school year a written statement that the parent has informed the
student’s school district that the child will be attending an eligible private school. The SFO is to
maintain this written statement on file for no less than 3 years or until such time as the student
graduates or otherwise exits the program.

The FTC Program scholarship application informs the parent to notify the public school district of the
parent’s decision to use the scholarship for the child to attend an eligible private school. However,
Step Up had not established procedures to obtain the required written statements from parents 1o
confirm that the parents notified the student’s school district.

For the 2014-15 and 2015-16 school years, Step Up records identified 9,399 and 8,255 first-time

FTC Program students, respectively. (17,654 total students) who atiended a Florida public school in
the prior school year. However, our discussions with Step Up personnel disclosed that Step Up did not
obtain the required written statements from the parents. Without the written statements, Step Up did
not comply with the SBE rules and has limited assurance that the parent informed the student’s school
district that the child will be attending an eligible private school.

Recommendation: Step Up should establish procedures to obtain and maintain the required written statements

Jfrom parents of first-time FTC Program students previously enrolled in a Florida public school to evidence that the parent
informed the student’s school district that the child will be aftending an eligible private school

Step Up has implemented enhanced procedures to ensure that we comply with State Board of
Education rules, and will collect the required written statements from parents, beginning with the
2016-17 school year. In addition, we have strengthened our review processes to include an annual
review of SBE rules changes. We also think there may be opportunities for the state to reassess the
current approach, and we plan to work with the department to examine the impact of the current rule
on scholarship parents and public schools.

1l SBE Rule 6A-6.0960(2)(a), Florida Administrative Code.
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7’;STEP UP FOR STUE

August 9, 20186

Attn: Laura Harrison

Florida Department of Education

Office of Independent Education and Parental Choice
325 West Gaines Street, Suite 1044

Tallahassee, FL 32399-0400

Dear Ms. Harrison,

In connection with an audit of the financial statements of the Step Up For Students, Inc. as of
June 30, 2016 and the year then ended, our independent auditors, RSM US LLP, wish to confirm
the following information relating to Personal Learning Schalarship Accounts Program cash
payments made to Step Up For Students, Inc. during the fiscal year ended June 30, 2016:

Personal Learning Scholarship Accounts
Program Cash Payments from 7/1/2015-
6/30/2016:

Please complete the above reguested information and sign in the space provided below. Once
completed, please fax or email a copy of your reply to Mark Christmas or
mark.christmas@rsmus.com and ALSO mail the original directly to RSM US LLP, Attn; Mark
Christmas, 4887 Belfort Rd, Suite 210, Jacksonville, FL 32256. A stamped, addressed envelope
is enclosed for your convenience.

$ 51,032,545

Thank you for your cooperation.

Eﬁ{ yoﬂrs truly,

E‘
e Pfountz, CFE;J g
Step Up For Students, Inc.

Accarding to our records, the above information is in agreement with our records, with the
exception(s) listed below:

NameandTitle:_Lw«rm )c—\_&rriﬁm- E&LQ@:P Da@z_:%[

LS

Company: i w: v

Signature:

Date: .ﬂkuﬁu-'i'l‘ e, 20l
b 3 !




Step Up For Students, Inc.
and Subsidiary

Consolidated Financial Report
June 30, 2016
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Independent Auditor's Report

To the Board of Directors
Step Up For Students, Inc.
Jacksonville, Florida

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Step Up For Students, Inc. and
its subsidiary, which comprise the consolidated statement of financial position as of June 30, 2016, and
the related consolidated statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the consolidated financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an apinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perfarm the audit to obtain reasonable assurance about whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Step Up For Students, Inc. and its subsidiary as of
June 30, 2016, and the changes in their net assets and their cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

PDWER OF BEING UNDERSTOOD
CON '-G



Report on Summarized Comparative Information

We have previously audited Step Up For Students, Inc. and its subsidiary’s 2015 consolidated financial
statements, and we expressed an unmeodified audit opinion on those audited consolidated financial
statements in our report dated October 7, 2015. In our opinion, the summarized comparative information
presented herein as of and for the year ended June 30, 2015, is consistent, in all material respects, with
the audited consolidated financial statements from which it has been derived.

Other Matters — Supplementary Information

Qur audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The accompanying consolidating statement of financial position and consolidating statement
of activities is presented for purposes of additional analysis and is not a required part of the consolidated
financial statements. The accompanying schedule of expenditures of state financial assistance, as
required by State of Florida Chapter 10.650, Rules of the Auditor General, is also presented for purposes
of additional analysis and is not a required part of the consolidated financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The information has
been subjected to the auditing procedures applied in the audit of the consclidated financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 14,
20186, on our consideration of Step Up For Students, Inc. and its subsidiary’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in cansidering Step Up For
Students, Inc. and its subsidiary's internal control over financial reporting and compliance.

RBsay us LLP

Orlando, Florida
Cctober 14, 2016



Step Up For Students, Inc. and Subsidiary

Consolidated Statement of Financial Position
June 30, 2016

(With Summarized Comparative Information for June 30, 2015)

2016 2015
Assets
Current Assets
Cash and cash equivalents $ 49,756,813 $ 31,401,777
Pledges receivable, less allowance for uncollectible
pledges of $26,000,000 in 2016 and 2015 464,498,513 406,593,606
Accounts and grants receivable, less allowance for
uncollectible accounts of $237,719 in 2016 980,432 1,281,027
Prepaid expenses and other assets 490,048 228,985
Funds held in trust for students 26,730,180 8,963,824
Total current assets 542,455,986 448 469,219
Restricted Certificate of Deposit 225,000 225,000
Property and Equipment, Net 563,536 661,702
Total assets § 543!244|522 $ 449 355,921
Liabilities and Net Assets
Current Liabilities
Accounts payable $ 427,734 § 168,057
Accrued expenses 1,182,798 1,040,857
Deferred revenue - 138,318
Funds held in trust for students liability 26,730,180 8 963,824
Total current liabilities 28,340,712 10,311,156
Commitments and Contingencies (Mote 6)
Met Assels
Unrestricted 3,924,578 3,020,238
Temporarily restricted 510,979,232 436,024 526
Total net assets 514,903,810 439,044, 765

Total liabilities and net assets

See notes to consolidated financial statements.

$ 543 244 522

$ 449,355,921




Step Up For Students, Inc. and Subsidiary

Consolidated Statement of Activities
Year Ended June 30, 2016

(With Summarized Comparative Information for June 30, 2015)

2016
Temporarily Total
Unrestricted Restricted Total 2015
Revenues and Support
Contributions and grants:
Florida Tax Credit Scholarship Program § 13631679 § 497,323,526 § 510955205 § 443,228275
Alabama Opportunity Scholarship Program 317,551 7,021,345 7,338,696 11,276,442
Grants and other contributions 878,197 1,151,882 2,030,079 3,046,749
Personal Learning Scholarship Accounts Program 1,450,758 - 1,450,758 -
Scholarship application and service fees 136,114 - 136,114 1,479,255
Other revenuea 97,442 - a7,442 21,388
Met assets released from resirictions 430,542,047 {430,542,047) - =
Total revenues and support 447,053,788 74,954,706 522 008,494 459,052 109
Expanses
Program services:
Florida Tax Credit Scholarship Program 422,648,470 - 422 648,470 352 766,475
Alabama Opporiunity Scholarship Program 12,184,450 - 12,184,450 15,328,999
Communications, Policy and Public Affairs 2,168,294 - 2,168,204 1,300,738
School Development and Student Leaming 1,676,271 - 1,676,271 1,546,726
Personal Learning Scholarship Accounts Program 1,652,036 - 1,652,036 1,469,172
Family and Community Affairs 728,638 - 728,638 879,367
Total program services 441,058,159 - 441,058,159 373,291,477
Supporting services:
General and administrative 3,307,989 - 3,307,989 2,145,430
Devalopment and fundraising 1,783,301 - 1,783,301 1,548,227
Total supporting services 5,091,290 - 5,091,290 3,683,657
Total expenses 446,149,449 - 446,149,449 376,985,134
Change in net assets 804,339 74,954,706 75,859,045 82,066,975
Met Azsels
Beginning 3,020,239 436,024,526 439,044,765 356,977,780
Ending § 3924578 § 510,979,232 § 514,903,810 & 430,044,765

See notes o consolidated financial statements.




Step Up For Students, Inc. and Subsidiary

Consolidated Statement of Functional Expenses
Year Ended June 30, 2016
(With Summarized Comparative Information for June 30, 2015)

2018
Program Services Supporting §
Personal
Florida Alabama Communications, School Learning Family
Tax Credit Opportunity Policy and Development  Schelarship and Total Genaral t
Scholarship Scholarship Public and Student Accounts Community Program and
Program Program Affalrs Learning Program Affairs Services Administrative

Scholarships and grants § 417,686,212 § 1767388 § - % - 3 S | 600 § 419454101 % 25100 3§
Salanies and wages 2,376,345 153,036 1,420,327 1,421,608 804,023 126,453 6,201,797 1,897,981
Payroll l2xes and employes banefits 604,663 17,878 262,306 221,362 227,180 57,984 1,411,453 AT
Rent 230,280 34,268 45,138 58,507 48,786 24,434 441413 217,363
Recnifing and advertising 228,256 10,181 61,067 5328 ansa 7,239 514,000 40,350
Travel, lodging and meals 41,768 36,564 €5,854 T2 438 4,183 144,223 365,465 104,475
Temgorary [abor 533,276 10,464 - - 8,443 . 652,183 -
Contract services 148 127,898 82,558 5,028 57,058 §3,389 326,078 107 405
Dther costs 22,951 18,737 §1,316 40,868 4,938 ar.587 172,807 80,855
Deprociation 17279 540 4,847 18,909 1L 6318 240,224 32,685
Bank charges and fees 223,187 . . - - - 223187 67,023
Telephane 145,600 6,582 26,184 26,546 18,118 11,662 232892 24,BEE
Frofessional fees . - 1,252 - 15,123 E 16,375 271,651
Wite-off of school raceivables 252,363 - - - - : 252,363 .
Insurance B3 441 1,210 29,908 24,948 27,358 10,651 177,573 15,279
Office expanses 58,786 1632 7,082 54,867 3,958 &,703 163,008 10,168
Prinfing and postage 20,198 4,657 51,560 22538 2,788 4,415 106,554 31,753
Repairs and mainlanancs 63,718 1824 18,613 13,233 14,058 B,659 107,912 41,835
Lass on disposal of property and

equipment - - - - 98,568 - 98,868 «
Interest X = - . * = . -

Total § 422648470 5 12184450 3§ 2,168,284 § 167271 5 1652036 § 728638 % 441088159 0§ 3307989 §

See notes to consolidated financial statements.



Step Up For Students, Inc. and Subsidiary

Consolidated Statement of Cash Flows

Year Ended June 30, 2016
(With Summarized Comparative Information for June 30, 2015)

2016 2015
Cash Flows From Operating Activities
Change in net assets 75,859,045 § 82,066,975
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Depreciation 292,866 232,103
Provision for uncollectible pledges 4,374,074 22,082,500
Write-off of school receivables 252,363 9,364
Loss on disposal of property and equipment 98,868 -
Gain on sale of assets held for sale - (2,805)
Change in operating assets and liabilities:
(Increase) decrease in assels:
Pledges receivable (62,278,981)  (133,334,421)
Accounts and grants receivable 48,232 (284,301)
Prepaid expenses and other assels (261,083) (52,002)
Funds held in trust for students (17,766,356) (8,963,824)
Increase (decrease) in liabilities:
Accounts payable 259,677 (4,000)
Accrued expenses 141,841 3,635
Deferred revenue (138,318) 35817
Funds held in trust for students liability 17,766,356 8,963,824
Net cash provided by (used in) operating activities 18,648,604 (29,247 235)
Cash Flows From Investing Activities
Increase in restricted certificate of deposit - (225,000)
Proceeds from sale of assets held for sale - 583,355
Purchases of property and equipment (293,568) (410,791)
Net cash used in investing activities (293,568) (52,436)
Cash Flows From Financing Activities
Principal payments on long-term debt - (722.368)
Net cash used in financing activities - (722,368)
Net increase (decrease) in cash and cash equivalents 18,355,036 (30,022,039)
Cash and Cash Equivalents
Beginning 31,401,777 61,423,816
Ending _$ 49756813 § 31.401.777
Supplemental disclosure of cash flows information
Cash paid during the year for interest - 5 30,786

See notes to consolidated financial statements.




Step Up For Students, Inc. and Subsidiary

Notes to Consoclidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2015)

Note 1. Nature of Organization and Significant Accounting Policies

Nature of organization: The primary mission of Step Up For Students, Inc. and its subsidiary
(collectively, the Organization) is to empower parents to pursue and engage in the most appropriate
learning options for thelr children, with an emphasis on families who lack the financial resources to
access these options. By pursuing this mission, the Organization helps public education fulfill the promise
of equal opportunity.

Step Up For Students, Inc. (Step Up For Students) is a not-for-profit organization incorporated on
February 18, 2000, Through the Florida Tax Credit Scholarship program, Step Up For Students served
77,692 and 69,671 students in 1,596 and 1,533 private schools across Florida during the 2015 = 2016
and 2014 — 2015 school years, respectively,

Additionally, Step Up For Students administers the Florida Personal Learning Scholarships Accounts
(PLSA) Program. The PLSA was created to provide the option for parents to better meet the individual
educational needs of an eligible child. The PLSA provides eligible students a scholarship that can be
used to purchase approved services or products. During the years ended June 30, 2016 and 2015, Step
Up For Students administered the program on behalf of the State of Florida for 4,916 and 1,575 eligible

children, respectively.

The Alabama Opportunity Scholarship Fund, LLC (Alabama Opportunity Scholarship Fund) is a not-for-
profit limited liability company established on October 4, 2013, whose sole member is Step Up For
Students. The Alabama Opportunity Scholarship Fund was formed to help implement the Alabama
Accountability Act of 2013. Through the Alabama Opportunity Scholarship Fund K-12 scholarship
program, approximately 2,130 and 2,800 children received scholarships to attend private schools for the
2015 = 2016 and 2014 — 2015 school years, respectively.

The following is a summary of the programs operated by the Organization:

» Florida Tax Credit Scholarship Program: Step Up For Students, Inc. is approved under Florida
Statute 1002.395 to serve as a Scholarship Funding Organization (SFO). Since July 1, 2011, Step Up
For Students has been the predominate Florida SFO. As an SFO, Step Up For Students can solicit
and receive corporate contributions that are entitied to a state tax credit against 100% of corporate
income tax, insurance premium tax, and direct-pay sales tax liabilities, 80% of alcoholic beverage tax
liabilities, and 50% of oil and gas severance tax liabilities. Those contributions, in turn, must be spent
to provide scholarships to low income Florida school children in compliance with the Florida Tax
Credit Scholarship Program. For the 2015 — 2016 school year and the 2014 — 2015 school year,
qualified students received a maximum scholarship of $5,677 and $5,272, respectively, to attend a
private school that have been approved by the State of Florida or $500 for transportation to an out-of-
district public school. Scholarships are expensed when a student attends a qualified school. Step Up
For Students is allowed to use up to 3% of the contributions collected to administer the scholarship

program.



Step Up For Students, Inc. and Subsidiary

Motes to Consolidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2015)

Note 1. Mature of Organization and Significant Accounting Policies (Continued)

Alabama Opportunity Scholarship Program: The Alabama Opportunity Scholarship Fund was
established to operate under standards prescribed in the Alabama Accountability Act of 2013 and is
approved under the Alabama Department of Revenue to serve as a Scholarship Granting
Organization (SGO). In accordance with the Alabama Accountability Act of 2013 and the
Administrative Rulings by the Alabama Department of Revenue, the Alabama Opportunity
Scholarship Fund must use at least 95% of revenue from credit eligible scholarship donations and all
interest and investment income attributable to these scholarship funds for educational scholarships.
Therefore, the Alabama Opportunity Scholarship Fund may use no more than 5% of the amount of its
scholarship donations for purposes other than making scholarship grants. As an SGO, the Alabama
Opportunity Scholarship Fund can solicit and receive corporate and individual donations that entitle
the donors to certain tax credits administrated by the Alabama Department of Revenue.

School Development and Student Learning: This program oversees the process development
intended to assist schools and families in establishing and maintaining collaborative partnerships that
ensure the academic, social and emotional success of every child; while at the same time, upholding
the belief that the ultimate responsibility for the education of the child resides with the parent,

Personal Learning Scholarship Accounts Program: In June 2014, legislation creating
scholarships for special needs children was signed into law in Florida. This scholarship is for Florida
students in kindergarten through 12th grade with one of the following disabilities: Autism, Muscular
Dystrophy, Cerebral palsy, Down syndrome, Prader-Willi syndrome, Spina bifida, Williams syndrome
or Intellectual Disability (severe cognitive impairment). Also, kindergarten students deemed "high risk"
because of developmental delays may be eligible. The students need either an Individual Education
Plan (IEP) from a Florida school district or a formal diagnosis from a licensed physician or
psychologist to qualify. Students can participate in this scholarship as part of home education;
however, they cannot be enrolled in a public school or be receiving any other state-sponscred
scholarship, including the McKay Scholarship or the Florida Tax Credit Scholarship. A Personal
Learning Scholarship Account is established for each child that is awarded a special needs
scholarship. Parents use this money to personalize the education of their children with unique abilities
by directing money towards a combination of programs and state approved providers. These include
schools, therapists, specialists, curriculum and technology and college savings accounts. Step Up For
Students began administering this program in July 2014.

During the year ended June 30, 2015, Step Up For Students, per the provisions of state statute, did
not receive an administrative fee for administrating the program on behalf of the State of Florida.
During the year ended June 30, 2015, these activities were funded by private grants and contributions
received by Step Up For Students to inform the public about the program, establish systems and
administer the program. These activities amounted to approximately $716,000. Beginning in July
2015, legislation was passed to provide for an administrative fee of 3% of funded scholarships from
the State of Florida to cover the administration of the program. During the year ended June 30, 2016,
Step Up For Students received an administrative fee for administering the program on behalf of the
State of Florida in the amount of approximately £1,451,000.

During the years ended June 30, 2016 and 2015, Step Up For Students distributed approximately
%291 million and $7.0 million, leaving a balance of approximately $26.7 million and $9.0 million,
respectively, which is recorded in the accompanying consolidated statement of financial position as
both an asset and liability. Step Up For Students is acting as an agent for this program, therefare,
there are no revenues and expenses reported on the accompanying statement of activities for
scholarship funds received and distributed from the State of Florida.



Step Up For Students, Inc. and Subsidiary

Notes to Consolidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2015)

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

s Communications, Policy and Public Affairs: This program takes the message of the scholarship
program to constituency groups, community and political leaders, and local, state and national news
publications. It publishes a newsletter with a circulation in excess of 50,000, four times a year, creates
monthly student spotlights, issues press releases on topics of special concern, and writes
commentary for various publications. The group also analyzes demographic, achievement and
participation data and trends in the program and school choice movement.

¢ Family and Community Affairs: This program is responsible for building community partnerships
which enhance the overall scholarship experience for students and their families. The group helps
frain choice advocates on how to describe and defend the scholarship program through research,
media/public relations, accountability, legislative/political, program implementation and community
leader influence.

A summary of the Organization's significant accounting palicies follows:

Principles of consolidation: The consolidated financial statements include the accounts of Step Up For
Students and its wholly owned subsidiary, the Alabama Oppertunity Scholarship Fund, LLC. All significant
intercompany transactions have been eliminated in consolidation.

Comparative financial statements: The consolidated financial statements include certain prior-year
summarized comparative information in total but not by net asset class. Such information does not
include sufficient detail to constitute a presentation in conformity with accounting principles generally
accepted in the United States of America. Accordingly, such information should be read in conjunction
with the Organization's consolidated financial statements for the year ended June 30, 2015, from which
the summarized information was derived.

Use of estimates: The presentation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and support,
and expenses during the reporting period. Actual results could differ from those estimates.

Basis of presentation: The accompanying consolidated financial statements have been prepared on the
accrual basis of accounting.

A not-for-profit organization is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted, temporarily restricted and permanently restricted.
Accordingly, net assets of the Organization and changes therein are classified and reported as follows;

Unrestricted net assefs: Net assets that are not subject to donor-imposed stipulations, but may be
designated for specific purposes by action of the Board of Directors.

Temporarily restricted net assefs: Net assets subject to donor-imposed stipulations that may or will be
met either by actions of the Organization and/or the passage of time. When a restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets and reporied in the
consolidated statement of activities as net assets released from restrictions.

Permanently restricted net assets: Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Organization. The Organization does not have any permanently restricted
net assets.



Step Up For Students, Inc. and Subsidiary

Notes to Consolidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2015)

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

Cash and cash equivalents: For purposes of the statement of cash flows, the Organization considers all
short-term securities purchased with an original maturity of three months or less to be cash equivalents.
Cash and cash equivalents excludes funds held in trust for students.

The Organization maintains their cash accounts at two commercial banks, which are insured by the
Federal Deposit Insurance Corporation (FDIC). Balances exceed amounts insured by the FDIC and the
Crganization has not experienced any losses on such accounts. To help reduce any potential losses,
excess balances are swept into a money market fund which is invested in U.S. Government Obligations.

Pledges receivable, contributions and grants: Contributions and grants are recorded in the period
received at fair value as unrestricted or temporarily restricted support depending on the existence or
nature of any donor restrictions. Contributions and grants that are restricted by the donor are reported as
Increases in temporarily restricted net assets depending on the nature of the restrictions. When time
restrictions expire or purpose restrictions are fulfilled, temporarily restricted net assets are reclassified to

unrestricted net assets.

Unconditional promises to give (pledges) are recognized as support in the period received at fair value.
Conditional promises to give are recognized when the conditions on which they depend are substantially
met. The Organization uses the allowance method to determine uncollectible pledges receivable. The
allowance is established based upon management's analysis of specific pledges and other economic
factors. The Organization has received promises to give from corporations for the Florida Tax Credit
Scholarship Program and from corporations and individuals for the Alabama Opportunity Scholarship
Program.

Pledges, which become uncollectible or for which an allowance is established in the year of the pledge,
are written off against contribution revenue. Pledges which become uncollectible in subsequent years are
charged to the allowance for uncollectible pledges.

Contributed services are recognized and reported at fair value in the pericd received, if the services
received create or enhance non-financial assets or require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by contribution. There
were no contributed services for the years ended June 30, 2016 and 2015.

Accounts and grants receivable: Accounts and grants receivable are stated al net realizable value. The
Organization uses the allowance method to determine uncollectible accounts receivable. The allowance
iz established based upon management's analysis of specific accounts and other economic factors. In the
opinion of management, an allowance for uncollectible accounts of $237,719 was considered necessary
at June 30, 2016 and no allowance for uncollectible accounts was considered necessary at June 30,

2015.
Restricted certificate of deposit: Restricted certificate of deposit held by the Organization represents

funds required to be set aside by the lessor relating an office lease signed by the Organizalion in 2015 for
collateral and is carried at amortized cost.
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Step Up For Students, Inc. and Subsidiary

Notes to Consolidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2015)

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

Property and equipment: Property and equipment are recorded at cost when purchased or at fair value
at the date of gift, if contributed. Depreciation of property and equipment is computed using the straight-
line method of accounting over the estimated useful lives of the depreciable assets. Routine maintenance
and repair costs are charged to expense as incurred, while major replacements and improvements are
capitalized as additions to the related assets. When assets are sold or retired, the related cost and
accumulated depreciation are removed from the accounts and gains or losses from dispositions are
credited or charged to income.

Impairment of long-lived assets: The carrying value of property and equipment is reviewed for
impairment whenever events or changes in circumstances indicate such value may not be recoverable.
Recoverability of assets or asset groups to be held and used is measured by a comparison of the carrying
amount of an asset or asset group to future net cash flows expected to be generated by the asset or
asset group. If such assets or assel groups are considered to be impaired, the impairment to be
recognized is measured by the amount by which the carrying amount of the assets exceeds the fair value
of the assets or asset group. Assets or asset groups to be disposed of are reported at the lower of the
carrying amount or fair value less cost to sell. No impairment of the Organization’s long-lived assets or
assel groups have been recognized during the years ended June 30, 2016 and 2015.

Funds held in trust for students and funds held in trust for students liability: Funds held in trust for
students and funds held in trust for students liability represents funds received for the Personal Learning
Scholarship Accounts Program. A personal learning scholarship account is established for each child that
is awarded a special needs scholarship. As parents use these funds in accordance with State of Florida
guidelines, the asset and liability are reduced accordingly.

Scholarship application and service fees: Revenue from scholarship application and service fees is
recognized at the time the application is processed. The Organization refunds the scholarship application
and service fees to families that do not use the scholarship within 12 months of their scholarship award.
Scholarship application and service fees received and not processed are recorded as deferred revenue in
the accompanying statement of financial position. Effective for the 2016 — 2017 application school year,
the Crganization is no longer charging these fees.

Functional expenses: The costs of providing the various programs and supporting services have been
summarized on a functional basis in the consolidated statement of activities and in the consolidated
statement of functional expenses. Accordingly, certain costs have been allocated among the various
programs and supporting services benefited.

Income taxes: Step Up For Students is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code and from state income taxes under similar provisions of the Florida Statutes.
Accordingly, no provision for federal and state income taxes has been recorded in the accompanying
consolidated financial statements. Step Up For Students has made an election under Section 501(h) of
the Internal Revenue Code, which permits certain eligible 501(c)(3) organizations to make limited
expenditures to Influence legislation. Step Up For Students would be subject to an excise tax if it spends
more than the amounts permitted. Such limits have not been exceeded.

The Alabama Opportunity Scholarship Fund is a disregarded entity for federal and state income tax
purposes and therefore, reports all federal and state tax information through Step Up For Students.
Accordingly, no provision for federal and state income taxes has been recorded in the accompanying
consolidated financial statements.
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Step Up For Students, Inc. and Subsidiary

Notes to Consolidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2015)

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

The Organization follows accounting standards relating to accounting for uncertainty in income taxes.
Management assessed whether there were any uncertain tax positions which may give rise to income tax
liabilities and determined that there were no such matters requiring recognition in the accompanying
consolidated financial statements. Generally, the Organization is no longer subject to U.S. federal or state
income tax examinations by tax authorities for years before June 30, 2013,

Recent accounting pronouncements: In February 2016, the Financial Accounting Standards Board
(FASB) issued its new lease accounting guidance in Accounting Standards Update (ASU) No. 2016-02,
Leases (Topic 842). Under the new guidance, lessees will be required to recognize the following for all
leases (with the exception of short-term leases) at the commencement date: (1) A lease liability, which is
a lessee’s obligation to make lease payments arising from a lease, measured on a discounted basis; and
(2) A right-of-use asset, which is an asset that represents the lessee's right to use, or control the use of, a
specified asset for the lease term. Lessees will no longer be provided with a source of off-balance sheet
financing. Lessees must apply a modified retrospective transition approach for leases existing at, or
entered into after, the beginning of the earliest comparative period presented in the financial statements.
MNonpublic entities should apply the amendments for fiscal years beginning after December 15, 2019, and
interim periods within fiscal years beginning after December 15, 2020. Early application is permitted. The
Organization has not evaluated the impact this ASU will have on the Organization's consolidated financial
statements.

The FASBE has issued ASU MNo. 2016-14, Not-for-Frofit Entities (Topic 958): Presentation of Financial
Statements of Nol-for-Profit Entities. ASU 2016-14 amends guidance on the current net asset
classification requirements and the information presented in the financial statements and notes about a
not-for-profit entity's liquidity, financial performance, and cash flows. ASU 2016-14 replaces the currently
required three net asset classes with two net asset classes, net assets with donor restrictions and net
assets without donor restrictions. Other amendments within ASU 2016-14 will improve the usefulness of
information provided to donaors, grantors, creditors, and other users of a not-for-profit's financial
statements. The new guidance is effective for fiscal years beginning after December 15, 2017 and early
adoption is permitted. The Organization is currently evaluating the impact of the adoption of ASU 2016-14
on its consolidated financial statements.

The FASE has issued certain new or modifications to, or interpretations of, existing accounting guidance
in addition to the ASU's described above. The Organization has considered the new pronouncements and
does not believe that any other new or modified guidance will have a material impact on the
Organization's reported financial pasition or activities in the near term.

Subsequent events: Management has assessed subsequent events through October 14, 2016, the date
the consolidated financial statements were available to be issued.
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Step Up For Students, Inc. and Subsidiary

Motes to Consolidated Financial Statements

(With Summarized Comparative Information as of or for Year Ended June 30, 2015)

Note 2. Tax Credit Scholarship Programs and Scholarships Awarded

Florida Tax Credit Scholarship Program and Scholarships Awarded — Florida Statutes permit Scholarship
Funding Organizations participating in the Flarida Tax Credit Scholarship Program to use up ta 3% of
eligible contributions received for administrative expenses. Scholarship Funding Organizations must
expend for annual or partial-year scholarships an amount equal to or greater than 75% of the net eligible
contributions remaining after administrative expenses during the year in which such contributions are
collected. No more than 25% of such net eligible contributions may be carried forward for expenditure to
the following year. During the year ended June 30, 2016, Step Up For Students collected $454,389,285 of
eligible contributions. Step Up For Students claimed an administrative allowance of $13,631,679 and
expended $417,696,212 for scholarships during the year ended June 30, 2016. During the year ended
June 30, 2015, Step Up For Students collected $332,564,866 of eligible contributions and earned $8,223
of interest on the investment of these collected funds. Step Up For Students claimed an administrative
allowance of $9,973,650 and expended $347,578,490 for scheolarships during the year ended June 30,
2015.

Scholarships under the Florida Tax Credit Scholarship Program are awarded annually to qualified
students. To qualify for a scholarship, a student and the parents or guardian of that student must meet
economic need requirements, enroll in an eligible private school and comply with certain other
responsibilities for program participation. Scholarships for the 2015 — 2016 and 2014 — 2015 school years
could not exceed 55,677 and $5,272, respectively, The scholarship checks are made payable to the
student’s parent or guardian and the private school. The checks are mailed to the schools in guarterly
installments. Before the mailing, the schools verify the students’ attendance and that the students’
parents or guardians have complied with their responsibilities under the program. Both the parents or
guardians and schools endorse the checks before they are deposited into the schools' bank accounts.

Alabama Opportunity Scholarship Program and Scholarships Awarded — The Alabama Accountability Act
of 2013 and the Administrative Rulings by the Alabama Department of Revenue permit Scholarship
Granting Organizations participating in the Alabama Tax Credit Scholarship Program to use up to 5% of
eligible contributions received for administrative expenses. Scholarship Granting Organizations must
expend for scholarships an amount equal to or greater than 95% of the net eligible contributions
remaining after administrative expenses. During the year ended June 30, 2016, the Alabama Opportunity
Scholarship Fund collected $5,999,909 of eligible contributions. The Alabama Opportunity Scholarship
Fund claimed an administrative allowance of $317,551 and expended $11,757, 389 for scholarships
during the year ended June 30, 2016. During the year ended June 30, 2015, the Alabama Opportunity
Scholarship Fund collected $10,697,929 of eligible contributions. The Alabama Opportunity Scholarship
Fund claimed an administrative allowance of $644,110 and expended $14,679,343 for scholarships
during the year ended June 30, 2015.

Scholarships under the Alabama Tax Credit Scholarship Program are awarded annually to qualified
students. To qualify for a scholarship, a student and the parents or guardian of that student must meet
economic need requirements, enroll in an eligible private school and comply with certain other
responsibilities for program participation.
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Step Up For Students, Inc. and Subsidiary

Notes to Consolidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2015)

Note 3. Property and Equipment
Property and equipment consisted of the following at June 30:

2016 2015
Furniture and equipment $ 1085511 § 912592
Software 809,491 831,847
Leasehold improvements 55,219 11,082
1,950,221 1,755,521
Less accumulated depreciation (1,386,685) (1,083,819)

$ 563,536 % 661,702

Depreciation expense for the years ended June 30, 2016 and 2015, was $292,866 and $232,103,
respectively.

Note 4. Line of Credit

In September 2015, Step Up For Students entered into a $20,000,000 line of credit agreement from a
bank bearing interest at the one-month LIBOR interest rate plus 2%. Interest on the line of credit was
payable monthly and matured on June 30, 2016 and was not renewed (see Note 9). The line of credit was
collateralized by substantially all the assets of Step Up For Students.

Note 5. Temporarily Restricted Net Assets
Tempaorarily restricted net assets are available for the following purposes at June 30:

2016 2015
Florida Tax Credit Scholarship Program $ 503,986,278 § 424,620,690
Alabama Opportunity Scholarship Program 6,293,904 11,403,836
Communications, Policy and Public Affairs 689,050

5 510,979,232 5 436,024,526

Met assets were released from donor restrictions by incurring expenses satisfying the purpose specified
by donors as follows:

2016 2015
Florida Tax Credit Scholarship Program $ 417957938 § 347,578,490
Alabama Opportunity Scholarship Program 12,561,277 15,345,454
Personal Learning Scholarship Accounts Program - 715,673
Communications, Policy and Public Affairs 22,832 186,441
Family and Community Affairs - 4,559
$ 430,542,047 § 363,835,617
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Step Up For Students, Inc. and Subsidiary

Notes to Consolidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2015)

Note 6. Commitments and Contingencies

Commitments: The Organization leases certain office equipment and office space under operating
leases which expire at various dates through July 2020. Rent expense for the years ended June 30, 2016
and 2015, was $668,483 and $476,303, respectively.

Minimumn future annual lease payments under operating leases are as follows:

Years Ending June 30: Amount

2017 $ 711,708
2018 702,785
2019 718,219
2020 512,889
2021 18,240

3 opesn

Litigation: The State of Florida is subject to a lawsuit that essentially challenges the constitutionality of
the legislatively authorized K-12 scholarship programs and related support. The Organization has not
been named as a defendant in the lawsuit. The attorney general of the State of Florida is defending the
case. The lawsuit was dismissed by the trial court and appellate court, however, the plaintiffs have
appealed to the Florida Supreme Court. If the case is successful, the mission and the funding of
scholarships will be in doubt as currently provided by state law. Management is of the opinion that this
case does not have merit based on existing case law and actions the affected legislatures can take to
ensure constitutional compliance. In addition, legal counsel has represented that no tax credit scholarship
program has been held unconstitutional by a State Supreme Court or the U.S. Supreme Court.

Note 7. Major Donors

Step Up For Students: Contributions from three major donors accounted for approximately 46.5% of
contributions and grants — Florida Tax Credit Scholarship Program during the year ended June 30, 2016.
At June 30, 2016, approximately 49.1% of pledges receivable are due from these major donors.
Conftributions from two major donors accounted for approximately 34.7% of contributions and grants —
Florida Tax Credit Scholarship Program during the year ended June 30, 2015. At June 30, 2015,
approximately 38.2% of pledges receivable are due from these major donors.

Afabama Opporiunity Scholarship Fund: Contributions from three major donors accounted for
approximately 61.3% of contributions and grants — Alabama Opportunity Scholarship Program during the
year ended June 30, 2016. Coniributions from one major donor accounted for approximately 88.7% of
confributions and grants — Alabama Opportunity Scholarship Program during the year ended June 30,
2015,

Note 8. Retirement Plan

The Organization has a defined contribution 401(k} Savings Plan (the Plan). All employees who meet
certain age and service requirements are eligible to participate in the Plan. The Plan provides for salary
reduction contributions from employees up to the federal tax limit according to the Internal Revenue
Code. In addition, there could be additional retirement benefits from discretionary employer contributions.
Contributions to this Plan for the years ended June 30, 2016 and 2015, were $350,393 and 261,388,
respectively, which is included in payroll taxes and employee benefits in the accompanying consolidated
statement of functional expenses.
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Step Up For Students, Inc. and Subsidiary

Notes to Consolidated Financial Statements
(With Summarized Comparative Information as of or for Year Ended June 30, 2015)

Note 9. Subsequent Events

In September 2016, Step Up For Students entered into a $32,000,000 line of credit agreement with a
different bank bearing interest at the one-month LIBOR interest rate plus 5%, Interest on the line of credit
is payable monthly and matures on August 31, 2017. The line of credit is collateralized by substantially all
the assets of Step Up For Students.
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Step Up For Students, Inc. and Subsidiary

Consolidating Statement of Financial Position

June 30, 2016

Alabama
Opportunity
Step Up For Scholarship
Students Fund Eliminations Consolidated
Assets
Current Assels
Cash and cash equivalents § 45355473 § 4401340 3 = $ 49,756,813
Pledges receivable, net 462,571,013 1,927,500 - 464,498,513
Accounts and grants receivable, net 903,307 77,125 - 880,432
Prepaid expenses and other assels 482 323 7.725 - 490,048
Funds held in trust for students 26,730,180 - - 26,730,180
Due from related party 37,235 - {37.235) -
Total current assets 536,079,531 6,413,690 (37,235) 542,455,986
Restricted Certificate of Deposit 225,000 - - 225,000
Property and Equipment, Net 555,158 8,378 - 563,536

Total assets

Liabilities and Net Assets
Current Liabilities
Accounts payable
Accrued expenses
Funds held in trust for students liability
Due to related pariy
Total current liabilities

Met Assats
Unrestricted
Temporarily restricted
Total net assets
Total liabilities and net assets

$ 536,850,680 § 6422088 3 !3?;2353 § 543,244,522

$ 419477 § B25T § - 5 427,734
1,081,393 101,405 - 1,182,798
26,730,180 - 26,730,180
- 37,235 {37.235) .

28,231,050 146,897 {37,235) 28,340,712
3,943,311 (18,733) - 3,824,578
504,685,328 6,293,904 - 510,979,232
508,628,639 6,275,171 514,903,810

§ 536850689 5 6422068 § (37.235) 8 543,244,522
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Step Up For Students, Inc. and Subsidiary

Consolidating Statement of Activities
Year Ended June 30, 2016

Step Up For Students

Alabama Opportunity Schola

Temporarily
Unrastrictad Restricted

Total

Temporarily
Unrestrictad Restricted

Revenues and Suppor
Contributions and grants:
Florida Tax Credit Scholarship Program
Alabama Opporunity Scholarship Program
Grants and other contributions
Personal Learning Scholarship Accounts Program
Scholarship application and service lees
Other revenus
Net assels released from restrictions
Total revenues and support

Expenses
Program services:
Florida Tax Credit Scholarship Program
Alabama Opporunity Scholarship Program
Communications, Policy and Public Affairs
School Development and Student Leaming
Personal Learning Scholarship Accounts Program
Family and Community Affairs
Total program services
Supporting services:
General and administrative
Development and fundraising
Total supporting services
Total expenses
Change in net assets

Met Assets
Beginning
Ending

$ 13631679 $497,323526 $510,955205 § - -
- - - 317,551 7.021,345
878,167 721,882 1,600,049 30 430,000
1,450,758 - 1,450,758 . .
136,114 : 136,114 = :
94,442 : 94,442 3,000 .
417,980,770 (417.980,770) 2 12,561,277 (12,561,277)
434171930  BO.064.638  514,236568 12,881,858 (5,109,932)
422,648,470 - 422,648,470 - -
645 : 645 12,183,805 -
1,966,523 . 1,966,523 201,771 .
1,676,271 ; 1,676,271 2 .
1,652,036 : 1,652,036 2 e
514,685 - 514,685 213,953 :
428,458,630 - 428,458,630 12,599,529 -
3,096,202 . 3,096,202 211,787 >
1,687,410 = 1,687,410 95,891 -
4,783,612 - 4,783,612 307,678 -
433,242,242 £ 433242242 12,907,207 2
929,688  80,064.638 80,994,326 (25,349) (5,109,832)
3,013,623 424,620,600 427,634,313 6,616 11,403,836
§ 3943311 $504,685328  § 508628639 § (18,733) § 6,293,904
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Step Up For Students, Inc. and Subsidiary

Schedule of Expenditures of State Financial Assistance
Year Ended June 30, 2016

State Contract/
CSFA Grant State
Grantor/Program Title Number Number Expenditures
State Financial Assistance
Florida Department of Education and Commissioner of Educalion:
Personal Learning Scholarship Accounts Program 48113 92X-20025-8Q001 § 29,104,767
Total expenditures of state financial assistance £ 20.104. 767

See notes to schedule of expenditures of state financial assistance.

18



Step Up For Students, Inc. and Subsidiary

Notes to Schedule of Expenditures of State Financial Assistance
Year Ended June 30, 2016

Note 1. Basis of Presentation

The accompanying schedule of expenditures of state financial assistance (the Schedule) includes the
state financial assistance project activity of Step Up For Students, Inc. and its subsidiary {the
Organization) under pragrams of the State of Florida for the year ended June 30, 2016. The information in
this Schedule is presented in accordance with the requirements of the State of Florida Chapter 10.650,
Rules of the Audifor General. Because the Schedule presents only a selected portion of the operations of
the Organization, it is not intended to and does not present the financial position, changes in net assets or
cash flows of the Organization.

Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are recognized on the accrual basis of accounting. Such
expenditures are reported following the cost principles established by the State of Florida Department of
Financial Services, wherein certain types of expenditures are not allowable or are limited as to
reimbursement. Pass-through entity identifying numbers (contract or grant number) are presented where

available,

Step Up For Students is acting as an agent for this program, therefore, there are no revenues and
expenses reported on the accompanying statement of activities for scholarship funds received and
distributed from the State of Florida. The expenditures reported as state financial assistance on the
Schedule represent amounts distributed for reimbursement of program-related educational expenditures
on behalf of eligible children.
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Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing Standards

Independent Auditor's Report

To the Board of Directors
Step Up For Students, Inc.
Jacksonville, Florida

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the consclidated financial statements of Step Up
For Students, Inc. and its subsidiary (the Organization), which comprise the consolidated statement of
financial position as of June 30, 2016, and the related consolidated statements of activities, functional
expenses and cash flows for the year then ended, and the related notes to the consolidated financial
statements, and have issued our report thereon dated October 14, 2016,

Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the
Organization's internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the consolidated
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Organization's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s consclidated financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do nat
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal contral and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Psu vs LLP

Qrlando, Florida
October 14, 2016
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RSMUSLLP

Report on Compliance for its Major State Financial Assistance Project and
Report on Internal Control Over Compliance required by State of Florida
Chapter 10.650, Rules of the Auditor General

Independent Auditor’s Report

To the Board of Directors
Step Up For Students, Inc.
Jacksonville, Florida

Report on Compliance for its Major State Financial Assistance Project

We have audited Step Up For Students, Inc. and its subsidiary’s (the Organization) compliance with the
types of compliance requirements described in the Department of Financial Services' State Projects
Compliance Supplement that could have a direct and material effect on the Organization's major state
financial assistance project for the year ended June 30, 2016. The Organization’s major state financial
assistance project is identified in the summary of auditor's results section of the accompanying schedule
of findings and questioned costs.

Management's Responsibility
Management is responsible for compliance with state statutes, regulations, and the terms and conditions
of its state financial assistance applicable to its state financial assistance project.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for the Organization's major state financial
assistance project based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable fo financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the State of Florida Chapter
10.650, Rules of the Auditor General. Those standards and the State of Florida Chapter 10.650, Rules of
the Auditor General, require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance reguirements referred to above that could have a
direct and material effect on a major state financial assistance project occurred. An audit includes
examining, on a test basis, evidence about the Organization’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for its major state
financial assistance project. However, our audit does not provide a legal determination of the

Crganization's compliance.

Opinion on its Major State Financial Assistance Project

In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major state financial
assistance project for the year ended June 30, 2016.

POWER OF BEING UNDERSTDOQD
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Report on Internal Control Over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the Organization's internal control over compliance with the types
of requirements that could have a direct and material effect on its major state financial assistance project
to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for its major state financial assistance project and to test and report
on internal control over compliance in accordance with the State of Florida Chapler 10.650, Rules of the
Auditor General, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the Organization's
internal control over compliance,

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
state financial assistance project on a timely basis. A maferial weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a
state financial assistance project will not be prevented, or detected and corrected, on a timely basis, A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a state financial assistance
project that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Qur consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of the
State of Florida Chapter 10.650, Rules of the Auditor General. Accordingly, this report is not suitable for

any other purpose.
PSSy Us LLP

Orlando, Florida
October 14, 2016
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Step Up For Students, Inc. and Subsidiary

Schedule of Findings and Questioned Costs
Year Ended June 30, 2016

I - Summary of Auditor's Results

Financial Statements
Type of auditor's report issued: Unmaodified
Internal control over financial reporting:
Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified? Yes X Mone Reported
Noncompliance material to financial statemeants noted? Yes X No
State Financial Assistance
Internal control over major programs:
Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified? Yes X  None Reported

Type of auditor's report issued on compliance for
major programs. Unmaodified

Any audit findings disclosed thal are required
to be reported in accordance with Section

10.654(1)(h)(1)(f), Rules of the Auditor General? Yes X No
Identification of major programs:
CSFA Number({s) Name of State Financial Assistance Project
48113 Personal Learning Scholarship Accounts Program

Dollar threshold used to distinguish between type
A and type B state financial assistance projects: 5 873,143

Il. Financial Statement Findings
Mo matters were reported.

lll. Findings and Questioned Costs for State Financial Assistance
No matters were reported.

IV. Other Reporting

1. No Summary Schedule of Prior Audit Findings is presented because there were no prior audit
findings related o state financial assistance projects.

2. No Corrective Action Plan is presented because there were no findings required to be
reported under the Florida Single Audit Act,

3. There was no management letter or control deficiency letter issued for the year ended
June 30, 2016, and there were no matters required to be reported in these letters.

25



Caution: Forms printed from within Adobe Acrobat products may not meet IRS of state taxing agency
specifications. When using Acrobat 9.x products and later products, select "Nene®in the "Page Scaling”
selection box in the Adobe "Print” dialog.

PUBLIC DISCLOSURE COPY

09201110 136733 7726658 2015.04030 STEP UP FOR STUDENTS, INC. 77266581



STEF UP FOR STUDENTS K INC,
4655 SALISBURY ROAD, & KO, 400
JACKSONVILLE, FL 32256

DEPARTMENT OF THE TREARSURY
INTERMNAL REVENUE SERVICE CENTER
OGDEN, UT 84201-0027

”IIIIIIIIIH[1IltllIHIII"lll“lllll[l'll{jll”lll

FORM 330

S26340
020118



** PUBLIC DISCLOSURE COPY **

Return of Organization Exempt From Income Tax

Form 990 Under section 501(c}, 527, or 4847{a)(1) of the Internal Revenue Code [ex
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[Part1] Summary

® 1 Briefly describe the organization’s mission or most significant activities: STEF UF FOR STUDENTE EMPOWERS
5 EARENTE TO PURSUE AMD ENGRGE IN THE MHOST APPROPRIATE LEARMING
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@ | 15 Salaries, other compensation, employee benefits (Part IX, column (A}, lines 5-10) 8,588,336, 11,092 449,
£ | 16a Professional fundraising fees (Part IX, column (&), Ine 11e) v. 0.
é- b Total fundraising expenses (Part I¥, column (0, ine 25) = 1,782 303,
17 Other expenses (Part [X, column (&), ines 11a-11d, 111-24e) : 4,532 276, 5,076,130,
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19 Revenus less expenses. Subtract ling 18 from line 12 ... 82,066,975, 75,859,045,
EE' Baginning of Current Year End of Year
ﬁu-g 20 Toralassets (PArt X BN TB) . i i s et e s 449,355,921, 543,244,523,
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Form 990 {2015 STEF UP FOR STUDENTS, INC, 59-3649371 Page 2
atemant of Program Service Accomplishments

Giacic If Schadule O coiting & fBsponEs B tiobs 1o Ay Mee M AR Bart ... ... ” . 1]
1  Briefly describe the organization's mission:
STEPF UP FOR STUDENTS EMPOWERS PARENTSE TO PURSUE AND ENGAGE IN THE MOST
APPROFRIATE LEARNING OPTIONS FOR THEIR CHILDREN, WITH AN EMPHASIS ON
FAMILIES WHO LACK THE FINAMCIAL RESOURCES TO ACCESS THESE OPTIOMS. BY
PURSUING THIS MISSION K WE HELP PUBLIC EDDCATION FULFILL THE PROMISE OQF

2  [Did the organization undertake any significant program services during the year which wera not listed on

the prior Form @90 or 990-€2? OO N \ 3 3l {7
if *Yes,” describe these new services on Schedule O,
3 Did the organization cease conducting, or make significant changes in how it conducts, any program services? D‘ras [E MNa

If "Yes," describe these changes on Schedule O,

4  Describe the organization’s program service accomplishments for each of fts thres largest program services, as measured by expenses.
Section 501(c)(3) and 501(c){4) organizations are required to report the amount of grants and allocations to others, the total expenses, and
revenue, if any, for aach program service reported.

4a  (Coow } {Exponses § 422,648 442, including grants of § 417,696,212, ) (Ravenue$ 143,160, |
FLORIDA TAX CREDIT SCHOLARSHIFP PROGRAM:

THIS PAST SCHOOL YEAR, 78,664 UNDERPRIVILEGED STUDENWTS ATTENDED 1 602
PRIVATE SCHOOLS ON A STEP UP POR STUDENTS SCHOLARSHIP, AND FOR THE
2016-17 SCHOOL YEAR, WE ANTICIPATE SERVING ROUGHLY 94 500 STUDENTS, THE
SCHOLARSHIP PROGRAM WAS CREATED TO HELP ALLEVIATE THE ENORMOUS
EDUCATIONAL CHALLEMOES FACED BY CHILDREN WHO LIVE IN POVERTY,. THE
SCHOLARSHIP GIVES PARENTS WITH LIMITED FIMANCIAL MEANS THE FREEDOM TO
CHOOSE THE SCHOOL THAT BEST MERTS THEIR CHILDREN'S LEARNING NEEDS FROM
KINDERGARTEN THROUGH 12TH GRADE. IT IS THE LARGEST SCHOLARSHIP PROGRAM
OF THIS NATURE IN THE UNITED STATES,

POR THE 2015-16 SCHOOL YEAR, APPROVED STUDENTS COULD CHOOSE BETWEEN

db  (Code: ]{E:pm.uil 12_134,473. including granis of § 1‘.,?52_335. J (Ravenun § )
THE ALABAMA OPPORTUNITY SCHEOLARSHIP FUND (ALOSF) IS A SCHOLARSHIP
GRANTING ORGANIZATION FORMED TO IMPLEMENT THE ALABAMA ACCOUNTABILITY
ACT. ALOSF AWARDE SCHOLARSHIPS TO ELIGIBLE LOW INCOME STUDENTS WITH
PRIORITY GIVEN TO CHILDREN WHO ARE ZONED TO ATTEMD A FAILING PFUBLIC
SCHOOL, THE SCHOLARSHIFS PAY FOR PRIVATE SCHOOL TUITION OR TRANSFER
FEES TO A NONM-FAILING PUBLIC SCHOOL., THE FIRST SCHOLARSHIPS WERE
GRANTED FOR THE SEMESTER STARTING JANUARY 2014, ALODSF HAE AWARDED
OVER 5,500 SCHOLARSHIPE OVER 2 1/2 YEARS, AN ADDITIORAL 15 000
STUDENTS APPLIED BUT WERE NOT AWARDED., THE SCHOLARSHIPE ARE FUNMDED BY
DONATIONS OF INCOME TAX LIABILITY FROM INDIVIDUALS AND CORPORATIONS WHOD
RECEIVE AN ALABAMA STATE INCOME TAX CREDIT.

4  (Code: } {Exporman § 1,652,036, including grants of § ) (Favenue $ }
THE PERSOMAL LEARNING SCHOLARSHIP ACCOUNT PROGRAM:
IN 2015-16, STEP UP ALS0 ADMINISTERED A STATEWIDE SCHOLARSHIP AVAILABLE
TO SPECIAL-NEEDS STUDENTS WITH ONE OF WINE SPECIFIC DISABILITIES:
AUTISM, CEREBRAL PALSY, DOWN SYNDROME, PRADER-WILLI SYNDROME, SPINA
BIFIDA, WILLIAMS SYNDROME, INTELLECTUAL DISABILITY (SEVERE COGNITIVE
IMPAIRMENT) , MUSCULAR DYSTROPHY, OR "HIGH RISR" CHILDREN IN
KINDERGARTEN, FOR THE 2015-16 SCHOOL YEAR, THE PROGRAM SERVED 4 609
STUDENTS WHO RECEIVED SCHOLARSHIPS WORTH AN AVERAGE OF $10,000 EACH.
THE PROGRAM EMPOWERS FAMILIES TO CHOOSE THE EDUCATIONAL SERVICES THAT
BEST MEET THE NEEDS OF THEIR STUDENT, AND THE MONEY CAN BE FOR SCHOOLS,
THERAPISTS, SPECIALISTS, CURRICULUM, TECHNOLOGY -EVEN A COLLEGE SAVINGS

ACCOUNT,
4d Other program services (Describe in Schedula 0.)
{Expenses § 4,086, 632, |nciuging gronta of § B00.) (Rovanve § )
4e _Total program service expenses 440,581,588,
Form 990 {2015)
e SEE SCHEDULE O FOR CONTINUATION(S)
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Form 990 15) STEP UP FOR STUDENTS, INC. E9-3649371 P Bs
[Part IV | Checklist of Required Schedules

Yes | No
1 s the organization described in section 501(c)(3) or 4947 (a)(1) (other than a private foundation)?
If "Yes," complete Schedule A R e oy SETRVPRI [ S K.
2 |s the organization required to complete Schedule B, Schedule of Contributorg | 2 | %
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to candidates for
public office? If *Yes," complete Schedute C, Part| 3 L
4 Section 501(c){3) organizations. Did the organizaticn angaga in Iubbylng al::tnrrtuﬂs. or hal.ra a sucmn 5!]1- (h) &iec:uon in affm:t
during the tax year? If "Yes, " complete Schedule C, Part il 4 | X
& |s the organization a section 501 (ch(4), 501(c)(5), or 5&1{c}{ﬁj organlzat-un that racwea rnamb-arshnp dues assessm'ns or
similar amounts as defined in Revenue Procedure 98197 If "Yes, " complete Schedule C, Part il ’ . 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors hmru tha ng:t tn
provide advice on the distribution or investment of amounts in such funds or accounts? If "Yes," complele Schedule O, Part! | 6 X
7 Did the crganization recelve or hold a conservation easement, Including easements to presarve open space,
the environment, historic land areas, or historic structures? If *Yes, " complete Schedule D, Partl ; T £
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? If "Yes,® mnwiere
Schedule O, Partil . |8 s
9 Did the organization report an amount in Part X !lnﬂ 21 Inr BRCTOW OF custodla! amm,ﬂ‘lt 1|-'abllfty seneasa custndlan fm
amounts not listed in Part X; or provide credit counseling, debt management. credit repair, or debt negotiation services?
If *Yes,” compiete Scheduwe D, Part iV ] X
10 Did the organization, directly or through a related urganuath:n hnld mﬂs !n tarnpararﬂ-,r rash*nc‘ted mmumnts p-enmm;-nt
endowments, or quasiendowments? if *Yes,* complete Schedule O, PartV 10 x
11 If the organization’s answer to any of the following questions is "Yes,” then compliete Schedule D, Parts 'Iul'F Wil "u’lil IK or X
a5 applicable,
a Did the arganization report an amount for land, buildings, and equipment in Part X, line 107 If "Yes, " complate Schedule D,
BTN, i imonny T b A T R D B e e T T s | 112 X
b Did the organization report an amount for investments - other securities in Part X. llrIB 12 that is 5% or more nf lts m{al
assets reported in Part X, line 167 If "Yes," complete Schedule D, Part VIl | i 11b X
¢ Did the organization report an amount for investments - program related in Part X, line 13 that is 5% or maore of its total
assets reportad In Part X, fine 167 if "Yes,” completa Schedule D, Part VIl 1ic X
d Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of its total assets reported in
Part X, line 167 If "Yes," complete Schedule D, Part X e | 11d ®
e Did the organization report an amount for other Habilities in Part X, Hne 25? If 'YES I::Dd'nplﬂiﬂ Schedule D FHI'I g At 1ie | %
f Did the arganization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)7 If "Yes,” complefe Schedule D, Part X 11 | X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If “Yes, * complete
Schedule D, Parts XIand Xl e R x
b Was the organization included in cmsnlidat&d Indenmdﬁnt audl‘!ed 'I‘Ina.nr.':lal statements for the tax year?
If *Yes," and if the organization answerad “No® {o ine 12a, then completing Schedule D, Parts Xland Xl isoptional | 12b| %
13 Is the organization a school described in section 170(b){1)(A)Ni)7? If "Yes,” complete Schedule £ o s 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? . | 14a %
b Did the organization have agoregate revenues or expenses of more than $10,000 from grantmaking, lundmuslng. huslness
investment, and program service activities cutside the United States, or aggregate foreign investments valued at $100,000
or more? If "Yes, " complefe Schedule F, Parts land iV 11 X
15 Did the organization report on Part 1X, column {A), Iinaa more thﬂ.n $5 OGEI af grants or Dthar asﬂl&t&m‘:e tu or f'or any
foreign organization? If *Yes,” complele Schedule F, Parts lland IV 16 X
16 Did the organization report on Part 1X, column {A), lina 3, more than §5.000 of aggregate grants or uthar asssmm:a to
o for foreign individuals? If "Yes, " complete Schedule F, Parts lland iV . : 16 x
17  Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part IX
column [A), lines 8 and 11e7 If “Yes, " complete Schedule G, Part | , LT x
18 Did the organization report more than $15,000 total of fundraising event gross lnmmu and cmtri:uhuns on Pﬂrt "u"III Iines
1o and Ba? If "Yes," complete Schadule G, Part | . . i i A et e 18 ~
19  Did the crganization report more than $15,000 of gross incomea from ga.n'ung a!:th.-ttlns on Part Vill, line BB? i "Yes,*
complete Schedule G, Part il .. ... oy i i i s b 19 =
Form 990 (2015
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Form 990 (2015) __STEP UP FOR STUDENTS, INC. 59-3649371 Page 4
Checklist of Required Schedules (continued)

Yes | Mo
20a Did the organization operate one or more hospital facilities? If "Yes," complete Scheduled . |20a X
b If "Yes" to line 204, did the crganization attach a copy of its audited financial staterments to this returm? | 20b
21 Did the organization report more than $5,000 of grants or other assistance to any domestic crganization or
domestic government on Part X, column (A), fine 17 If "Yes," complete Schedule |, Parts fandlt | a4 s
22 Did the organization report more than $5,000 of grants or other assistance to or for domastic mdw:uuah on
Part IX, column (A), line 27 If "Yes," complete Schedule |, Parts Tand Il 22 | X

23 Did the organization answer “Yes® to Part V|, Section A, line 3, 4, or 5 about compensation of the m‘ganlzaﬂnn s current
and former officers, directors, trustees, key employees, and highest compensated employees? If *Yes,* complefe
O A AT R B i BT T e e G Skt 23 | X

24a Did the organization have a tax-exempt bond I55ua with an outstanding principal amount of more than $1un nnu as or the
last day of the year, that was [ssued after December 31, 20027 If "Yes, " answer lines 24b through 24d and complete
Schedule K. If *No®, go fo line 258 A S A

b Did the craanization invest any proceeds nfmx-exampt bonds bat-"ﬂﬂd atarrmraw pﬂwdemﬂpﬂﬂn? e

¢ Did the organization maintain a&n escrow account other than a refunding escrow at any time during the year to dafeasa
any tax-exempt bonds? s g

d Did the organization act as an "on bahat‘f nf" lssuar fnr hunds uurstandmg at an1_.r trme durlng tha yaaﬁ ___________________________

25a Section 501(c)(3), 501(c)i4), and 501(c)(29) organizations. Did the organization engage in an excess benefit
transaction with a disqualified parson during the year? If "Yes,” complete Schedule L, Part!

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the crganization's prior Forms 990 or 980-E27 If "Yes, " complele
Sehete L, Pt e ——

26 Did the organization report any amount on Part X, line 5, 6, or 22 for rmvablas imm or payabi&s to anr curr'erﬂ or
former officers, directors, trustees, key amployees, highest compensated employees, or disqualified persons? if "Yes.*
COmEIE SERORIBL, PRV o (o i s o st axiie 8 Fes e T e Rt . X

27 Did the organization provide a grant or other assistance to an officer, director, trustes, key ﬂrrpic:ryﬂﬂ sub:stantlal
contributor or employee thereof, a grant selection committee member, or to a 35% controlled entity or family member
of any of these persons? If *Yes, " complete Schedule L, Part il RO a7 =

28 \Was the organization a party to a business transaction with one of Iha fnﬂmylng partlas tsoe Schadura L Part N

instructions for applicable filing thresholds, conditions, and exceptions):

S

¥

3

a A current or former officer, director, trustes, or key employee? If "Yes, " complete Schedufe L, Part iV . | 2Ba *
b A family member of a current or former officer, director, trustee, or key employee? If "Yas," cmHESChﬂduﬁﬂ'L P&rﬂ'lf _____ 28b X
€ An entity of which a current or farmer officer, director, trustee, or key employee (ar a family member thereof) was an officer,
director, trustea, or direct or indirect owner? If *Yes, " complete Schedule L, Part IV 28 X
29 Did the organization recelve more than $25,000 in nor-cash contributions? If "Yes," mnmfms SchedueM 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation
contributions? i "Yes,"complete Schedle M | e, T T ST B L) %
31 Did the organization liquidate, terminate, or dissolve and cease operations?
Y08, COMPIS SEROS N O i i i i e e e e s 3 %
32 Did the organization sall, exchange, dlspoae nl or transrnr more than 2536 af m.*. n-at ﬂ.sseiﬁ?ff 'Yas conaned'e
SORBONEIN I oo i e i i e it ci e e e T e L e 3z X
Did the organization own 100% of an entity disregarded as separate from lhe urganzahon under Regulations
sections 301.7701-2 and 301.7701-37 f "Yes," complete Schedwle B, Part! ... | 38X
34 Was the organization related to any tax-exempt or taxable entity? If "Yes, " complete Schedule B, Part I, tl, ar IV, and
o 8 e A S e ST S S S S S o SR ol e |34 X
35a Did the organization have a cnntrolled arltrt'_.,r mthln thi meamng nf saction 512[‘b}{1.‘3]? ——— | 35a| X
b If *Yes" to line 35a, did the organization receive any payment from or engage in any transaction w|lh a mntmlied ermt-_.r
within the meaning of section 512(b){13)? If *Yes, " complete Schedule f, Part Vi fne2 35b 1
36 Section 501(c)(3) organizations, Did the organization make any transfers to an exempt nen-charitable related urg’antxatll:lﬂ"
(f"You,® compila SCUBMIS RL.PUEVI IO | ... o iiiaiiiiisasiinmy i s issei s e o oot s et 36 *
37 Did the organization conduct more than 5% of its a:llumﬁ through an entity that is not a related organization
and that is treated as a partnership for federal income tax purposes? If “Yes,* compiete Schedule R, Part Vi i X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11b and 197
Note. All Form 990 filers are required to complete Schedule® 00000000 ks e e 38 | *
Form 990 (2015)
532004
12:16-15
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Form 290 (2015) SETEF UF FOR STUDENTS, INC, 59-3649371

Statements Regarding Other IRS Filings and Tax Compliance

Check if Schedule O contains aresponse of note to any fineinthisPantV. 00 o L]
Yes | No
1a Enter the number reported in Box 3 of Form 1096, Enter -0- if not appficable 1a 76|
b Enter the number of Forms W-2G included in fine 1a. Enter -0- if not applicable 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors. a.nd reportable gaming
(gambling) winnings to prize winners? ) ic | X
2a Enter the number of employees reported on Fnrrn wa Transrmtal ni Wage an:l Ta.x Slatemeqm
filed for the calendar year ending with or within the year covered by this retum 2a 16
b If at least one is reported on line 2a, did the organization file all required federal ﬂmpﬂluyrmﬂnt tax rﬂtums? _____________________ 2b | X
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-file (see instructions) .
3a Did the organization have unrelated business gross income of 31,000 or more during the year? 3a X
b If "Yes," has it flled a Form 990-T for this year? If *No, " to line 3b, provide an explanation in Schedule O 3b
d4a At any time during the calendar year, did the organization have an interest in, or a signature or other &uthrmt'f uver.
financial account in a forelgn country (such as a bank account, securities account, or other financial account)? 4a X
b I "Yes,” enter the name of the foreign country: | g
See instructions for filng requirements for FinCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR).
Sa Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? Ba X
b Did any taxable party notify the organization that it was or is a party to & prohibited tax shelter transaction? 5b X
¢ If *¥es,” to line 5a or b, did the organization file Form B886-T? . | B
6a Does the organization have annual gross receipts that are normally grﬂatar than $1DD Dﬂ'l] a.nd dnd lha urg&mzatlm snllcxt
any contributions that were not tax deductible as chanmtable Comti Ut OnS i e Ga X
b If "¥es,” did the organization include with every solicitation an express statement that suc:h cmtnh-mlnns or gifts
A O e T o o S A £ T A A e e L e ]
7 Organizations that may receive deductible contributions under section 170{c).
a Did the organization recaive a payment in excess of $75 made partly as a contribution and partly for goods and sarvices provided to the payor? | 7a x
b If "Yes," did the organization notify the donor of the value of the goods or services provided? b
¢ [hd the organization sell, exchange, or othenwise dispose of tangible personal property for which it was mquurad
to file Form 82827 ... .. REE R L R0 AT 2 o | T X
d I "Yes," ndicats the numbier of Forme 8282 ledduringtheyeer . Tag |
& Did the organization receive any funds, directly or indirectly, to pay pI‘Bﬂ'IH.II'nS on a personal benefit contract? i Te x
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? i x
g |f the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as mqwred? | 7g
h If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file & Form 1088-C7 | Th
8 Sponsoring organizations maintaining donor advised funds. Did a donor advised fund maintained by the
sponsoring organization have excess business holdings at any time during the years ]
9 Sponsoring organizations maintaining donor advised funds,
a Did the sponsoring crganization make any taxable distributions under section 48667 Sa
b Did the sponsoring arganization make a distribution to a donor, donor advisor, or related person? Sb
10  Section 501(c)(7) organizations. Enter;
a Initiation fees and capital contributions included on Part VIll, line 12 ; i 10a
b Gross receipts, included on Form 930, Part Vill, line 12, for public use of cluh facllltlas T 10b
11 Section 501(c){12) organizations. Enter:
a Gross income from members or shareholders ) 11a
b Gross income from other sources (Do not net amounts du& or pmd to nthar SOUFCES ag&ms’t
amounts due or received from them.) 11b
12a Section 4947(a)(1) non-exempt charitable n'uata 15 ma nrgan tzatmn ﬁllng Form 990 in Heu -:l an'n 10417 12a
b If “Yes," enter the amount of tax-exsmpt interest received or accrued during the year ............... [12b
13  Section 501(c)(29) qualified nonprofit health insurance issuers.
a |s the organization licensed to issue qualifled health plans in more than one state? 13a
Mote, See the instructions for additional information the organization must report on Scheduka D
b Enter the amount of reserves the organization is required to maintain by the states in which the
organization is licensed to issue qualified health plans = & o 13b
¢ Enter the amount of reserves on hand | e L13E
14a Did the organization receive any payments for |ndmr tnnnlng ﬂanrlces dunng thﬂ ta.x year‘? i, 14a X
b_If "Yes," has it filed a Form 720 to report these payments? If "No, " provide an explanation in Schedule GI 14b
Form 990 (2015)
5308
12-16-16
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Forrn 990 (2015) ETEP UF FOR STUDENTS, INC, 59-3649371 Page 6
art overnance, Management, andﬁiscfosure For each *Yes" response fo lines 2 through 7b below, and for 8 "No" response
to line 8a, 8b, or 10b below, describe the cicumstances, processes, or changes in Schedule Q. See instructions.
Check if Schedula O contains a responsa or note to any line inthis Part V1 e m
Section A. Governing Body and Management
Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year 1a 1
If there are material differences in voting rights amang members of the governing body, or if the gmemmﬂ
body delegated broad authority to an executive commiltes or similar committes, axplain in Schedule Q.
b Enter the number of voting members included in fine 1a, above, who are independent 1b L
2 Did any officer, director, trustes, or key employee have a family relationship or a business relntuonahp with any other
oAt i O, IR, O I O i bbb bes baa oL b ot e HE b i b i e b 2 £
3 Did the organization delegate control over n‘mn&gemant dutm c-ustnmanry perfurrrrﬂ-d by or under thEr dlrﬂct superu&mn
of officers, directors, or trustees, or key employees to a management company of other person® i X
4 Did the organization make any significant changes to its governing documents since the prior Form 990 was filed? 4 X
5 Did the organization become aware during the year of a significant diversion of the organization’s assets? 5 X
6 Did the organization have members or stockholders? R . 5
Ta Did the organization have members, stockholders, or other persons whu had ﬂ'lﬂ' power tn nlac:t or appﬂmt one or
more membars of the QOVEMING BODYT | e s st cees e ee et et enee st ettt et s e Ta X
b Are any govemnance decisions of the nrgamz&tmn msanrad tﬂ i_u.r subjec.t tﬂ appmval bry) mgmhm stockholders, or
persons other than the goveming BOYT | ettt e Th x
& Did the organization contemporaneously document the meetings held or written actions undertaken during the year by the talhnmng
TR I DO T e e e Ba | X
b Each committee with aulrmntr to act on behalf of the governing body? Ty Bb | ¥
9 |5 there any officer, director, trustee, or key empioyee listed in Part VI, Section A, vmo cannnt ba reached at the
organization's mailing address? If “Yes, " provide the names and addresses in Schedule O i 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Reverue Code)
Yes | No
10a Did the organization have local chapters, branches, or affilates? 10a X
b If *Yes," did the organization have written policies and prncadmns gmmnng tha a:tlwtbaﬁ or sua‘h chaptars a!’ﬁh.ates
and branches 1o ensure their operations are consistent with the organization’s exempt purposes? | 10k
11a Has the organization provided a complete copy of this Form 950 to all members of its governing body befora ﬁmg 1ha rorm? 11a | X
b Describe in Schedule O the process, if any, used by the organization to review this Form 990.
12a Did the organization have a written conflict of interest policy? If "No,"gotofine 73 . 12a]| %
b Ware officers, directors, or rustees, and key employees required to disclose annually interests ﬂ:attuuld grw r|su tu conflicts?  ~~ |12b| X
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes,® da@cnba
i B ETEW I WO, i o o i P e e 12c| *
13 Did the organization have a written whistleblower PORCYT | i i i i s e e 13 | *
14 [Did the organization have a written document retention and destruction policy? i . 14 | X
15 Did the process for determining compensation of the following persons include a review and appmual hy Indapmdam
persons, comparablfity data, and contemporaneous substantiation of the defiberation and decision?
a The organization's CEQ, Executive Director, or top management official | .. i, | 188 ] ®
b Other cfficers or key employees of the organizathon: | . . i i, L
If *¥es" to line 15a or 15b, describe the process in Schedule O (see Instructions),
16a Did the crganization invest in, contribute assets to, or participate in & joint venture or similar arrangement with a
texable entity during the YERFT | et et et ettt ere e et et 16a x
b If *Yes," did the organization follow a written policy or procedure requiring lha organization to evaluate its participation
in joint venture arangements under applicable federal tax law, and take steps to safeguard the organization’s
exempt status with respect to such arrangements? 16b
Section C. Disclosure
17  List the states with which a copy of this Form 890 is required to be filed P*FL AR GA,CT AL
18  Section 6104 requires an organization to make its Ferms 1023 (or 1024 If applicable), 990, and 990-T (Section 501{c)(3)s only) availabla
for public inspection. Indicate how you made these avaliable. Check all that apply.
Ownwebsite || Another's website Uponrequest || Other fexplain in Schedule O)
19  Describe In Schedule O whether (and if so, how) the organization made its governing documents, conflict of interest policy, and financial
statements evailable to the public during the tax year.
20 State the name, address, and telephone number of the person who possesses the organization's books and records:
JOE PFOUNTE - 904-352-2246
4655 SALISBURY RD, SUITE 400, JACKSONVILLE, FL 32258
£32008 12-1B-15 2 Form 990 (2015)
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Eorm 290 (2015) STEP UF FOR_STUDENTS, INC, . K 59-364%371 Page 7.
umpensatiun of Officers, Directors, Trustees, Key Employees, Highest Compensated

Employees, and Independent Contractors

Check if Schedule O contains a response or note to any line in this Part VIl

Section A. _ Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed, Report compensation for the calendar vear ending with or within the organization's tax year,
® List all of the organization's current officers, directors, trustees (whather individuals or organizations), regardiess of amount of compensation.
Enter -0- in columns (D), (€], and (F) if no compensation was paid.
& |ist all of the organization's current key employees, if any. See instructions for definition of "key employee.”
® | st the organization's five current highest compensated employees (other than an officer, director, trustes, or key employes) who received report-
able compensation (Box 5 of Form W-2 and/or Box 7 of Form 1088-MISC) of more than $100,000 from the organization and any related organizations.
@ List all of the organization's former officers, key employess, and highest compensated employees who received more than $100,000 of
repertable compensation from the organization and any related organizations.
® |ist all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the croanization,
mare than $10,000 of reportable compensation from the organization and any related organizations.
List persons in the following order: Individual trustees or directors; institutional trustees; officers; key employees; highest compensated employees;
and tormer such persons.

D Check this box if neither the arganization nor any related organization compensated any current officer, director, or trustee,

(A) (B) (<) (D) (E) (F)
Name and Title Average | ., . bostion Reportable Reportable Estimated
hours per | bo, unless pesson is both an compensation compensation armount of
s officer and a grectoniruster) el i el other
listany | % the arganizations compensation
hoursfor | S = organization (W-2/1098-MISC) from tha
related g g ) E (W-2/1088-MISC) organization
organizations a L 3H and related
below Bl§ G % Eé i organizations
i | 8|5 |85 [EE|E
(1) JOHN KIRTLEY 2.00
CHAIRMAN, SUFS/DIRECTOR, ALOSE X ] a. 0.
(2) JULIO FUENTES 2,00
DIRECTOR, SUFS b4 Q. 0. 0.
(3) ALISON HERTOG 2.00
DIRECTOR, SUFS b4 0. 0, 0.
(4} ALFRED "AL" LAWSON 2,00
DIRECTOR, SUFS X 0, 0, 0.
{5} RICHARD OUTRAM 2,00
DIRECTOR, SUFS X 0. 0. a.
{6} PAUL SHERMAN 2,00
DIRECTOR, SUFS x a. 0. 0.
{7} CURTIS STOKES 2,00
DIRECTOR, SUFS X 0, o. a.
{8) GOVERNOR BOB RILEY 2.00
CHRRIMAN, ALOSF x o, o, 4
{9} MARQUITA DAVIS 2,00
DIRECTOR, ALOSF X o, 0. 0.
{10) REVEREND H.K. MATTHEWS 2.00
DIRECTOR, ALOSF X g. 0. 0,
{11} JOMN H. COOPER 2,00
DIRECTOR, ALOSF £ o, o, 0.
{12} CHAD FIMCHER 2.00
DIRECTOR, ALOSF x . o, o,
{13} DOUG TUTHILL 40,00
FRESIDENT , SUFS X 216,767, 0. 28 583,
(14) ANNE WHITE 40,00
COO0, SUFS/DIRECTOR, ALOSF X 153 791, 0. 18 548,
{15} JOE PPOUNTZ 40,00
TREAS & CFO, SUFS/DIRECTOR ALOSF p 74,282, a. 14,311,
{16) BCOTT MASSEY 40,04
CcID, SUFS x 140,656, 0. 27314,
{17} DEBRA WOERNER 40,00
VP DEVELOPMENT, SUFS X 146,357, o, 13,589,
532007 12:16-15 4 Form 990 (2015)
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Form 930 {2015 STEP UP FOR STUDENTS, INC, 59-3649371 Page 8
art Vll| section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) (8) ] © (E) (F)
Name and title Avaraga | oOn Reportable Reportable Estimated
ROUFS PEF | box, winless person s both an compansation compensation amount of
Weak afficer @nd & dirscior trusies) I’rm‘l‘l f'er'I"I rela.tad ﬂth&l'
(istany |2 the organizations | compensation
hours for s u organization (W-2/1099-MISC) from the
related § i (W-2/1099-MISC) organization
organizations ﬁ 3 £ |8 and related
below E 2 % I 2 organizations
line) 2|5 E F|EE| =
{18) ALISSA RANDALL 40.00
VP MARKETING & EVENTS, SUFS X 137,526, a, 13,147,
(19) JOMATHAN EAST 40,00
VP POLICY & PUBLIC AFFAIRS b 129,722, 0, 6,486,
{20) JOMATHON BECKHAM 40,00
DIRECTOR OF SOFTWARE DEVEL X 113 00D, 0, 25,702,
O SR e S S R > 1,112,101, 0. 147,673,
¢ Total from continuation sheets to Part Vi, SnclionA B i =8 0. 0. 0.
d Total (add lines 1b and 1c) N 1,112,101, o, 147,675,
2 Total number of individuals (including bu't nnt Iln'dtad ‘L‘ﬂ thosa Ilstad ab-wa] m received more than $100,000 of reportable
compensation from the organization !' 7
Yes | No
3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated employee on
fine 1a? If ‘Yes,” complete Schedule J for such individual | ... | %
4  For any individual Bsted on line 1a, is the sum of reportable compensation and other compensation fmm the argamzaﬂm
and related organizations greater than $150,0007 If "Yes, " complete Schedule J for such individyed 4 | X
5 Did any person fisted on line 1a receive or accrue compensation from any unrelated organization or individual for services
rendered to the organization? If "Yes, " compiate Schedufe J for such person 5 X
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation fram
the organization. Report compensation for the calendar vear ending with or within the organization's tax year.
(A} (B} (c)
MWame and business address HONE Description of sarvices Compensation
2 Total number of independent contractors (including but not limited to those listed above) who received more than
$100,000 of compensation from the organization B 0
Form 990 (2015
w5208, i
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Farm 990 (2015) STEP UP FOR STUDENTS, INC, 55-3649371 Page 8
Part Eiﬁ i Statement of Revenue
Check if Schedule O contains a response or note to any line in this Part Vill I gl W PR |
A (B) (C] o).
Total revenue Related or Unrelated H#"’B‘%Hm Mﬁﬂ?"
exempt function business BCliGns
revenus ravenue 51511%14
£2| 1a Federated campaigns 1a
§3| b Membershipdues ... 1b
;_3‘5 ¢ Fundraisingevents ... . [1e
G5| d Relatedorganizatons 1d
nl_»__f,E e Government grants (contributions) 1e
.Efg £ All other coniributions, gifts, grants, and
E £ similar amounts notincluded above 1 521,372,137,
Eg g Noncash condributions included In lines 1a-11% §
08| h TotalAddlnestadtf . P 521,372,137,
husinassc
E 2 g APPLICATION FEES 500055 136,114, 136,114,
T b
gé d
] -]
B f All other program service revenue
g Total. Addlines a8t . . ... .00 | 4 136,114,
3  Inwvestment income (including dividends, interest, and
other similar amounts) i W o WL 2 2,336, 90,336,
4  Income from investment of tax-exempt bond proceeds P
5 PRoyaies ..o i, B
(i} Real (i) Personal
Ga Grossrents L
b Less: rental expenses
¢ Rental income or {loss)
d Met rental income or (loss) e
7 a Gross amount from sales of | () Securities {ii) Other
assetls other than inventory
b Less: cost or other basis
and sales expenseas 98 868,
¢ Ganorfless) —30_ B4E,
d MOt GEIN OF (I088) i P -58, 868, -58 868,
@ 8 a Gross income from fundraising events {not
E inchuding % of
§ contributions reported on ine 1c). See
E PRENINEIE o e a
= b Lass: directexpenses .. ............... b
¢ Met income or (loss) from fundraising events ... |
9 a Gross income from gaming activities. See
Part W Ene oo nnnnnang
b Less: direct expenses csitinssan B
¢ Metincome or (loss) from gaming activities .
10 a Gross sales of inventory, less returns
and allowances @
b Lessicostofgoodssold .
c_MNetincome or (loss) from sales of inventory B
Miscallanaous Revenuea businuss Code|
11 a OTHER INCOME 3000959 7,046, 7,046,
b
c
d Allotherrevenue .. oo
e Total.Addlnes11a11d ... . .. > 1,045,
12 Total revenue. Seeinstructions. o 521 506,825, 143,160, 0. -8 ,472,
532006 12-16-15 Form 990 (2015)
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orm 990 (2015)

[BariX[S

STEP UP FOR STUDENTS,

INC.

59-3649371

Statement of Functional Expenses

Section 501(c)(3} and 501{c){4) organizations must complete all columns. All other organizations musi complete column {A).

Chack if Schedule O contains a response or note :n anylineinthis PartIX ... cisese s e s e ceceees e cinnns |F|
?: r;t &%ﬁ?ﬂmﬁ on fines 65, Total t!x;]rensas Program ]L.Emfice Managalflﬂwnt and Fumn Ir:gising
, 80, EXDENSES eneral expenses expenses
1 Grants and other assistance to domestic organizations
and domestic governments. See Part IV, lina 21
2 Grants and other assistance to domastic
individuals. See Part IV, line22 429,479,201, 429,479 201,
3 Grants and other assistance to foreign
organizations, foreign governments, and foreign
individuals, Sea Part IV, lines 15and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees, and key employees . ... 506,281, 506,281,
6 Compensation not included above, to disqualified
persons {as defined under section 4358(f){ 1)) and
persons described in saction 4358(c)(3)(B)
7 Othersalaresandwagas 8,721,638, 6,201,759, 1,453,140, 1,066,699,
8 Pension plan accruals and contributions (include
section 401(k) and 403{b) employer contributions) 243,088, 133,463, 13,706, 35,319,
9 Other employee benefits 648, 6858, 475 684, 92,440, BO, 734,
10 Payrofitaxes . 372,584, 747,301, 133,584, 96,699,
11 Faes for services {non-employees):

a Management

b Legal . .. ... R —— 276,402, 4,433, 271,552, 417,

¢ Accounting

d [_nhb‘l_.qng 11. 5942, 11,542,

& Professional fundralsing services. See Part I'I.r hne 1?

f Investment managementfees . .

g Other. (If line 11g amount excesds 10% of line 25

column (A) amount, list line 11g expenses on Sch 0.)
12  Advertising and promaticn 183 186, 111,200, 40,350, 31 636,
13 Office eXpenses ... .. ... i, 210,085, 163,009, 30,168, 16,888,
14 Information technolegy .
15 Royalties
16 OCCUPANCY 668,483, 441,413, 217,363, 9,701,
RN N S 377,363, 365,465, 104,475, 108,021,
18 Payments of travel or entertainment expenses

for any federal, state, or local public officials
18 Conferences, conventions, and meetings
B Il L R
21  Payments to affiiates |
22 Depreciation, daplg‘hﬂn mgmm 292 866, a40 224, 2,585, 20,057,
o5 nSUranes oo e 238,837, 177,573, 33,273, 27,985,
24 Other expenses. ltemize expenses not cmrenad

above. (List miscallaneous expenses in line 248, If line

24 amount excaeds 10% of fing 23, column (A)

amount, listline 24e expenses on Schedule 0. i

a TEMPORARY LABOR 552,183, 552 183,

b CONTRACT SERVICES 452 556, 326,078, 107,406, 19,072,

¢ OTHER COSTS 426,395, 172,807, 80,855, 172,693,

d BANK FEES 290,210, 223,187, 67,023,

e All other expenses SEE SCH O 895 040, 699 622, 98 636, 96,782,
o5  Total functional expenses. Add lines 1through 248 445 647,780, 440 581 58B8. 3,282,889, 1,783 303,
26  Joint casts. Complete this line only if the organization

reported in column (B) joint costs from a combined
educational campaign and fundraising solicitation.
Check hera - i bolloming S04 5B-2 (ASE B58-720)
532010 12-18-15 Form 990 2015
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Form 990 {(2015) STEP UP FOR STUDENTS, INC, 59-3649371 Page 11
[Part X | Balance Sheet
Check if Schedule O contains a response ornotetoanylineinthis Part X .o o ey A
(A) (B)
Beginning of year End of year
1 Cash - non- mms.tmg ) et 31{‘131_'?'37. i 45 756 813,
2 Savings and temporary cash nvestments 225,000, 2 225,000,
3 Pledges and grants receivable, net 406,553 606, 3 464,498,513,
4 Accounts receivable, net 1,281,027 4 580 432,
5 Loans and other receivables fmm curram and fom uﬂm dlmctm-s
trusteas, key employees, and highest compensated employees. Complete
ot ot SebetiEt. oo i e A i e i 5
6 Loans and other receivables from other disqualified persons {as defined under
section 4958(f{1)), perscns described in section 4958(c)(3)(B), and contributing
employers and sponsoring organizations of section 501 (i) voluntary
a employees' beneficiary organizations (see instr). Complete Part Il of SchL 6
# | 7 Notesand loans receivable, Nt . ... ..o 7
< 8 Inventories for sale oruse 8
9 Prepaid expenses and dafeﬂodchargns .................................................. 228,985, o 490,048,
10a Land, buildings, and equipment; cost or other
basis. Complete Part VI of Schedule D 10a 1,950,221,
b Less: accumulated depreciation 10b 1 386,685, 661 _T02.] 10c 563 536,
11 Investments - publicly traded securities 11
12  Investments - other securities. See Part IV, Jm& 11 12
13  Investments - program-related. See Part IV, ine 11 . 13
14 Intangbleassets . 14
15 Other assets. Sea Part IV, lina 11 §,963,824.] 15 26,730,180,
___| 16 Total assets. Add lines 1 through 15 (mustequalline 34) .. ... . 449,355,921, 18 543,244,522,
17 Accounts payable and accrued expenses s 1,209,014, 17 1,610,532,
18 Grants payable | e et et denen 18
18 Deferred revenue 138,318, 19 0.
20 Tax-exempt bond llablities 20
21 Escrow or custodial account liability, Complete Part IV of Schedule D 21
@ | 22 Loans and other payables to current and former officers, directors, trustees,
E key employeas, highest compensataed employees, and disqualified persons.
2 Complete Part Il of Schedule L 22
= 23 Secured mortgages and notes payablﬂ m unraraiad thqrd partm 23
24 Unsecured notes and [oans payable to unrelated third parties 249
25 Cther liablities (including federal income tax, payables to related third
parties, and other fiabilties not included on lines 17-24). Complete Part X of
Bebdbdeny L 8,963,824.| 25 26,730,180,
26 Total liabilities. Add Ilnes 1?1hmug1 25 . 10,311,156, 26 28,340,712,
Organizations that follow SFAS 117 (ASC 958), check here B X ] and
2 complete lines 27 through 29, and lines 33 and 34.
E 21  Uniscioted nebaelle: o o o e R e AR NS 3,020,235, 27 3,924,578,
E 28 Temporarily restricted net assets 436 024,526, 28 510,575 2332,
T |29 Permanently restricted netassets 29
s Organizations that do not follow SFAS 117 [ASC 958), check here b E]
& and complete lines 30 through 34,
£ |30 Capital stock or trust principal, or current funds : 30
Er 31 Pald-in or capital surplus, or land, building, Draqmpment Fund AL AN
= | 32 Retained eamings, endowment, accumulated income, or mhef tunds a2
g 33 Total net assets or fund balances P N g S—— 439,044,765.] 33 514,303,810,
34 Total iabilities and net assets/fund balances 443,355,521, 34 543,244 522,
Form 990 (2015)
532011
12-16-15
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Form 290 (2015) STEP UP FOR STUDENTS, INC, 53-3643371 F’EF"E
Haconciliatinn of Net Assets

Check if Schedule O contains a response or notetoany lineinthis Part Xl oo [x]
1 Total revenue (must equal Part VIIl, column (A) Bre 12) . _ 1 521,506, 835,
2 Tatal expenses {must equal Part IX, column (&), Ane 28} e 2 445,647,780,
3 Revenue less expenses, Subtract line 2 from fine 1 3 75,859,045,
4 Met assets or fund balances at beginning of year (must equa! F'nrtx f1r|ﬂ'33 cnlumn {.ﬁ.}j 4 433 044,765,
§ Netunrealized gains (losses) on Investments R S R L s W i S T 5
6 Donated services and use of facilties S A R e e TR il ; 5] 402, 801,
T B | i e e e B L T e S 7
8 Prior period adjustments 8
9 Other changes In net assets or fund balannas Laxpram in S::hﬂdu‘rﬂ D] ] -402, 801,
10 Net assets or fund balances at end of year. Combine ilneaﬂ-waughﬂﬂnust equa} Part}f. |Ir]533
L | e e e e TP P, e P I ; 10 514,903 810,
l &rt Hﬂ Financial Statements and Reporting
Check it Schedule O contains a response of note to any ling inthis Part Xl ... .. T PSRN | - =
Yes | No

1 Accounting method used to prepare the Form 990; D Cash El Accrual [:I Other
If the organization changed its method of accounting from a prior year or checked *Other,” explain in Schedule O.
2a Were the organization's financial statements compiled or reviewed by an independent accountamt? .| 2a X
[f =¥as,” check a box below to indicate whether the financial statements for the year were complied or reviewed on a
e basis, consolidated basis, or both:
Separate basis || Consolidated basis | Both consolidated and separate basis
b Were the organization’s financial statements audited by an independent accountanmt? 69 2h| X
If "¥es,® check a box below to indicate whether the financial statements for the year were audrted ona sapa.mtﬂ bﬂsts.
consolidated basis, or both:
[ Separatebasis  [X] Consolidated basis || Both consolidated and separate basis
¢ If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
raview, or compillation of its financial statements and seiection of an independent accountant? 2| x
If the arganization changed either its oversight process or selection process during the tax year, axplaln in Scneduaa D
3a As aresult of a federal award, was the organization required to underge an audit or audits as set forth in the Single Audit

St O ONEI NSRRI NNBEY .o e i i RN B b T T e 3a x
b If "Yes,” did the arganization undergo the required audit or audits? If the organization did not undnrgu tha required audit
or audits, explain why in @adulaﬂanddm‘h&ang steps taken to undergo such audits bR N ab
Form 990 (2015)
e
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HEDULE A i . P OME ho. 1545-0047
f;gm S0 0 patciz) Public Charity Status and Public Support -
Complete if the organization is a section 501(c){3) organization or a section 20 1 5
4947 (a)(1) nonexempt charitable trust.
Department of the Teasury = Attach to Form 890 or Form $90-EZ. Open to Public
Intarnal Revenue Sorvica P intormation about Schedule A (Form 880 or 990-EZ) and its instructions is at Www.irs.gov/form880. Inspection
Name of the organization Employer identification number

STEP UP FOR STUDENTS, INC, 59-3649371

| Part 1 | Reason for Public Charity Status {AI: organizations must complete this part.) See Instructions,

The nization is not a private foundation because it is: (For lines 1 through 11, check only one box.)
1 A church, convention of churches, or association of churches described In section 170(bN1){A)i).
2 [ A school described in section 170{b)( 1)(A){ii). (Attach Schedule E (Form 890 or S80-62),)
3 [] Anospital or a cooperative hospital service organization described in section 170(b){ 1)(ANil).
4 |___| A meadical research organization operated in conjunction with a hospital described in section 170{B){1){AMNiii). Enter the hospital's name,
city, and state:

5 |:| An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170{b) 1A)(iv). (Complete Part I1.)

6 [l Afedera), state, or local governmeant or govemnmeantal unit described In section 170(L){1}{A)v).

T ]I_] An organization that normally receives a substantial part of its support from a govemnmental unit or from the general public described in
section 170(b} 1)(A)(vi). (Complete Part I1.)

8 [ Acommunity trust described in section 170(b)1)(A)vi). (Complete Part I1)

8 G An organization that normally receives: {1) more than 33 1/3% of its support from contributions, membership fees, and gross receipts from

activities related to its exempt functions - subject lo certain exceptions, and {2) no more than 33 1/3% of its support from gross investment
income and unrelated business taxable income {less section 511 tax) from businesses acquired by the organization after June 30, 1975.
See section 509(a){2). (Complete Part 11.)
10 [ An organization organized and operated exclusively to test for public safety. See section 509({a)(4).
11 CI An erganization organized and operated exclusively for the benefit of, to perform the functions of, or to camy out the purposes of one or
maore publicly supported organizations described In section 508(a)(1) or section 508({a)(2). See section 5098(a)(3). Check the box in
_lines 11a through 11d that describes the type of supporting organization and complete lines 11e, 11f, and 11g.
[_I Type |. A supporting organization operated, supervised, or controlied by its supported arganization(s), typically by giving
the supported organization(s) the power ta regularly appaint or elect a majority of the diractors or trustees of the supporting
organization. You must complete Part IV, Sections A and B,
e [ Type Il. A supporting organization supervised or controlled in connection with fts supported organization(s), by having
control or management of the supporting organization vested in the same persons that control or manage the supported
organization(s). You must complete Part IV, Sections A and C.
e [ Type lll functionally integrated. A supporting organization operated in connection with, and functionally integrated with,
its supportad organization{s) (see instructions). You must complete Part IV, Sections A, D, and E.
d D Type lil non-functionally integrated. A supporting erganization operated in connection with its supported organization(s)
that is not functionally integrated. The organization generally must satisfy a distribution requirement and an attentiveness
requirement (see instructions). You must complete Part IV, Sections A and D, and Part V.
e [ ] Check this box f the organization received a written detarmination from the IRS that it is a Type 1. Type Il Type IlI
functionally integrated, or Type Il non-functionally integrated supporting organization.
f Enter the number of supported Organizations ... ..., R | |
__ g Provide the foliowing information about the suppnrmd o amzatlnn{sj

{ij Mame of supported (i) EIM (iil} Type af organization  {iv) is the organization | (v} Amount of monetary {vi) Amourit of
organization {descnbed on lines 18 wﬂ;‘i‘:“ my support (see other suppart (ses
above (See nstructions)) g Ut} :
Yes No instructions) Instructions)
Total
LHA For Paperwork Reduction Act Notice, see the Instructions for Schedule A (Form 990 or 990-EZ) 2015

Form 990 or 990-EZ. 532021 09-23-15
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orm 890 or 990-E7) 2015 STEP UP FOR STUDENTS, INC. 59-3649371
upport Schedule for Organizations Described in Sections ( i
{Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organization falled to qualify under Part 11, If the organization
fails to qualify under the tests listed below, please complate Part 111}
Section A. Public Support
Calendar year {or fiscal year beginning in) B {a) 2011 {b) 2012 {c) 2012 {d) 2014 {e) 2015 {f) Total
1 Gifts, grants, contributions, and

membership fees received, (Do not
include any “unusual grants.”) 267,447 ,702,] 310,79%, 794, 332,352,878, 456,345 377, 531,372,137, 1B8B3578R8,

2 Tax revenues levied for the organ-
ization's benefit and either paid to
or expended on its behalt

3 The value of services or facilities
furnished by a govermnmantal unit to

the organization without charge
4 Total. Add lines 1 through 3 267,447,702, 310,735 794, 232 392 878, 456 345,377 521,372,137, 1888357888,

5 The portion of total contributions
by each person (other than a
governmental unit or publicty
supported organization) included
on line 1 that exceeds 2% of the

amount shown on line 11,
columnflh | e £89,419, 659,

6 Public support. Subusct kv § rom line 4 1138538229,
Section B. Total Support
Calendar year [or fiscal year baginning in) B (a) 2011 {b) 2012 (e} 2013 (c) 2014 () 2015 {f) Total
7 Amounts fromined 267 447,702, 310,799 794.| 332 392 878,| 456,345 377,| 521,372,137, 1888357888,
8 Gross income from interest,
dividends, payments received on
securities loans, rents, rovalties
and income from similar sources B 058, 13,048, 12 414, 5'223, gﬂ_Jﬂ‘E_ 132,135,
9 Met income from unrelated business
activities, whether or not the
business is regularly carried on )
10 Other income. Do not inciude gain
or loss from the sale of capital
gssets (Explain in Part V1) 332 123, 1,518, 12,665, 7,046, 353 352,
11 Total support. Add lings 7 through 10 1BBB843379,
12 Gross receipts from related activities, etc. (see instructions) 12 | 1,686,768,
13 First five years. If the Form 980 is for the organization’s first, second, thurd luurth of f'f'th tax yraa: asa ﬂcﬂm S501(c)(3)
nization, check this box and stophere .. il i 0 o pl |
mhﬁﬁmm-: Support Percentage
14 Public support percentage far 2015 {line 6, colurmn {f) divided by fine 11, column (M ... . 14 63,47 m
15 Public support percentage from 2014 Schedule A, Part I, line14 15 69.54 o
16a 33 1/3% support test - 2015. If the organization did not check the bex on line 13 and fine 14 is 33 1.-’3'36 or maore, check this box and
stop here, The organization qualifies as a publicly supported organization et e A E
b 33 1/3% support test - 2014, If the organization did not check a box on fine 13 or 1E'>aa1 aﬂd lmﬂ 15 is 33 1.!'3% OF more, n:hack this box
and stop here. The organization qualifies as a publicly supported organization - . r_—l

17a 10% -facts-and-circumstances test - 2015. If the organization did not check a t:lux on |II'IE 13 15& or 1Bb and ILna 14 s 10% or more,
and if the organization meets the “facts-and-circumstances” test, check this box and stop here. Explain in Part V| how the organization
meets the “facts-and-circumstances” test. The organization qualifies as a publicly supported organization . D
b 108 -facts-and-circumstances test - 2014, If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 15 is 10% or
more, and if the organization meets the “facts-and-circumstances® tast, chack this box and stop here. Explain in Part VI how the
organization meets the “facts-and-circumstances” test. The organization qualifies as a publicly supported organization . = E]

18 _Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b. check this box and see Witriations: _ pl |
Schedule A (Form 990 or 990-EZ) 2015

53m022
08-23-15
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Schedule A (Form 990 or 990-E7) 2015 STEF UP FOR STUDENTS, INC. 55-3649371 Page 3
[Part 1l ] %uppuﬁ Ecﬁea ule for Organizations Described in Section 509(a)(2)
{Comiplete only if you checked the box on line & of Part | or if the organization falled to qualify under Part |, If the organization fails to
qualify under the tests iisted below, please complete Part Il.)
Section A. Public Support
Calendar year {of fiscal year beglnning in) b= {a) 2011 (b) 2012 {e) 2013 (d) 2014 (e) 2015 {f) Total
1 Gifis, grants, contributions, and
membership fees recelved. (Do not
include any "unusual grants.")
2 Gross recelpts from admissions,
merchandise sold or services per-
formed, or facilities furnished in
any activity that is related to the
organization's tax-exempt purposa

3 Gross receipts from activities that
are not an unrelated trade or bus-
iness under section513

4 Tax revenues levied for the organ-
zation's benefit and either paid to
or axpended on its behalf o

5 Thevalue of services or facilities
furnished by a governmental unit to
the organization without charge

& Total. Add lines 1 through5

Ta Amounts included on lines 1, 2, and
3 received from disqualified persons

b Amounts inchded on lnes 2 and 3 received

from other ihon disqualifed persons (hat

excoand the goater of $5.000 or 1% of the
armouil an lins 13 lor the year

¢ Add lines Taand 7b

8 Public support. 5ewe s fommina
Section B. Total Support
Calendar year (or fiscal year beginning in) | (a) 2011 {b) 2012 {c) 2013 {d) 2014 [e) 2015 {n) Total

9 Amountsfromfine& .

10a Gross income from interest,
dividends, payments received on
securities ioans, rents, royalties
and income from simifar sources
b Unrelated business taxable income
(less section 511 taxes) from businesses

acquired after June 30, 1975

cAdd nes 10aand 10b ..
11 Met income from unrelated business
activities not included in line 10b,
whether or not the business is
regularty cariedon
12 Other income. Do not include gain
or loss from the sale of capital
assets (Explain in Part VL) e
13 Tolal support. (add ines 5, 10c, 11, mnd 12

14 First five years. |f the Form 290 is for the organization's first, second, third, fourth, or fifth tax year as a section 501(c}(3) organization,

check this box and stop here _ e e s s st |
Section C. Computation of Public Suppnrt Parcantnge
15 Public support percentage for 2015 (line 8, column {f) divided by line 13, column () .. .. 15 o5
16 _Public support percentage from 2014 Schedule A Part Il ine15 ... |16 b
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2015 (ine 10c, column (f) divided by line 13, column () .. .. 17 %
18 [nvestment income percentage from 2014 Schedule A, Part lll, lne 17 18 %
19a 33 1/3% support tests - 2015. |f the organization did not check the box on I'Ena 1# and iln& 1513!110!3 thm 33 1/3%, and line 17 is not

more than 33 1/3%, check this box and stop here, The organization qualifies as a publicly supported organization hl:l

b 33 1/3% support tests - 2014, If the organization did not check a box on ine 14 or line 19a, and line 16 s mora than 33 1/3%, and

line 18 is not more than 33 1/3%, check this box and stop here, The organization qualifies as a publicly supported organization . = |:]
_20 _Private foundation. |f the organization did not check a box on line 14, 19a. or 18b, check this box and see instructions -
5320231 08-23-15 16 Schedule A (Form 990 or 990-EZ) 2015
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Schedule A 990 or 2015 STEP UP FOR STUDENTS, INC, 55-3649371 Pags 4
[E: !E I Supporting Organizations

(Complata only if you checked a box in line 11 on Part I. If you checked 11a of Part |, complete Sections 4

and B. If you checked 11b of Part |, complete Sections A and C. If you checked 11c of Part |, complete

Sections A, D, and E. If you checked 11d of Part |, complete Sections A and D, and completa Part V.)
Section A. All Supporting Organizations

Yes | No

1 Areal of the organization's supported organizations listed by name in the organization's govermning
documents? if "No” describe in Part VI how the supported organizations are designated. If designated by
class or purpose, describe the designation. If histaric and continuing relationship, explain, 1

2 Did the organization have any supported organization that does not have an IRS determination of status
under section 509(a)(1) or (2)7 If “Yes, " explain in Part VI how the organization determined that the supported
organization was described in section 509(al1) or (2). 2

3a Did the organization have a supported organization described in section 5071(c)4), (5), or (8)7 I "Yes, " answer
() and {c) below. 3a

b Did the arganization confinm that each supported organization gqualified under section 501{c){d), (5). or (B} and
satisfied the public support tests under section 509(a)(2)? If "Yes,* describe in Part W when and how the
organization made the detenmination. ab

¢ Did the organization ensure that all support to such organizations was used exclusively for section 170(c)2)(B)
purposes? If “Yas, " axplain in Part VI what confrols the organization put in place to ensure such use. ac

4a Was any supported organization not organized in the United States (“foreign supported organization”)? If

"Yes, " and if you checked 11a or 118 in Part [, answar (D) and (c) below. da

b Did the organization have ultimate control and discretion in deciding whether to make grants to the foreign
supported onganization? If "Yes, " describe in Part VI how the organization had such control and discretion
despite being controlled or supervised by or in connection with its supported organfzations. 4b

¢ Did the organization support any foreign supperted organization that does not have an IRS determination
under sections 501(c){3) and 509(a)(1) or (2)7 If "Yes," explain in Part VI what controls the organization used
to ensure that all support to the foreign supported arganization was used exciushvely-for section 170(c)2)(B)
PUIDOSES, 4c

5a Did the organization add, substitute, or remove any supported organizations during the tax year? If *Yes,"

answar (b) and (c) below (if apphcabie). Also, provide detail in Part W, including (i) the names and EIN
numbers of the supported organizations added, substifuled, or removed; (i) the reasons for each such action;
{iii} the authority under the organization’s organizing document autharizing such action; and () how the action
was accomplished (such as by amendment to the organizing documeant). 5a

b Type | or Type |l only. Was any added or substituted supported organization part of a class already
designated in the organlzation's organizing document?

¢ Substitutions only, Was the substitution the result of an event beyond the organization's control?

6 Did the organization provide support (whether in tha form of grants or the provision of services or facilities) to
anyone ather than (j) its supported organizations, (i) individuals that are part of the charitable class
benefited by one or mora of its supported organizations, or (i) other supporting organizations that also
support or benefit one or more of the filing organization's supported organizations? if *Yes, " provide detall in
Part Vi [}

7 Did the organization provide a grant, loan, compensation, or other similar payment to a substantial contributor
{defined In section 4958(c)(3)(C)), a family member of a substantial contributor, or a 35% controlled entity with
regard to a substantial contributor? If “Yes,® complete Part | of Schedufe L (Form 990 or 990-E2), 7

8 Did the organization make a loan to a disqualified person (as defined in section 4958) not described In line 77
If *Yes,* complete Fart [ of Schedule L (Form 890 or 990-EZ). 8

9a Was the organization controlied directly or indirectyy at any time during the tax year by one or more
disqualified persons as defined in section 4346 {other than foundation managers and organizations described
in section 509(a){1) or (2))7 ¥ "Yes,* provide defail in Part VI Oa

b Did one or more disqualified persons {as defined in line 9a) hold a controlling interest in any entity in which

the supperting organization had an interest? If "Yes, " provide defail in Part VI ab

¢ Did a disqualified parson (as defined in line 8a) have an ownership nterest in, or derive any personal benefit

fram, assets in which the supporting organization also had an interest? If “Yas," provide defail in Part 1, ¢

10a Was the organization subject to the excess business holdings rules of section 4943 because of section
49431 (regarding certain Type |l supporting organizations, and all Type Il non4unctionally integrated

supporting organizations)? If "Yes, " answer 10b below. 10a

b Did the organization have any excess business holdings in the tax year? (Use Schedule C, Form 4720, to

determine whether the organization had excess business holdings.) 10b_

530024 09.-23-18 5% Schedule A (Form 990 or 990-EZ) 2015
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Schedule A {Form 920 or 890-E7) 2015 STEF UP FOR STUDENTS, INC, 58-3649371 Page 5
[Part V] Supporting Organizations ;o n1in eq)

Yes | No

11 Has the organization accepted a gift or contribution from any of the following persons?
a A person who directly or indirectly controls, either alone or together with persons described in (b) and (c)
below, the govemning body of a supported organization? 11a
b A family member of a person described in (a) abova? 11b
c A 35% controlled entity of a person described in {3} or (b} above?/f *Yes" fo &, b, or ¢, provide detail in Part V. 11c
Section B. Type | Suppartinm.mizatinns

Yes | No

1 [Did the directors, trustees, or membership of one or more supported organizations have the power to
ragularly appoint or elect at least a majority of the organization’s directors or trustees at all timaes during the
tax year? If "No, " describe in Part W how the supported organization(s) effectively operated, supervised, or
controfled the organization's activitias. If the organization had more than one supported organization,
describe how the powers to sppoint andfor remove directors or trustees were allocated among the supported
organizations and what conditions or restrictions, if any, applied to such powers during tha fax yaar. 1

2 Did the organization operate for the benefit of any supported organization other than the supported
organization(s) that operated, supervised, or controlled the supparting organization? If *Yes," explain in
Fart Vi how providing such benefit carried ouf the purposes of the supported organization(s) that operated,
supervised, or contralied the supporting organization. 2

Section C. Type Il Supporting Organizations

Yes [ No

1  Woere a majority of the organization’s directors or trustees duning the tax year also a majority of the directors
or trustees of each of the organization's supported organization(s)? If "No, * deseriba in Part W how contral
or management of the supporting arganization was vesled in the same perscns that conlrolied or managed
the supported organization(s). 1

Section D. All Type lll Supporting Organizations

¥Yes | No

1 [Did the organization provide to each of its supported organizations, by the last day of the fifth month of the
organization's tax year, (i) a written notice describing the type and amount of support provided during the prior tax
year, (i) & copy of the Form 980 that was most recently filed as of the date of netification, and (jii) copies of the
organization's governing documents In effect on the date of notification, to the extent not previously provided? 1

2  Were any of the organization's officers, directors, or trustees either () appointed or elected by the supported
organizaton(s) or (i) serving on the governing body of a supported organization? If "No, " axplain in Part W how
the organization maintained a close and continuous working relationship with the supported organization(s), 2

3 By reason of the relationship described in (2), did the organization's supported organizations have a
significant volce in the organization's investment policies and in directing the use of the crganization's
income or assets at all imes during the tax year? If "Yes, " describe in Part V1 the role the organization’s
supported organizations played in this regard, a

Section E. Type lll Functionally-Integrated Supporting Organizations
1 Check the box next to the method that the organization used to satisfy the Integral Part Test during the yeafsee instructions):
a [ The organization satisfied the Activities Test. Complete line 2 beiow.
b [ he organization is the parent of each of its supported organizations. Complete fine 3 below.
¢ [Jhe organization supported a governmental entity. Describe in Part W how you supported a govermmeant antity (sea instructions),
2 Activities Test. Answer () and (b) below. Yoz | No
a Did substantially all of the organization’s activities during the tax year directly further the exempt purposes of
the supported organization(s) to which the organization was responsive? If "¥es, " than in Part VI identity
those supported organizations and explaln  how these activities directly furthered their exempt plrposes,
how the organization was responsive fo those supported organizations, and how the organization defermined
that these activities constituted substantialy all of its activities. 2a
b Did the activities described in (a) constitute activities that, but for the organization's involvement, one or more
of the organzation's supported crganization(s) would have been engaged In? If "Yes, " explai in Part VI the
reasons for the organization's position that its supported organization(s) would have engaged in these
activities but for the organization's fmvolvament, oh

3 Parent of Supported Organizations. Answer (a) and (b) below.

a Did the organization have the power to regularly appoint or elect a majority of the officers, directors, or

trustees of each of the supported organizations? Provide details in Part WL 33
b Did the organization exercise a substantial degree of direction over the policles, programs, and activities of each
of its supported organizations? If "Yes * describe in Part W _tha role played by the organization in this regard. 3b
532025 09-23-15 - Schedule A (Form 990 or 990-EZ) 2015
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Schedule A (Form 990 or D00-E2) 2015 STEF UF FOR STUDENTS | INC. 59-3649371 Page 6 _
[Part V | Type Ill Non-Functionally Integrated 509(a)(3) Supporting Organizations
1 || Check here if the organization satisfied the Integral Part Test as a qualifying trust an Nov. 20, 1970. See instructions. All

other Type |ll non-functionally integrated supporting organizations must complete Sections A through E.

Section A - Adjusted Net Income (A) Prior Year (B) m Eﬂﬂr

Mat short-term capital gain

Recoveres of prior-year distributions

Cther gross income (sea instructions)

Add lines 1 through 3

Depreciation and depletion

Partion of operating expanses paid or incurred for production or
collection of gross income or for management, conservation, or
maintenance of property hald for production of Income [(ses instructions)
7 Other expenses (ses instructions)

8 Adjusted Net Income (subtract lnes 5, 6 and 7 from line 4) 8

& |G |k |

Ll L A L B

=~

Section B - Minimum Asset Amount (&) Prior Year ) E.:‘:If,:ta;rw

1 Aggregate fair market value of all non-exempt-use assels (see
instructions for short tax year or assets held for part of year):
Average monthly value of securities 1a
Average monthly cash balances 1b
Fair market value of other non-exempt-use assets 1c
Total (add lines 1a, 1b, and 1c) 1d
Discount claimed for blockage or other

factors (explain in detall in Part VI):

2 Acquisition indebtedness applicable to non-exempt-use assets

Subtract line 2 from line 1d

Cash deemed held for exempt use. Enter 1-1/2% of line 3 (for greater amount,
sea Instructions).

Met value of non-exempt-use assets (subtract ine 4 from line 3)

Multiply lina 5 by 035

Recoveries of prior-year distributions

Minimum Asset Amount (add line 7 to line 6)

© ja |6 |oF |

L]

]
L5

F-Y

[~ | (h
o [~ jch (Ch |4

Section C - Distributable Amount Currant Year

Adjusted net income for prior year (from Section A, line 8, Column A)

Enter 85% of line 1

Minimum asset amount for prior year {from Section B, line B, Column A)

Enter greater of line 2 or line 3

Income tax imposed in prior year

Distributable Amount. Subtract line 5 from line 4, unless subject to

emergency temporary reduction (see instructions) 6

T [ I Check here if the current year Is the organization's first as a non-functionally-integrated Type Il supporting organization (see

instructions).

Lo - A LT

o Lb (L2 (B | =

Schedule A (Form 990 or 990-EZ) 2015
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Schedule A (Form 990 or 990-E7) 2015 STEP UP FOR STUDENTS, INC. 58-3649371 Page7_
| Part V ] Type lll Non-Functionally Integrated 509(a)(3) Supporting Organizations (-qntinyeq)
Section D - Distributions Current Year

1 Amounts paid to supported organizations to accomplish exempt purposes
2 Amounts paid to perform activity that directly furthers exempt purposes of supported
organizations, in excess of income from activity
Administrative expenses paid to accomplish exempt purposes of supported organizations
Amounts paid to acquire exempt-use assets
Qualified set-aside amounts (prior IRS approval required)
Other distributions (describe in Part VI). See mstructions.
Total annual distributions. Add [ines 1 through B.
Distributions to attentlve supported organizations to which the arganization is responsive
(provide detalls in Part VI). See instructions.
9 Distributable amount for 2015 from Section C, line 6
10 Line 8 amount divided by Line 9 amount

@ (=@ (e | pe (G

i {if) (lii)
) ; Underdistributions Distributable
Section E - Distribution Allocations [see instructions) Excoss Disintunons Pre-2015 Amount for 2015

1 Distributable amount for 2015 from Secticn C, line 6

2 Underdistributions, if any, for vears prior to 2015
(reasonable cause reguired-see instructions}

3 Excess distributions caryover, if any, to 2015:

From 2013

From 2014

Total of lines 3a through e

__ 8 Applied to underdistributions of prior years
h
i
i

Applied to 2015 distributable amount
Carrvover from 2010 not applied {see instructions)
Remainder. Subtract lines 3q, 3h, and 3i from 3f.
4 Distributions for 2015 from Section D,
Jin@ 7: %
a Applied to underdistributions of prior years
b Applied to 2015 distributable amount
¢ Hemainder. Subtract lines 4a and 4b from 4.

5 Remaining underdistributions for years prior to 2015, if
any, Subtract lines 3g and 4a from line 2 (if amount
greater than zero, see instructions).

& Remaining underdistributions for 2015, Subtract lines 3h
and 4b from line 1 (if amount greater than zero, see
instructions).

7 Excess distributions carryover to 2016. Add lines 3j
and 4c.

8 Breakdown of line 7:

Excess from 2013
Excess from 2014
Excess from 2015

Lo = e = -]

Schedule A (Form 980 or 920-EZ) 2015
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Schedule A (Form 990 or 990-E7) 2015 STEF UP FOR STUDENTS, INC, 59-3645371 Page 8

Supplemental Information. Provide the explanations required by Part I, line 10; Part |1, ine 17a or 17b; Part Ill, line 12;
Part [V, Section A, lines 1, 2, 3b, 3c, 4b, 4c, 5a, 6, 8a, 90, B¢, 11a, 11b, and 11c; Part IV, Section B, lines 1 and 2; Part IV, Section C,
ke 1; Part [V, Section D, lines 2 and 3; Part IV, Section E, lines 1c, 2a, 2b, 2a and 3b; Part V, line 1; Part V, Section B, line 1e; Part V,
Section D, lines 5, 6, and 8; and Part V, Section E, lines 2, 5, and 6, Also complete this part for any additional information,

__[Ses instructions.)

532028 09-23-15 Schadule A (Form 990 or 990-EZ) 2015
21
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** PUBLIC DISCLOSURE COPRY **

Schedule B Schedule of Contributors o el

{;ogrgna m 990-EZ, = Attach to Form 990, Form 990-EZ, or Form 990-PF,

i 5 B Information about Schedule B (Form 990, 990-EZ, or 990-PF) and 2015

Intirnal Fievanies Senvics itz instructions is at www.irs.gov/form880 |

Name of the crganization Employer identification number
STEP UP FOR STUDENTS, INC, 55-36545371

Organization type{check one):

Filers of: Section:

Form 990 or 890-E2 (%] sote) 3 ) (enter number organization

D 4847{al1) nonexempt charitable trust not treated as a private foundation
L] 527 political organization

Form 990-PF [ 501(c)(3) exempt private foundation
E] 4847(a)(1) nonexempt charitable trust treated as a private foundation

[ 501(c)@) taxable private foundation

Check if your crganization s covered by the General Rule or 2 Special Rule.
MNote. Only a section 501(c){7), (B), or (10) organization can check boxes for both the General Rule and a Special Rule. See instructions,

General Rule

|:| For an organization filing Form 990, 980-E2, or 980-PF that received, during the year, contributions totaling $5.000 or more (in money or
o g ey
property) from any one contributor. Complete Parts | and |1, See instructions for determining a contributor's total contributions.

Special Rules

IE! For an organization described in section 501(c)(3} filing Form 990 or 930-EZ that met the 33 1/3% support test of the regulations under
sections S508(a}(1) and 170(b)(1J(A)VD), that checked Schedule A (Form 890 or 890-EZ), Part |, ine 13, 16a, or 16b, and that received from
any one contributor, during the year, total contributions of the greater of (1) $5,000 or (2) 2% of the amount on (i) Form 980, Part VIII, line 1h,
or (i) Form 980-E2, line 1. Complete Parts | and 11,

[:[ For an organization described in section 501(c){(7}, (8), or (10} filing Form 990 or 990-EZ that received from any cne contributor, during the
year, total contributions of more than $1,000 exclusively for religious, charitable, scientific, [terary, or educational purposes, or for
the prevention of cruelty to children or animals. Complete Parts |, Il, and Il

L] Foran organization described in section S01()(7), (8}, or (10} filing Form 990 or 990-EZ that recelved from any one contributor, during the
year, contributions axclusivaly for religious, charitable, etc., purposes, but no such contributions totaled more than $1,000. If this box
is checked, enter here the total contributions that were received during the year for an exclusively religious, charitable, etc.,
purpose. Do not complete any of the parts unless the General Rule applies to this organization because it received nonesclusively
religious, charitable, etc., contributions totaling $5,000 or more during the year s

Caution. An organization that Is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 9980, 930-E2, or 990-FF),
but it must answer "Na® on Part IV, line 2, of its Form 990; or check the box on line H of its Form 980-EZ or on its Form 820-PF, Part |, line 2, to
certify that it does not meet the filing requirements of Schedule B (Form 980, 980-EZ, or 930-PF).

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Schedule B (Form 990, 930-EZ, or 890-PF) {2015)

523451
10-26-15



Schedula B (Form 990, 890-EZ, or 990-PF) (2015)

Kame of organization

STEP UP FOR STUDENTS, INC,

Part |

P
Employer identification number

59-3649371

age 2

(a)

(b}

Contributors (ses Instrustions), Use duplicate copies of Part | if additional space Is needed,

MName, address, and ZIP + 4

)

Total contributions

(d)
Type of contribution

Person [x]
Payroll ]j

{a)

(&)

3 15,060,000,

Noncash [ |

(Complete Part || for
nencash contributions.)

Mo.

Name, address, and ZIP + 4

(e

Total contributions

{d)
Type of contribution

Person [x]
Payroll |:[

(a)

3 28,500,

000, Noncash [ |

(Complete Part |l for
noncash contributions.)

Mo,

(b}
Mame, address, and ZIP + 4

(e)

Total contributions

(d)

Type of contribution

Person E
Payroll D

(a)

21,000,000,

Noncash [ |

(Complate Part Il for
nencash contributions.)

MNo.

(b}
Mame, address, and ZIP + 4

(c)
Total contributions

(e}

Type of contribution

Person EI
Payroll [ ]

(a)

60,000,000,

MNoncash [ |

[Complete Part 1| for
noncash contributions.)

No.

{b)
Mame, address, and ZIP + 4

(e}
Total contributions

{d)

55,000,000

Type of contribution

Parson J__x_._l
Payroll [ |

{a)
MNo.

(k)

= Noncash [ |

(Complete Part |l for
noncash contributions.)

MName, address, and ZIP + 4

{c)
Total contributions

(d)
Type of contribution

523452 10-28-15

09201110 136733 7726658

125,000,000,

Person |I_|
payroll [ |
Noncash [ |

[Completa Part | for
noncash contributions.)

23
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Schedule B (Form 990, 990-EZ, or 890-PF) (2015)

Page 3

Name of organization

Employur identification number

STEP UP FOR STUDENTS, INC, 59-3649371
Part Il Noncash Property (see instructions). Use duplicate copies of Part |l if additional space is needed.
(a)
()
No. )] i (d}
o FMV {or estimate) y
:;::I Description of noncash property given ( instructions) Date received
(a)
(<)
No. (b) ; {d)
FMV jor estimate)
;r::nl Description of noncash property given ( instructions) Date received
(a)
(e}
No. (b} e (d}
. MV (or estimate)
:::I Description of noncash property given (sseinstructione) Date received
{a)
]
Mo, (b) (d)
FMV (or estimate
;r:'tnl Description of noncash property given ( I{:;h'uctTo:s: Date received
(a)
(c)
No. (b) (d)
FMV [or estimate) p
:;:II Description of noncash property given { instructions) Date received
(a)
(e
No. (b) (d)
FMV [or estimate)
I:I:Tt Description of noncash property given (sew instructions) Date received
—_——

523453 10-26-15
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Schedule B (Form 990, 990-EZ, or 990-PF) (2015) Page 4

‘Wame of organization Employer identificalion number
STEP UP FOR STUDENTS, INC. 59-3649371
“Part Il Exclusively reNigious, chariable, eic., conributions 10 Organizations Qescribed In secuon SO T[c) 7], (B], of [ 10) (al total more than B 1,000 1o

the year from any one contributor, Complete columns (a) through (e) and the following ling aniry, Fer ergantzations
completing Pan I, ariler 1he 1ol of axchusively roligicus, chatitable, st coniributions of 31,000 or less for the yaar, fEate b inlo. ance

Use duplicate copies of Part Il f additional space is needed.

(a) No.
li;r:_ftnl {b) Purpose of gift {c) Use of gift (d) Description of how gift is held
(&) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
{a) No.
F"r:rﬂ {b) Purpose of gift {c) Use of gift {d) Description of how gift is held
(e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
{a) No.
;r:rrtnl {b) Purpose of gift {c) Use of gift {d) Description of how gift is held
{e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferes
{a) No.
;r:!tnl (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
(2) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
S23454 10.26-15 Schedule B (Form 980, 990-EZ, or 990-PF) (2015)
25
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SCHEDULE C Political Campaign and Lobbying Activities W N

[Foanaaor Sn-Ex For Organizations Exempt From Income Tax Under section 501{c) and section 527 20 1 5
. P Complete if the organization is described below. B Attach to Form 990 or Form 990-EZ. e e Pabitic
Departmant ol 1ne 1050y | o Information about Schedule C (Form 990 or 930-E2) and its instructions Is at www.irs.gov/farm390. F;nspm

Irbernal Ravenue Service

If the organization answered “Yes," on Form 980, Part [V, line 3, or Form 880-EZ, Part V, line 46 (Political Campalgn Activities), then
® Section 501 (c)(3) organizations: Complete Parts -4 and B. Do not completa Part I-C.
& Section 501(c) (other than section 501(c)(3)) organizations: Complete FParts -4 and C below. Do not complete Part |-B.
® Saction 527 organizations: Complete Part 1A only,
If the organization answered "Yes," on Form 990, Part IV, line 4, or Form 990-EZ, Part V1, line 47 (Lobbying Activitias), then
® Section 507 (c)(3) organizations that have filed Form 5768 (election under section 501(h)): Complete Part |1-A, Do not complete Part |1-B.
® Saction 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)): Complete Part II-B. Do not complete Part |1-A.
If the organization answered "Yas,” on Form 280, Part IV, line 5 (Proxy Tax) (see separate instructions) or Form 890-EZ, Part V, line 35c (Proxy
Tax) (see separate instructions), then

& Section S501{c4} (5). or (6) organizations. Complate Part |1l
Mame of organization Employer identification number

STEP UP FOR STUDENTS, INC 559-3645371

Part |-K] Eompleta if the orgam'zation 5 axampt under section 501 (c) or is a section 527 organization.

1 Provide a description of the organization's direct and indirect political campalgn activities in Part IV.
2 Political expenditures A A R A L R R L
B TR IORINE: e e e s e B e

[Part I-B] Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization undersection 4933 ... |
2 Enter the amount of any excise tax incurred by organization managers under section48ss 3
3 If the organization incurred a section 4955 tax, did it fils Form 4720 forthisyear? . ... LJlves LINo
4a Was a comaction made? [:] Yes Ij Mo

b If "Yes," describe in Part [V,

rﬁr‘t I- E| Complete if the organization is exempt under section E“Ci axcapi sectio Eﬁﬂ )(3).

Enter the amount directly expended by the filing organization for section 527 exempt function activities |
2 Enter the amount of the fling organization’s funds contributed to other organizations for section 527
exempt function activities ... s S
3 Total exempt function expenditures. Add lines 1 and 2. Enta-r ham an.-d on Form 1 1ED-PDL
line17b .. ...... AT P AT PV TR 5
4 Did the filing urgamzahnnflbanrm 1120-POLforthls 'y'ear‘? b T [ Tves T

5 Enter the names, addresses and employer identification number (EIN) uf all ElvEC-‘tlﬂl'l 52? poirtlcal urgamzatluns tc:l whlch the filing organization
made payments, For each organization listed, enter the amount pakd from the filing organization's funds. Also enter the amount of political
contributions received that were promptly and directly delivered to a separate political organization, such as a separate segregated fund ora
political action committee (PAC). If additional space Is needed, provide information n Part IV,

{a) Name (b) Address {c) EIN (d} Amount pald from (&) Amount of political
filing organization's contributions received and
funds. If none, anter -0-. promptly and directly
deliverad to a separata
pofitical organization.
If none, enter -0-.
For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schadule C (Form 990 or 990-EZ) 2015
LHA,
532041
10-05-15
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Schedule C (Form 980 or 930

2015 STEF UP FOR STUDENTS, INC,

5%-3649371

Page 2

omplete |
section 501(h)).

e organization is exempt under section 501(c)(3) and filed Form 5768 (election under

A Check P L_| if the filing organization belongs to an affiliated group (and list in Part IV each affiliated group member’s name, address, EIN,

expenses, and share of excess lobbying expenditures).

B Check B |:| if the filing organization checked box A and “limited control® provisions apply.

Limits on Lobbying Expenditures e | T my
(The term "expenditures” means amounts paid or incurred.) totals
1a Total lobbying expenditures to influence public opinion (grass roots lobbying) 8,171,
b Total lebbying expenditures to influence a legisiative body (direct lobbying) —— 3,771,
¢ Total lobbying expenditures (add fines Taand 1B} .. ..., 11,5942.
d Other exempt purpose expenditures T 445 535 838,
e Total exempt purpose expenditures (add lines 1c and 1d) R 445,647,780,
{ _Lobbying nontaxable amount. Enter the amount from the following table in both columns. 1,000, 000,
If the amaunt on line 1a, column (&) or (B) Is; The Iobbying nontaxable amount is:
Mot over $500,000 20% of the amount on fine 1e.
Cwer 500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000.
Over $1,000,000 but not over $1,500,000 £175.000 plus 10% of the excess over $1,000,000.
Over $1,500,000 but not over 17,000,000 $225,000 plus 5% of the excess over $1,500.000.
Ower $17,000,000 £1,000,000.
g Grassroots nontaxable amount (enter 25% of line 11) 250,000,
h Subtract line 1g from line 1a. If zero or less, enter -0- 0.
i Subtract line 1f from line Tc. fzerooriess,emter-0- 0.
j If there is an amount other than zero on efther line Th or line 1i, did the organization file Form 4720
reporting saction 4911 tax for this year? B I s e e, T . o |:|‘ras Dhiu
4-Year Averaging Period Under section 501(h)
{Some organizations that made a section 501(h) election do not have to complete all of the five columns below.
See the separate instructions for lines 2a through 21.)
Lobbying Expenditures During 4-Year Averaging Period
(or ﬁsnglamal:ﬂ!;:;ing in) fo) 2012 (b) 2013 () 2014 (d) 2015 (e) Total
2a Lobbying nontaxable amount 1,000,000, 1,000,000, 1,000 000, 1,000,000, 4. 000, 000,
b Lobbying ceiling amount
(15086 of line 2a, column(e)) 6,000 000,
c Tmajmbbyingexpendilums 72,000, 155,405, 55,760, 11,942, 336,111,
d Gras=roots nontaxable amount 25ﬂ1'ﬂﬂﬂ‘. 250 000, 250,000, 250 000, 1. 000,000,
e Grassroots ceiling amount
[150% of line 2d, column {e)) 1,500,000,
{_Grassroots lobbying expenditures| 72,000, 47,300, 55,760, 8,171, 183,231,
Schedule C (Form 890 or 990-EZ) 2015
532042
10-05-15
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Schedule C (Form 9980 or 900-EZ) 2015 STEP UF FOR STUDENTS, INC, 59-3649371 Paged
[Part [I-B | Complete if the organization is exempt Gnder section 501(c)(3) and has NOT filed Form 5768

(election under section 501(h)).

For each “Yes, " response on fines 1a through 1/ below, provide in Part IV a detailed description (a) (b)
of the labbying activity. Yes No Abisk

1 During the year, did the filing organization attempt to influence foreign, national, state or

local legislation, including any-attempt to influence public opinion on a legisiative matter

or referendum, through the use of:

Volunteers? s

Paid stafl or management (include onmpansamn in expenses rﬂpnrtﬂd on Ilnns 1c thrm.lgh 1[:?

Media advaertisements?

Mailings to members, lﬂgulﬂtors orthe Publrc‘? P

Publications, or published or broadcast stataments? ................................................................

Grants to other organizations for lobbying purposes? |

Direct contact with legislators, their staffs, govemment DﬁICIﬂIS ora Ieglslatme bndl_.r?

Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?

Otheraetivitles? . i

Total. Add lines 1c through 11 o

Did the activities in line 1 cause the organization to be not described in section 501 ﬂc}:ﬁ}?

If "Yes," enter the amount of any tax incurred under section 4942 L
¢ If "Yes,” enter the amount of any tax incurred by organization mn&gsrs undar sectlun #91 2 .........

d_|f tha filing organization incurred a section 4912 tax, did it file Form 4720 for this year?
[Part [ll-A| Complete if the urganizatlon is exempt under section 501 tc}[4], section 501 (c)(5), or section

— = T O == 0 OO0 oo

L]
[

o

501(c)(6).
Yas No
1 Were substantially all (90% or more) dues received nondeductible by members? 1
2 Did the organization make only in-house lobbying expenditures of $2,000 or less? - J 2
3__Did the organization agree to cany over lobbying and political expenditures from tha prinrwar? T 3

Complete if the organization is exempt under section 501(c){4), section 501(c)(5), or section
501(c)(6) and if either (a) BOTH Part lll-A, lines 1 and 2, are answered "No," OR (b) Part lll-A, line 3, is
answered "Yes."
1  Dues, assessments and similar amounts from MEMDEES || . st eebsmseas s et 1
2  Section 162{e) nondeductible lobbying and political expenditures (do not include amounts of political
expenses for which the section 527(f) tax was paid).
a Curmrentyesr ...
b Carryover from last year
e W L T
3 Aggregate amount reparted in section 6033(e){1)i4) notices of nendeductible section 162(e) dues
4  |f notices were sent and the amount on line 2c exceeds the amount on line 3, what porticn of the excess
does the organization agree to carnyover to the reasonable estimate of nondeductible lobbying and political
expenditure next year? o e T e e B 4
Taxable amount of lebbying and palltnc:al a@ndﬂums {saa |nstn.uc:t|ﬂnsj Dt RTrTT? 5
]T-'-‘art IV [ Supplemental Information
Provide the descriptions required for Part 1A, ine 1; Part I-B, line 4; Part |-C, line 5; Part 1I-A {affiliated group list); Part IIA, lines 1 and 2 (see
instructions); and Part II-B, line 1. Also, complete this part for any additional information.
SCHEDULE C, BART II-A

Wiy B8

THE EXTERNAL AFFAIRS DIRECTOR AND POLICY DIRECTOR FOR STEP UP FOR STUDENTS

PLAYED AM ASSISTING ROLE IN THE LEGISLATIVE ADOPTION OF IMPROVEMENTE TO

THE GARDINER SCHOLARSHIP AND TAX CREDIT SCHOLARSHIP PROGRAMS IN EARLY

2016, ADVISING LEGISLATIVE COMMITTEE STAFF AND LEGISLATORS ON DIFFERENT

POINTS ON THE BILL., STAFFERS IN EXTERNAL AFFAIRS ALS0 WORKED WITH GARDINER

Schedule C (Form 990 or 990-EZ) 2015
100515
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Schedule C (Form 990 or 990-EZ) 2015 STEF UP FOR STUDENTS, INC. 59-3649371 93_9_54
[Part Supplemental Information (continued)

FAMILIES TO PROVIDE PERSOMAL TESTIMONY AND CONTACT LAWMAKERS TO EXPRESS

THEIR SUPPORT OF THE BILL IN A LEGISLATIVE GRASSROOTS EFFORT. THESE

LOBBYING EFFORTS ARE FINANCED BY PRIVATE FUNDRAISING AND NOT THROUGH

EITHER THE DIRECT APPROFRIATION OR TAX-CREDITED CONTRIBUTIONS RECEIVED

UNDER ERCH PROGRAM, INCLUDING THE 3% ADMINISTRATIVE ALLOWANCE BACH PROGRAM

RECEIVES.

Schedule C (Form 990 or 990-EZ) 2015

533044
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OMB Mo, 1545-0047

SCHEDULE D Supplemental Financial Statements —
(Form 980) P Complete if the organization answered "Yes" on Form 990, 20 15
Part IV, line 6, 7, 8,9, 10, 11a, 11b, 11c, 11d, 11e, 111, 12a, or 12b.
Dopartmont of the Tresury h Attach to Form 290, Open to Public
Inlerral Revinus Service P> Information about Schedule D (Form 980) and its instructions is at www.irs.gov/form%90. Inspection
Mame of the organization Employer identification number
STEF UF FOR BTUDENTS, INC, 59-3649371

[Part1] Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts.Complete il the
organization answered "Yes® on Form 980, Part IV, line 6.

(a) Donor advised funds {b) Funds and other accounts

1 Totainumberatendofyear ..
2 Aggregate value of contributions to (during year)
3 Aggregate value of grants from (during year)
4 Aggregate valueatendofyear .
5 Did the organization inform all donors and donor advisors in writing that the assets held In donor advised funds

are the organization's property, subject to the organization's exclusive legal control? [ e [ ves [ Tne
6 Did the organization inform all grantees, donors, and donor advisors in writing that gmnt funds can b-a IJSB'd mh,-'

for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring
impanmissible private benslit o L il Q Yes _D No
[Partil | Conservation Easements. cmpiate i the nrgamzatron answered "Yes* on Form 990 Part V. ine 7.
1 Fu e(s) of conservation easements held by the organization (check all that apply).
Preservation of land for public use (e.g.. recreation or education) Preservation of a historically important land area
[_] Protection of natural habitat [__1 Preservation of a certified historic structura
Preservation of open space
2 Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the last

day of the tax year. Held at the End of the Tax Year
a Total number of conservation easemsnts e . |L2a
b Total acreage restricted by conservation easements e e g Il -
¢ Mumber of consarvation easements on a certified historic stmcmm Jncludad in fa}l _______________ 2¢
d Mumber of conservation easements included in (c) acquired after 817/06, and not on & histanc: stru::turﬂ
listed in the Mational Register 2d
3 Mumber of conservation easemants n'u}drﬁad transfafrﬂd m’reasad Extmgurushﬂd urta'mlnatad h‘f tha urgamzatlun during the tax
year b

4 MNumber of states whers property subject to conservation easement Is located e
5 Does the organization have a written policy regarding the pericdic monitoring, iInspection, handiing of

violations, and enforcement of the conservation easements it holds? ) T D Yes I:l Mo
6 Staff and voluntasr hours devoted to monitoring, nspecting, handling of I.rmiatrms, a.nd m[nrc:lng mnmahﬂn Ea.sarnenm during the year

|
T Amount of expenses Incurred in monitoring, inspecting, handling of violations, and enforcing conservation easements during the year

s
8 Does each conservation easement reported on line 2(d) above satisty the requirements of section 170(hH4)BNI)

and section 170MYA)BYI? ... ... PRI P ' N R {

8 In Part XIii, describe how the organization rﬂports ::mservallun aasenmnts in rts revenue and axpensa s‘tatarmnt. and bamna sheet, and
include, if applicable, the text of the footnote to the arganization's financial statements that describes the organization's accounting for

conservation easements. I - = =
i Part !II | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete If the organization answerad "Yes" on Form 830, Part IV, line 8,
1a [f the organization elected, as permitted under SFAS 116 (ASC 858), not to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part Xiil,
the text of the footnote to its financial statements that describes thesa tems,
b If the organization alected, as parmitted under SFAS 116 (ASC 958), to report In its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research In furtherance of public service, provide the following amounts

relating to these items:
(i) Revenue included on Form 290, Part Vill, line 1 S it R .
(i) Assats included In Fomm B0 PRI o s bese e i A A Ak e g R

2 If the organization received or held works of art, h;stoncm traaﬁurea or cthar s:mriar assets iur financial gain, provide
the following amounts required to be reported under SFAS 116 (ASC 958) relating to these items:

a Revenue included on Form 990, Part VIll, line 1 Py [ i
b_Assets included in Form 880 Part X e — |
L.Hﬂ- For Paperwork Reduction Act Notice, see the Insh‘ucﬂms fur Furrn m Schedule D (Form 980) 2015
111‘.!:2 I5
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Schadule D (Form 990) 2015 STEF UP FOR STUDENTS, INC, 59-3649371 Page 2
Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assetscontinued)
3 Using the organization's acquisition, accession, and other records, check any of the following that are a significant use of its collection items
{check all that apply):
a L_! Public exhibition d E] Loan or exchange programs
b [ Scholarly research e [l other
[ I:l Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization's exempt purpose in Part X1l
5§ During the year, did the organization solicit or receive donations of ant, historical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization's collection? | f:| Yes ;I No
| Part IV | Escrow and Custodial Arrangements. Compiete if the organization mswemd “'r’a's on Fnrm 930, Part IV, line 9, ar
reported an amount on Farm 890, Part X, line 21.
ia |s the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included
on Form 890, Part X7 [Tves [Ino

b If *Yes." explain the arrangement in Part X1l and complete the following table:

Amount
© Beginning balance T e 1c
d Additions duringthe year . ... e S Y - I e e—— 1d
8 Distributions durng B YBAE it anee e et et emads beme e e e 1e
f Endingbalance 1L
za Did the organization mludaan amnunt on Fo-'mErBD Part)(. !lna 21 fnr BSCrow urcustodlal accmnt tlahdlrty‘? - ,L_| Yes L_InNe

b _If *Yes.* explain the arrangement in Part Xlll. Check here if the explanation has been providedon Part Xill . . ...
[Part V| Endowment Funds. Complete if the organization answered "Yes" on Form 980, Part IV, line 10.
{a) Current year (k) Prior year {c) Twao years back | (d) Three years back | (e) Four years back

1a Baginning of year balance
Contributions
Met nveﬁtmant aamlngs gmns. and Iussas
Grants or scholarships ... ...
Other expenditures for facilities
and programs

f Administrative expenses i

g Endofyearbalance . ... ...
2 Provide the estimated percentage of the current year end balance (line 19, column (a)) held as:

a Board designated or quasiendowment P %

b Permanent endowment b

¢ Temporarily restricted endowment = %

The percentages on lines 2a, 2b, and 2¢ should equal 100%.,

3a Are there endowment funds not in the possession of the organization that are held and administered for the organization

e oo o

by Yes | No
(), umreleted ORQARDEERBONG |, ... i e e i e i | S0fi)
(i) related organizations T L L e e et R e e A S s 3afii)

b If *Yas" on line 3alil), a.remeralatadorganszallmallst&dasraqumd nﬂthaduh R? Bt g S LRI D] [ )

4 Describe in Part X/Il the intended uses of the organization’s endowment funds.
Ear‘t V1 |Land, Buildings, and Equipment.
Compilete if the organization answered "Yes® on Form 990, Part [V, line 11a. Ses Form 990, Part X, line 10.

Description of property (a) Cost or ather (b) Cost or other {e) Accumulated (d) Book value
basis (investment) basis (other) depreciation

ta Land . ... M S e —

b Buildings s R S T M A R

¢ Leasehold H‘nprmamntﬁ ..........

& EIIINE < a 1,895,002, 1,369,643, 525,358,

e Other ... 55,219, 17,042, 38,177,
Total. Add [nes 1aihmugh 1e. l'CDIUmrI {d) musst equal Farm 990, Part X, column (B), ine 10c.) = i 563,536,

Sched.lh D (Form 990) 2015
E3206
0B-21-15
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Schedule D (Form 990} 2015 STEP UP FOR STUDENTS, INC. 59-3649371 Page 8
|Part Vil| Investments - Other Securities.
Compiate if the organization answered "Yes" on Form 9980, Part IV, line 11b. See Form 920, Part X, line 12,
{a) Description of saCUrity or CAlBOOTY fincheding name of security) {b) Book value {c) Method of valuation: Cost or end-of-year market value

(1) Financial derivatives .. . ...
{2) Closely-held equity interests ...,
{3) Other

)]

(B

(€}

(D}

(E)

3]

(G)

{H)
Total. (Col. (b) must equal Form 390, Part X, col. (8) ling 12.) I

| Part Vlll| Investments - Program Related.

Complete if the crganization answered "Yes® on Form 880, Part [V, line 11¢. See Form 980, Part X, line 13.
(a) Description of investment {b) Book value (c) Method of valuation: Cost or end-of-year market value

{1)
(2)
(3}
{4)
(s)
(6
@)
(8}
(9
Total. (Col. (b) must equal Form 990, Pari X, col. (B) line 13.)
Part IX| Other Assets.
: Complate if the organization answered "Yes" on Form 990, Part IV, line 11d. See Form 990, Part X, line 15.
{a) Description (b) Book value

(1
2)
(3)
(4)
(5)
(8]
7)
(8)
(9)
Total. (Coltmn (b) must equal Form 990, Part X, col (Bl Bine 16 i it et |

|Part X | Other Liabilities.

Complete if the organization answered "Yes® on Form 920, Part IV, Iine 11e or 11f. See Form 990, Part X, line 25,

1. (a) Description of lability (b) Book value
{1} Federal income taxes
{?) FUMDS HELD IN TRUST FOR STUDENTS 26,730,180,
3
{4)
{5
(6)
7
2]
]
Total. (Column (b) must equal Form 930, Part X, col. (Bl ine25.) . | 2 26,730,180,

2. Liability for uncertain tax positions. In Part X, provide the text of the footnote to the organization’s financial statements that reports the

organization's liability for uncertain tax positions under FIN 48 (ASC 740). Check here if the text of the footnote has been provided in Part XII| [x]
Schedule D (Form 990) 2015

532053
oB-21-16
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Sehedule D (Form 990) 2015 STEP UP FOR STUDENTS, INC,

=

53-3649371 Page 4

Complete if the organizatinn answered "Yes" on Form 990, Part IV, line 12a,

Reconciliation of Revenue per Audited Financial Statements With Revenue per Return.

Total revenue, gains, and other support per audited financial statements
Amounts included on line 1 but not on Form 880, Part VI, fine 12:
Met unrealized gains (josses) on investments

[ -

Donated services and use of facilities

2|88

Other (Describe in Part XI1.)
Add lines 2a through 2d
3 Subtract line 2e fromline 1 S ST
4  Amounts Included on Form 990, Part VI, line 12, but not on fine 1:
a Investment expenses not included on Form 880, Part VIIl, line Tk

a
b
¢ Recoveries of prior year grants
d
a

& &

b Other {Describe in Part XIIL)

¢ Add lines 4a and 4b
Total revenue. Add lines 3 and 4¢. (This must equal Form 990, Part |, line 12.)

- Reconciliation of Expenses per Audited Financial Statements With Expenses per

Complete if the organization answered “Yes" on Form 990, Part IV, line 12a.

Return.

1 Total expenses and losses per audited financial statements
2 Amounts included on line 1 but not on Form 980, Part X, line 25:
Donated services and use of facilities

Prior year adjustments P L R R —

Other (Describe in Part XIi)

a
b
c Otherlosses i
d
e

T T Y i s A B e s S s A S
3 Subtract ine 2e fromfine1 :
4 Amounts included on Form 230, Part X, llna 25 but nnt on Ilma 1:
a Investmant expenses not included on Form 890, Part VI, ine?b ..

o |

b Other (Describe in Part X111,

¢ Addhinesdaanddd . i

Total expenses. Add lines 3 and dc. (This must equal Form 990, Part |, ine 18) ...
| Part iliil Supplemental Information.

Provide the descriptions required for Part 11, lines 3, 5, and 9: Part 11|, lines 1a and 4; Part [V, lines 1b and 2b; Part V, fine 4; Part X, line 2: Part X1,

lines 2d and 4b; and Part Xil, lines 2d and 4b, Also complete this part to provide any additional information,

PART X, LINE 2:

STEP UP FOR STUDENTS IS EXEMPT FROM FEDERAL INCOME TAXES UNDER SECTION

501(C}{3) OF THE INTERMAL REVENUE CODE AND FROM STATE INCOME TAXES UNDER

SIMILAR PROVISIONS OF THE FLORIDA STATUTES, ACCORDINGLY, NO PROVISION FOR

FEDERAL AND STATE INCOME TAXES HAS BEEW RECORDED IN THE FINANCIAL

STATEMENTE. STEP UP FOR STUDENTS HAS MADE AN ELECTION UNDER SECTION

501{H) OF THE INTERNAL REVENUE CODE, WHICH PERMITS CERTAIN ELIGIBLE

501(C){3}) ORGANIZATIONS TO MAEKE LIMITED EXPENDITURES TO INFLUENCE

LEGISLATION, THESE EXPENDITURES ARE FINANCED BY PRIVATE FUNDRAISING AND

NOT THROUGH EITHER THE DIRECT APPROPRIATION OR TAX-CREDITED CONTRIBUTIONS

RECEIVED UNDER EACH PHOGRAM, INCLUDING THE 3% ADMINISTRATIVE ALLOWANCE

EACH PHOGRAM RECEIVES, STEP UP FOR STUDENTS WOULD BE SUBJECT TO AN EXCISE

T
0%-21-18
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gc}mdum D {Farm 2015 STEP UP FOR STUDENTS, INC. 58-3645371 Pane 5
[Part R[[Ii Supplemental Information (continued)

TAX IF IT SPENDS MORE THAT THE AMOUNTS PERMITTED. BUCH LIMITS HAVE NOT

BEEN EXCEEDED,

THE ALABAMA OPPORTUNITY SCHOLARSHIP FUND IS A SINGLE MEMBER LIMITED

LIABILITY COMPANY (LLC} WHICH IS WHOLLY-OWNED BY STEF UP FOR STUDENTS,

STEP UP FOR STUDENTS IS EXEMPT FROM FEDERAL INCOME TAXES UNDER BECTION

501{C}{3) OF THE INTERNAL REVENUE CODE, AS A WHOLLY-OWNED LLC, THE

ALABAMA OPPORTUNITY SCHOLARSHIF FUND IS A DISREGARDED ENTITY FOR FEDERAL

AND STATE INCOME TAX PURPOSES AND THEREFORE, REPORTS ALL FEDERAL AND STATE

INCOME TAX INFORMATION THROUGH ITS PARENT, STEFP UP FOR STUDENTS.

ACCORDIRGLY, NO PROVISION FOR FEDERAL AND STATE INCOME TARXES HAS BEEN

RECORDED IN THE CONSOLIDATED FINANCIAL STATEMENTS,

STEP UP FOR STUDENTS FOLLOWS ACCOUNTING STANDARDS RELATING TO ACCOUNTING

FOR UNCERTAINTY IN INCOME TAXES. MANAGEMENT ASSESSED WHETHER THERE WERE

ANY UNCERTAIN TAX POSITIONS WHICH MAY GIVE RISE TO INCOME TAX LIABILITIES

AND DETERMINED THAT THERE WERE NO SUCH MATTERS REQUIRING RECOGHNITION IN

THE CONSOLIDATED FINANCIAL STATEMENTS. STEP UOF FOR STUDENTS FILES INCOME

TAX EETURNS IN THE U.8. FEDERAL JURISDICTION. GOENERALLY,K6 STEF UP FOR

STUDENTS 18 MO LONGER SUBJECT TO U.S5. FEDERAL OR STATE INCOME TAX

EXAMINATIONS BY TAX AUTHORITIES FOR YEARS BEFORE JUNE 30, 2013,

Schedule D (Form 990) 2015
32055
09-21-15

34
09201110 136733 7726658 2015.04030 STEP UP FOR STUDENTS, INC. 77266581



SCHEDULE | Grants and Other Assistance to Organizations,

(Form 990) Governments, and Individuals in the United States
Complete if the organization answered "Yes" on Form 9980, Part IV, line 21 or 22,

Dapartmant of the Treasury P Attach to Form 990,

Infarnad Raerion Secvice B Information about Schedule | [Form 890) and its instructions is at www.irs.gov/form350.

Name of the organization
STEF UP FOR STUDENTS, INC.

[Part1 | General Information on Grants and Assistance

1 Dees the organization maintain records to substantiate the amount of the grants or assistance, the grantees’ eligibility for the grants or assistance, ang
criteria used to award the grants or assistance? |
2 Dasunbe in Part [V the organization's pmcadutsr- fnr mnmtoring‘the use of granl funds In the Llnrred States
rants and Other Assistance to Domestic Organizations and Domestic Governments. Complete if the organization answered "Yeas® on Fom
recipient that received more than $5,000. Part |l can be duplicated if additional space is needed,

1 (a) Name and address of organization {b) EIN {c) IRC secticn (d) Amount of | (e) Amount of ummg{‘:"d ‘“k {a) Descr
or govermnment if applicable cash grant non-cash FhV a.ppl:rha:s? D.-alr non-cash a
assistance 'm-hg;} '

2 Enter total number of section 501{c)(3) and government organizations listed in the line 1 table

3 Enter total number of other organizations listed in the line 1 table
LHA For Paperwork Reduction Act Notice, see the Instructions for Form m

532101
10-28-15 3 5



Schadule | (Form 990) (2015} STEF UP FOR STUDENTS, IRC.
- Grants and Other Assistance to Domestic Individuals. Complete If the organization answered “Yes® on Form 990, Part 1V, line 22.

Part Il can be duplicated if additional space Is needed.

(a) Type of grant or assistance (b) Mumber of | {c) Amount of | (d) Amount of non- {e) Method of valuation
recipients cash grant cash assistance | (book, FMV, appraisal, other)
TAX CREDIT SCHOLARSHIP PROGRAM TBG44| 429,479,200, o,

| Part WJ Supplemental Information. Provide thi informaltion reguired in Part I, ine 2, Part lll, eolumn (b), and any other additional information.

PART I, LINE 2:

STEP UP FOR STUDENTS RECEIVES GRANTS TO FUND PROJECTS AND INITIATIVES TO

EMPOWER THE FAMILIES OF OUR STUDENTS. THE GRANT EXPENSES ARE TRACKED BY

PROJECT CODE FOR EASE OF REPORTING TO OUR GRANTORS, IF APPLICABLE.

532102 10.28-15 36



SCHEDULE J Compensation Information OMEB No, 1845-0047 °

(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest izi i 1 5
Compensated Employees
P Complete if the organization answered "Yes" on Form 2390, Part [V, line 23.
Open to Public

Department of the Treasury P Attach to Form 290,
Internal Revenue Service P Information about Schedule J (Form 990) and its instructions is at www.irs.gov/form990. Inspection

MWame of the organization Employer identification number
STEP UP FOR STUDKNTS’ INC, 59-3645371

[Part1 | Questions Regarding Compensation

Yes [ No

18 Check the appropriate box{es) if the organization provided any of the following to or for a person listed on Form 980,
Part VIl, Section A, Ine 1a. Complete Part || to provide any relevant information regarding these items,
[__| First-class or charter trave! I Housing allowance or residence for personal use
[:l Travel for companions ]:I' Payments for business use of personal residence
[__] Tax indemnification and gross-up payments [__| Health or social club dues or initiation fees
|:| Discretionary spending account D Personal services {e.g., maid, chauffeur, chef)

b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment or
reimbursement or provision of all of the expenses described above? if "Mo,” complete Part lll toexplain . ... 1

2 Did the crganization require substantiation prior to reimbursing or allowing expenses incurred by all directors,
trustees, and officers; including the CEQ/Executive Director, regarding the items checked in in@ 127 2 X

3  Indicate which, if any, of the following the filing crganization used to establish the compensation of the organization's
CEO/Executive Director. Check all that apply. Do not check any boxes for methods used by a related organization to
establish compensation of the CEQ/Executive Director, but explain in Part 111,

[x ] compensation committee L1 written employment contract
Independent compensation consultant [E Compensation survey or study
[ Form 990 of other organizations [% 1 Approval by the board or compensation committee

4 During the year, did any person listed on Form 880, Part VI, Section A, line 1a, with respect to the fling
organization or a related organization:
a Raceive a severance payment or change-of-control payment? | e
Participate in, or receive payment from, a supplemental nonqualified retirement plan? |
¢ Participate in, or receive payment from, an equity-based compensation arrangement? 4c X

o
&8
o

If "Yes" to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part 111,

Only section 501(c){3), 501(c){(4), and 501(c){29) organizations must complete lines 5-9.
5 Fer persons listed on Form 920, Part Vi, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of;
8 Theorganization? | ... ... A AN S R S B A N D R DB s aiinn 1L O
b Any related organization? | B R L e e ey g D s sb X
If “Yes" to line 5a or b, describa in Pal't III
6 For persons listed on Form 920, Part VI, Section A, line 1a, did the crganization pay or accrue any compensation
contingent on the net eamings of;
8 gl T e S s T S AT R s X
b Wml&tﬂdﬂgﬂﬂlzﬂllﬂn? ST 6b
If “Yes" on line 6a or Gb, describa in Par't III
7 For persons listed on Form 920, Part VII, Section A, line 1a, did the organization provide any non-fixed payments
not described on lines 5 and 67 If "Yes," describe in Part il 7 X
8 Woere any amounts reported on Form 930, Part VI, paid or accrued pumuant taac.cnmac*tmatwas sm:pect tcr the
initial contract exception described in Regulations section 53.4858-4(a)(3)7 If "Yes," describein Partil . 8 x
8 If "Yes" to line B, did the organization alzo follow the rebuttable presumption procedure described in
Rogudations seition SEABRERINT: | s i st e | 8
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule J (Form 980) 2015

532111
10-12-15
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Schedule J (Form 890 2015 STEP UP FOR STUDENTS, INC, 59-3649371
rPart I I Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees. Use duplicate coples if additional space is needed.

For each individual whose compansation must be reported on Schedule J, report compensation from the organization on row (i) and from related organizatio
Do not fist any individuals that are not listed on Form 280, Part VI

Note: The sum of columns (B)EHiil) for each listed ndividual must equal the total amount of Form 890, Part VI, Section A, line 1a, applicable column (0 and

(B} Breakdown of W-2 and/or 1099MISC compensation | (C) Retirement and | (D) Nontaxable
( e 2 (i} Other other deferred benefits

i) Base il} Bonus

(A) Mame and Title compensation Bremnibio reportable compansation
compensation compensation

9,085, 19,497,
0, 0.
7,854, 10,694,
0. 0.
7,385, 158,925,
0. 0.
7,367, 6,222,
0. [N
6,926, 6,221,
0. 0.

{1) DOUG TUTHILL i 216,767,
PRESIDENT, SUFS (i) 0.
{2) ANNE WHITE {i) 153,791,
€00, SUFS/DIRECTOR, ALDSF (il &
{3) SCOTT MASSEY (i 140,656,
CIO, SUFS (i) 0.
{4) DEBRA WOERMER i 146 357,
VP DEVELOPMENT, SUFS (i) o,
{5) ALISSA RARDALL (i) 137,526,
VP MARKETING & EVENTS, EUF3 (i} a,
(i)
(i}
(i)
i)
0]
(i)
U]
i)
(i)
1]
(i)
(i)
(i)
i)
(i)
{ii}
U]
(i}
U]
(i)
U]
lii)

52112
10-14-15 33
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Schedule J (Form 980) 2015 STEP UP FOR STUDENTS, INC,

[Part i1l | Supplemental Information

Provide the information, explanation, or descriptions required for Part |, lines 1a, 1b, 3, 4a, 4b, 4c, 5a, 5b, 6a, 6b, 7, and 8, and for Part |l. Also completa this

Baz11a
16-14-15 39



. CME No. 1545-0047
SCHEDULE O Supplemental Information to Form 990 or 990-EZ =
(Form 990 or 980-EZ) Complete to provide information for responses to specific questions on 20 1 5
Form 990 or 990-EZ or to provide any additional information.
Departmant of the Treasury P Attach to Form 920 or 990-EZ. ﬂpﬂnhFthbc
Intaenal Fevinue Seevice ation about Schedule y 0y s o www.lrs.gov/form380. Inspection
Name of the organization Employer identification number

STEP UP FOR STUDENTS, INC. 59-3649371

FORM 99%0, PART I, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

OPTIONS FOR THEIR CHILDREN, WITE AN EMPHASIS ON FAMILIES WHO LACK THE

FINANCIAL RESBOURCES TO ACCEES THESE OPTIONS, BY PURSUING THIS MISSION,

WE HELF PUBLIC EDUCATION FULFILL THE PROMISE OF EQUAL OPPORTURITY.

FORM 990, PART III, LINKE 1, DESCRIPTION OF ORGANLZATION MISSION:

EQUAL OPPORTUNITY,

FORM %80, PART III, LINE 4A, PROGRAM SERVICE ACCOMPLISHMENTS

SCHOLARSHIPS WORTH UP TO 55,677 FOR PRIVATE SCHOOL TUITION AND FEES OR

UPr TO $500 IN TRANSPORTATION COSTS TO ATTEND AR OUT-OF-DISTRICT FUBLIC

SCHOOL, SINCE ITS CREATION, THE FLORIDA TAX CREDIT SCHOLARSHIP PROGRAM

HAS AWARDED 482 226 SCHOLARSHIPS, FOR 2015-16, THE AVERAGE INCCME FOR

PARTICIPANTS WAS 7.4% ABOVE THE FEDERAL POVERTY GUIDELINES, AND S58% OF

THE STUDENTS WERE FROM SINGLE-PARENT HOUSEHOLDE,

STANDARDIZED TEST SCORES RELEASED IN AUGUST 2015 SHOWED THAT

SCHOLARSHIP STUDENTS WERE ACHIEVING THE SAME GAINS IN READING AND MATH

AS STUDENTS OF ALL INCOME LEVELS MNATIONALLY, BY LAW, SCHOLARSHIP

RECIPIENTS EVERY YEAR MUST TAKE A NATIONALLY RECOGNIZED NORM-REFERENMCED

TEST APPROVED BY THE STATE AND MOST TAKE THE WELL-REGARDED STANFORD

ACHIEVEMENT TEST, THE RESULTS REPORTED IN 2015 TRACKED CLOSELY WITH

RESULTS IN FRIOR YEARS AND THE RESEARCHER ISSUED TWO KEY FINDINGS:

-STUDENTS WHO CHOSE THE SCHOLARSHIF WERE AMONG THE POOREST AND

LOWEST-PERFORMING STUDENTS FROM THE PUBLIC SCHOOLS THEY LEFT BEHIND,

~THESE SAME STUDENTS ACHIEVED GAINS IN READING AND MATH THAT WERE THE

I,i-tzzﬁh For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 920-EZ. Schedule O (Form 990 or 990-EZ) (2015)
gﬂ-ﬂ?- 15
40
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Schedule O (Form 990 or 890-£7) (2015) Page 2
Mame of the organization Employer identification number
STEP UP FOR STUDENTS, INC. 59-3649371

SAME AS ALL STUDENTS KWATIOMALLY, REGARDLESS OF INCOME LEVEL,

FOR THE 10TH TIME, STEF UF FOR STUDENTS WAS AWARDED THE COVETED

FOUR-S5TAR RATING BY CHARITY MNAVIGATOR AND WAE ONE OF ONLY TWO EDUCATION

HONPROFITS IN THE NATION TO SCORE A PERFECT 100.0 ON THE NAVIGATOR'S

SCALE OF PINANCIAL ACCOUNTABILITY AND TRANSPARENCY, IN OTHER FUBLISHED

HATIOHAL RANEINGS OF HONBROFITS, STEPF UP HAS BEEN RANKED 26TH BY FORBES

AND &7TH BY THE CHRONICLE OF PHILANTHROPY.

FORM 990, PART III, LINE 4D, 6 OTHER PROGRAM SERVICES:

SCHOOL DEVELOPMENT AND STUDENT LEARMING (OSL):

STEP UP FOR STUDENTS IS HELPING STRENGTHEN THE PROGRAM'S PARTNERSHIP

BCHOOLS BY OFFERING FREE PROPESSIONAL DEVELOPMENT THROUGH STEP UR'S

OFFICE OF STUDENT LEARNING, THIS DEPARTMENT'S LARGEST INITIATIVE,

SUCCESS PARTHERS, 18 A PROFESSIONAL DEVELOPMENT PROGRAM DESIGRED TO

CREATE CLOSER RELATICHSHIPS BETWEEN PARENTS, TEACHERS AND

ADMINTSTRATORS, AND STUDENTS, THE INITIATIVE IS BASED ON THE BENEFITS

OF STREMGTHENING THE FAMILY-S5CHOOL PARTNERSHIP FOR THE WELL-BEIRG OF

THE CHILD, SCHOOLS THAT WORK CLOSELY WITH PARENTS OFTEN HAVE HIGH

STUDENT ACHIEVEMENT AND QUALITY PROGRAMS, TEN SCHOOLS IN HILLSBOROUGH

COUNTY PILOTED THE PROGRAM DURING THE 2011-12 SCHOOL YEAR AND THE

PROGRAM HAS REACHED MORE THAN 400 SCHOOLS IN 2015-16 SCHOOL YEAR, THE

CAPSTONE OF SUCCESS FARTNERS METWORK IS A PARENT-SCHOOL PARTNERSHIP

PLAN, DESIGHED TO GIVE TEACHERS, FAMILIES AND STUDENTS A WAY TO UTILIZE

THE FLORIDA STATE STANDARDS, WITH THE COMPACT, EACH PARTY AGREES TO

BUPPORT ONE ANOTHER FOR THE BUCCESS OF THE STUDENT. THE STANDARDS ARE A

RATIONAL IRITIATIVE OF UNMIFORM ACADEMIC BENCHMARES ADOPTED IN 45 STATES

FOR GRADES KINDERGARTEN THROUGH 12 TO ENSURE THAT STUDENTS ARE READY
832212 0B-08-18 A Schedule O (Form 990 or 990-EZ) (2015)
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Schedule O (Form 990 or 990-EZ) (2015) Page 2
Mame of the arganization Employer identification number
STEF UP FOR STUDENTS, INC, 55-3649371

FOR CAREERS AND COLLEGE, THE TEACHING AND LEARNING EXCHANGE ALSO

PROVIDES ALL PARTICIPATING SCHOOLS WITH THE FOLLOWING CUSTOM FUNCTIONS:

GRADE BOOK, ATTENDANCE, LESSON AND UNIT FLANS, REPORT CARD, AND PARENT

FPORTAL, 1IN ADDITION, STEP UP FOR STUDENTS HAE DEVELOPED A MASTER

LEADERSHIP ACADEMY WHICH IS FOCUSED ON SUPPORTING SCHOOL LEADERS TO

BECOME DATA DRIVEN DECISION MAKERS IN ALL ASPECTS OF EDUCATIONAL

FUNCTIONS.

RESEARCH OW STUDENT OUTCOMES :

EACH TAX CREDIT SCHOLARSHIPF IS INTENDED TO PROVIDE A LOW-INCOME STUDENT

IN FLORIDA WITH A VIABLE LEARMING OPTION THAT CAN MAKE A DIFFERENCE IN

HIS OR HER EDUCATIONAL LIFE. TOWARD THAT OBJECTIVE, STEP UP IS BUILDING

TOOLS TO ASSESS ACADEMIC PROGRESS IN A ROBUST WAY. THE STATE ALREADY

COLLECTS STAMDARDIZED TEST SCORES EVERY YEAR FOR ALL STUDENTS IN GRADES

3-10 AND IN ITS MOST RECENT REPORT DETERMINED THAT SCHOLARSHIP STUDENTS

ACHIEVED THE SAME ACADEMIC GAINS IN READING AND MATH AS STUDENTS OF ALL

INCOME LEVELS MATIONALLY, STEP UP IS5 ATTEMPTING TO GO FURTHER, IT IS

PULLING TOGETHER STUDENT INFORMATION ACROSS 14 YEARS TO CONSTRUCT A

DATA WAREHOUSE FOR ALL TYPES OF ACADEMIC AND DEMOGRAPHIC INFORMATION,

IN 2015-16, STEP UP POLICY ANALYSTS WORKED WITH A PRESTIGIOUS NATIONAL

THINE TANE TO EVALUATE HOW MANY STUDENTS GRADUATED AND ATTENDED

POSTSECONDARY SCHOOLS AND ALSO BEGAN INTERMALLY TO MINE THE DATA FOR A

VARIETY OF ACADEMIC INDICATORS, INCLUDING TEST SCORES, GRADUATION RATES

AND ATTRITION RATES, THE PURPOSE IS TO INFORM SCHOLARSHIP PARENTS

PARTICIFATING SCHOOLS, THE GENERAL FUBLIC AND POLICYMAKERS ABOUT THE

ACADEMIC PROGRESS OF SCHOLARSHIP STUDENTS AND SHED LIGHT OW PATHWAYS TO

ACADEMIC IMPROVEMENT,

EXPEMSES § 4,096,632, INCLUDING GRANTS OF § 600, REVENUE $ 0.
532212 09-02-15 4 Schadule O (Form 990 or 990-EZ) (2015)
2
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Schedule O [Form 990 or BA0-EZ) (2015) Page 2
Mame of the organization Employer identification number
STEF UF FOR STUDENTS, INC. 59-35459371

FORM 390, PART VI, SECTION B, LINE 11:

FORM 590 IS5 PREPARED BY THE FUND S INDEPENDENT AUDITORS AFTER BEING

REVIEWED BY MANAGEMENT, THE FULL FOHM 990 INFORMATIONAL RETURN IS FROVIDED

TO THE BOARD OF DIRECTORS FOR REVIEW AND COMMENT. THE BORRD OF DIRECTORS IS

ALSC AFFORDED THE OFPORTUNITY TO ASK QUESTIONS WITH RESPECT TO THE FORHM 330

BEFORE THE RETURN I8 FILED,

FORM %90, PART VI, SECTION B, LINE 12C:

STEPF UP FOR STUDENTS ENSURES THAT THE CONFLICT OF INTEREST POLICY IS

ADHERED TO WITH THE FOLLOWING ACTIVITIES 1) REGULAR EDUCATION WITH THE

BOARD OF DIRECTORS, OFFICERS AND KEY STAFF. EACH YEAR, THE POLICY IS

REVIEWED WITH THE EOQARD OF DIRECTORS AND THE EXECUTIVE TEAM, EACH

ACKNOWLEDGE THEIR UNDERSTANDING AND COMPLIANCE BY SIGNING AN ANWUAL

COMPLIANCE STATEMENT, 2) THE CFO REVIEWS EACH CONTRACT THE ORGANIZATION

ENTERS, 3) FINANCE STAFF AND THE PRESIDENT REVIEW ALL PAYMENTS AS THEY ARE

MADE FOR POSSIBLE CONFLICTS.

FORM 350, PART VI, SECTION B, LINE 13:

THE COMPENSATION COMMITTEE OF THE BOARD OF DIRECTORS REVIEWS COMPARABLE

COMPENSATION AND BENEFITS DATA OF SIMILAR ORGANIZATIONS. DURING FISCAL YEAR

2011, AN INDEPENDENT COMPEMSATION CONSULTING FIRM CONDUCTED A FULL

COMPARATIVE STUDY FOR EACH INDIVIDUAL EXECUTIVE POSITION AND ALL

NON-EXECUTIVE JOB GRADES, THE COMMITTEE USES THIS INFORMATION, COMBINED

WITH THE PERFORMANCE OF THE PRESIDENT, TO RECOMMEND THE PRESIDENT'S

COMPENSATION PACKAGE FOR APPROVAL OF THE FULL BOARD, THE FULL BOARD

APPROVES THE PACKAGE,

532212 08-02-15 Schedule O (Form 990 or 990-EZ) (2015)
43
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Schedule O (Form 990 or 990-£2) (2015) Page 2
Mame of the organization Employer identification number
STEP UP FOR STUDENTS, INC, 59-3549371

FORM 290, PART VI, SECTION C, LINE 19;

STEP UP FOR STUDENTS MAKES ITS GOVERNING DOCUMENTS, CONFLICT OF INTEREST

POLICY AND FINANCIAL STATEMENTS AVAILABLE ON ITS WEBSITE,

WWW , STEPUPFORSTUDENTS .0RG. PRINTED COPIES ARE AVAILABLE BY REQUEST FOR THE

SAME PERIOD OF DISCLOSURE AS SET FORTH IN IRC SECTICHN B104(D).

FOBM 3350, PART IX, LINE 24E, ALL OTHER FUNCTIOMAL EXPENSES:

TELEFHONE:

PROGRAM SERVICE EXFEMSES 232 632,
MANAGEMENT AND GENERAL EXPENSES 24 888,
FUNDRAISING EXPENSES 31,041,
TOTAL EXPENMNSES 288 621,

UNCOLLECTIBLE SCHODL RECEIVABLES:

PROGRAM SERVICE EXPENSES 252,363,
MANAGEMENT AND GENERAL EXPENSES 0.
FUMDRAISING EXFPENSES o
TOTAL EXPEHNSES 252,363,

PRINTING AND POSTAGE:

PROGRAM SERVICE EXPENSES 106,654,
MANAGEMENT AND GENERAL EXPENSES 31,753,
FUNDRAISINRG EXPENEES 44,039,
TOTAL EXPENSES 182,506,

REPAIRS AND MAINTENANCE:
£33 08-02-15 4 Schedule O (Form 990 or 990-EZ) (2015)
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Schedule O (Form 990 or 890-E7) (2015) Page 2

Mame of the arganization Employer identification number
STEP UP FOR STUDENTS, INC, 593649371

PROGRAM SERVICE EXPENSES 107,913,

MANAGEMENT AND GEMERAL EXPENSES 41,9495,

FUNDRAISING EXPENSES 21,642,

TOTAL EXPENSES 171 550,

TOTAL OTHER EXPENSES ON FORM %90, PART IX, LINE 24E, COL A 895,040,

FORM 990, PART XI, LINE 5 CHANGES IN WET ASSETS:

DONATED SERVICES EXPENSE -402,801.

FORM 980, PART XII, LINE 2C:

THIS PROCESS HAS NOT CHANGED SINCE THE PRIOR YEAR.

532212 09-02-18 45 Schedule O (Form 990 or 990-EZ) (2015)
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SCHEDULE R Related Organizations and Unrelated Partnerships

(Form 990) P Complete if the organization answered "Yes® on Form 990, Part IV, line 33, 34, 35b, 36, or 37,
- Attach to Form 990,
gy et Ve B> Information about Schedule R (Form 990) and its instructions is at www.irs.gov/form830.

Mame of the arganization
STEP UP FOR STUDENTS, IRC,

Part | Identification of Disregarded Entities Complete if the organization answered “Yes" on Form 980, Part IV, line 33,

(a) (b) (c) (d)
Mame, address, and EIN (if applicable) Primary activity Legal domicile (state or Total ncome End-of
of disregarded entity forelgn country)

THE ALABAMA OPPORTUNITY SCHOLARSHIP FUND -
49-3813722, 2101 MAGNOLIA AVE 5, STE 425,
BIRMINGHAM, AL 35205 CHOLARSHIF FUNDING PLABAMA 7,771,926, £

Part i Identification of Related Tax-Exempt Organizations Complete if the organization answered "Yes" on Form 280, Part IV, line 34 because it had

organizations during the tax year.
(a) (b) (c) (d) (e)
Name, address, and EIN Primary activity Legal domicile (state or Exempt Code Public char
of related erganization foreign country) section status (if sec

S01(chi3))

For Paperwork Reduction Act Notice, see the Instructions for Form 280,

000815 LHA 46



STEF UF FOR STUDENTS,

INC,

Schedule R (Form 880) 2015

Identification of Related Organizations Taxable as a Partnership Complete if the organization answerad “Yes" on Form 820, Part IV, line 34 be

T organizations treated as a partnership during the tex year.
(a) {b) {c) (d) (e} {n (g) 0
Name, address, and EIN Primary activity | ,°%% | Direct controling | Predominantincome | Share of total Share of i
of related organization it o entity (related, unrelated, income end-of-year i
foraign |exciuded from tax under ket illoc
country) sections 512-514) Yas

Identification of Related Organizations Taxable as a Corporation or Trust Complete if the organization answered "Yesz® on Form 9980, Part IV,

PartV organizations treated as a corporation or trust during the tax year,
{a) B} (e} (d) (e) in
Mame, address, and EIN Primary activity Legal domicile | Direct controling | Type of entity Share of total
of related organization [atate or entity {C corp, S comp, income
e o trust)
47
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Schedule R (Form 990} 2015  STEP UP FOR STUDENTS, INC.

PartV  Transactions With Related Organizations Complete if the organization answered “Yes" on Form 890, Part IV, line 34, 35b, or 36.

Mote. Complete line 1 if any entity is Ested in Parts II, 1Il, or IV of this scheduie.
1 During the tax year, did the organization engage n any of the following transactions with one or more related organizations listed in Parts IMV?

a Receipt of i} interest, (i) annuities, (i) royalties, or (iv) rent from a controlled entity . e

b Gift, grant, or caphtal contribution to related organization(s) I, S——— T

¢ Gift, grant, or capital contrb Lo Trom Pel B e O O ) | . e bt e et d e e et e eeaes

d ' Leoans or loan guarantees to or for related orgamiZationiB) ... ... i i e b b e L i e s oo b et
@ Loans or loan guarantees by related organization(s) TR TR P

A T e I s e T T e
g Sale of assets to related organization(s) e At e

h Purchase of assets from related organization(s) T o— o sy " — s S gy

i Exchange of assets with related organization(s) Bl I N g e g L L =
j Lease of facifities, equipment, or other assets to related nrganlzatmn:s}

k Lease of facilities, equipment, or other assets from refated organization(s) e A S A R B R R L S
I Performance of services or membership or fundraising sahcrtatlunsfurrnlatadorganlzaIIMES'l Y S e e S
m Performance of services or mambership or fundraising solicitations by related organization(s) ... .. ... P
n Sharing of facilities, equipment, mailing fists, or other assets with related organiZabion{s) | . . i et e
o Sharing of paid employees With relateg OramEat N e i i s b e e et e e e e e e e
p Reimbursement paid to related organization{s) for BXPEIEES | | ... . i eosees b s esbasaarssee e ek emsth e sh bbb e s e Ltttk e

q Reaimbursement paid by related organizationls) for 8XDENSES et

r Other transfer of cash or propey 10 relaled OrganZalOn ) e et e e vas e NI
5 _Other transfer of cash or property from refated organization(s) . ;
2 I the answer to any of the above Is "Yes," see the instructions for mforrmtlon on whn must onmprerle 'd'lrs !Ine lﬂdhdﬂ'l_Q_WH‘Eﬂ"Bd m‘.auunshps and trar

Name of ralﬂé:éll organization Tmﬂts:]::tion Amm.inﬁl%l"-'ﬂhmd Method
type (as)
(1)
2)
(3)
(4)
(5)
(6)

E32163 06-08-15 4 B



Schedule B (Form 820) 2015  STEF UP FOR STUDENTS, INC,

PartVl Unrelated Organizations Taxable as a Partnership Complete if the organization answered "Yes” on Form 990, Part IV, line 37,

Provide the following information for each entity taxed as a parinership through which the organization conducted more than five percent of its activities [me
that was not a related organization. See instructions regarding exclusion for certain investment partnerships,

(a) (b) {c) (d) (e} if (g}
Name, address, and EIN Primary activity Legal domicile | Predominant income |atese Share of Share of
: : refated, unrelated, | sofic
of entity (state or foreign |. ~\ ‘ded ffom tax under _-m_,?’ total end-of-year
country) sections 512-514)  fvael ne Income assets
Sa0a.15 49



gchedum R (Form 880} 2015 STEP UP FOR STUDENTS, INC, 59-36459371 Page 5
art VIl | Supplemental Information
Provide additional information for responses to questions on Schedule R (see instructions).

532165 06-08-15 - Schedule R (Form 990) 2015
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rorm 8868 Application for Extension of Time To File an
{Rav; Jasivzary 2014) Exempt Organization Return ik N AR

S P File a separate application for each return,
imtnal Revenus Sarvice P Information about Form 8868 and its instructions is at www.irs.gov/form 8868 |,

® |f you are filing for an Automatic 3-Month Extension, complete only Part | and check this box

® |f you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of this form).
Do not complete Part If unless  you have already been granted an automatic 3-month extension on a previously filed Form 8868.

Electronic filing (&-ffe) . You can electronically file Form 8868 if you need a 3-month automatic extenslon of tme o file (6 months for a corporation
raquired to file Form 890-T), or an additional (not automatic) 3-month extension of time. You can electronically file Form BEEE to request an extension
of time to file any of the forms listed In Part | or Part || with the exception of Form BB70, Information Return for Transfers Associated With Certain
Personal Banefit Contracts, which must be sent to the IRS in paper format (see instructions). For more detalls on the electronic filng of this form,

visit www.irs.gov/efile and click on e-file for Charities & Nonprofits.
| Part | I Automatic 3-Month Extension of Time. Only submit original (no copies needed).

A corporation required to file Form 990-T and requesting an automatic 6-month extension - check this box and complete

S AR el O I 1 I (0 S Y = e L]
Al other r:arpwmfans {including H.?ﬂ-{:‘fl'ars,f purmarsmps, HEMICS ar;dmmfsmst use Form 7004 to request an extension of time
to file income tax retums. Enter filer's identifying number
Type or | Name of exempt organization or other filer, see Instructions. Employer identification number (EIN) or
print
STEP UP FOR STUDENTS, INC, 55-3649371
Zﬂ:';".:f:,, Mumber, street, and room or suite no. If a P.D. boX, see instructions. Social security number (SSN)
f_‘:gﬂﬂ;“ 4655 SALISBURY ROAD, MO, 400
matructions. | City, town or post officae, state, and ZIP code. For a foreign address, sea instructions.
JACKSONVILLE, ¥FL 32256

Enter the Retum code for the return that this application is for (file a separate application for each retur)
Application Return | Application Raturn
Is For Code JisFor Code
Form 990 or Form 390-E2 01 Form 920-T (corporation) o7
Form 990-BL 02 | Form 1041-A ;]
Form 4720 (individual) 03 Form 4720 (other than individual) 08
Form 990-PF 04 | Form 5227 10
Form 890-T (sec. 401(a) or 408{a) trust) 05 Form 6069 11
Form 890-T {trust other than above) 06 Form BET0 -2
JOE PFOUNTZ

® The books arein the care of p» 4655 SALISBURY RD, SUITE 400 - JACKSONVILLE, FL 32255

Telephone No. - 904-352-2246 Fax No. B
® |f the organization does not have an office or place of business in the United States, check thisbox P L

® |f this is for a Group Return, enter the organization’s four digit Group Exemption Number (GEM) A thls = for the whole gmup check this
box p [ 1. ifitis for part of the group, check this box B»[_| and attach a iist with the names and EINs of il members the extension is for.
| requiest an autematic 3-month (6 months for a corporation required to file Farm 990-T) extension of time until
FEBRUARY 15, 2017 , to file the exempt organization retum for the organization named above. The extension
is for the organization’s return for:
| [ calendar year or
p-[% | tax year beginning  JUL 1, 2015 ,and ending JUN 30, 2016

2 I the tax year entered in fine 1 is for less than 12 months, check reason: D Initial retum |:| Final return
[:l Change in accounting period

3a If this application s for Forms 880-BL, 990-PF, 980-T, 4720, or 6063, enter the tentative tax, less any
nonrefundable credits, See instructions. 3a| & 0.
b If this application is for Forms 830-PF, 980-T, 4720, or G069, enter any refundable cradits and
estimated tax payments made. Include any prior year overpayment aliowad as a credit. 3b | § 0.
¢ Balance due, Subtract fine 3b from line 3a. Include your payment with this form, if required,
by using EFTPS (Electronic Federal Tax Payment System). See instructions. | s .,
Caution. If you are going to make an electronic funds withdrawal (direct debit) with this Form 8868, see Form 8453-E0 and Form B872-EQ for payment
instructions.
Is.zl-“l&‘ For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form BBE8 (Rev, 1-2014)
04-01-1%
51
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Pam Stewart
Commissioner of Education

& F!.ORIDF& QFPﬁF.T“EHT Ull:
¥ | ‘.EDULAI l%ﬂ)m[k

tiarva Johnson, Chair
John R. Padget, Vice Chair
Members

Gary Chartrand

Tom Grady

Rebecca Fishman Lipsey
Michael Olenick

Andy Tuck

December 10, 2016

Step Up For Students

Attn: Doug Tuthill

4655 Salisbury Road, Suite 400
Jacksonville, FL 32256

Dear Mr, Tuthill;

Thank you for submitting an application to operate as a Scholarship Funding Organization for
the purpose of administering the Florida Tax Credit Scholarship Program and Gardiner
Scholarship Program for the 2017-18 school year. Pursuant to section 1002.395(16), Florida
Statutes, the Office of Independent Education and Parental Choice, in consultation with the
Department of Revenue and the Office of the Chief Financial Officer, conducted a full and
complete review of your application and determined that it met the requirements set forth in
section 1002.395(16), Florida Statutes, pending the submission of the organization’s completed
IRS Form 990 for year ending June 2015. Provided this form is received, I will recommend that
the State Board of Education approve your application at the January 2017 meeting.

Thank you for your continued participation in Florida's educational choice programs. If you have
any additional questions, please contact Adam Miller at 850-245-0502.

Sincerely,

£ —eerf

Pam Stewart

PS/as

cc: Adam Miller, Executive Director, Office of Independent Education & Parental Choice
Laura Mazyck, Scholarship Director, Office of Independent Education & Parental Choice

www. fldoe.org
325 W, Gaines Street | Tallahassee, FL 32395-0400 | 850-245-0505




FLORIDA DEPARTMENT OF

Pam Stewart
Commissioner of Education

State Board of Education

Marva Johnson, Chair
John R. Padget, Vice Choir
Members

Gary Chartrand

Rebecca Fishman Lipsey
Michael Olenick

Andy Tuck

September 26, 2016

Step Up For Students

Attn: Doug Tuthill

4655 Salisbury Road, Suite 400
Jacksonville, FL 32256

Dear Scholarship Funding Organization Administrator:

On August 31, 2016, the Florida Department of Education received the Participation Renewal
Form and documentation for Step Up For Students to establish continued eligibility to operate as
a Scholarship Funding Organization for the Florida Tax Credit Scholarship Program and the
Gardiner Scholarship for the 2017-2018 school year.

The Office of Independent Education and Parental Choice has reviewed the Participation
Renewal Form and documentation, and the following areas were deemed incomplete, and/or in

need of revision:

e The organization’s completed IRS Form 990 was included, but dated June 2015. A new
form filed for year ending June 2015 needs to be included, if available, by November 30,
2016; and

e The statutorily required audit to the Florida Department of Education and Auditor
General was included, but dated June 2015. A new audit needs to be included, if
available, along with the auditor’s management representation letter.

Please review the participation requirements outlined in the Participation Renewal Form, section
1002.395, Florida Statutes, and Rule 6A-6.0960, Florida Administrative Code, and submit the
requested documentation to:

The Florida Department of Education
Commissioner of Education

325 West Gaines Street, Suite 1044
Tallahassee, FL 32399-0400

Adam Miller, Executive Director )
Dffice of Independent Education & Parental Choice

325 W, Gaines Street, Suite 1044 | Tallahassee, FL 32399-0400 | 850-245-0502
£ 2014, Florida Department of Education. All Rights Reserved.



Step Up For Students
September 26, 2016
Page 2

Thank you for your attention to this matter as you complete the renewal process for the 2017-
2018 school year. We look forward to your continued participation as a Scholarship Funding

Organization.
You may contact our office at 850-245-0502 with any questions.

Sincerely,

A Miller
Executive Director
Office of Independent Education and Parental Choice

AM/as

Adam Miller, Executive Director

Office of Independent Education & Parental Choice
325 W. Gaines Street, Sulte 1044 | Tallahassee, FL 32399-0400 | 850-245-0502
& 2014, Florida Department of Education. All Rights Reservad.
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