Section F

Program Income, Interest Income, and the Disposition of Equipment

Program Income
Program income is gross income earned by the recipient that is directly generated by a federally funded project or earned as a result of the program award.  If authorized by federal regulations or the grant agreement, costs incident to the generation of program income may be deducted from the gross income to determine program income. 
Program income includes, but is not limited to, income such as:
· Fees for services performed.
· The use or rental of real or personal property acquired with project funds.
· The sale of commodities or items fabricated under a project award.
· License fees and royalties on patents and copyrights.
· Interest on loans made with award funds.
Interest earned on advances of federal funds is not considered program income.  Except as otherwise provided in federal awarding agency regulations or the terms and conditions of the award, program income generally does not include interest on grant funds, rebates, credits, discounts, or refunds. 
“Program income” includes, but is not limited to, the following: 
· Fees are sources of funds that are applied to all program participants.  Under certain circumstances, funds generated by fees may be considered program income and thus must be treated as such.
· Donations are sources of funds that can come from a variety of persons and organizations and, if they are intended for the overall maintenance of the organization sponsoring the program and not for a specific program function, they are most likely not program income.  Donations that are not required of all program participants would not be considered program income unless the donations are made specifically to support the federal program.
· Other types of receipts may qualify as program income and may require an additional reporting form. A website link(s) will be included in the RFA or RFP for specific program information.

Any donations or fees required from participants and made specifically for the purposes of the program, which are subsequently used for the purposes of the program, must be considered and treated as program income.  Any expenditure that is allowable and reimbursable, including but not limited to, administration, overhead, furniture, equipment, etc., is considered to be attributable to the purposes of the program.  Thus, fees or donations used to pay for the allowable and reimbursable costs must be considered program income.
To determine what constitutes program income, how the income was generated is a determining factor.  If the income was generated from services performed or items fabricated under the project, the income must be considered program income and treated as such.
Please note that required accounting practices specify that sub-recipients must segregate the revenue received from fees and disclose this during the normal course of their annual audit.
Use of Program Income 
Program income may be used in one of three methods: deducted from outlays, added to funds, or cost sharing/matching.  
Deducted from Outlays - Generally, program income is deducted from the total project or program allowable costs in determining the net allowable costs on which the federal share of costs is based.  Under the deduction method, program income must be used to reduce current costs unless the federal agency gives other authorization.  Deduction of program income is the standard requirement unless the recipient obtains prior written approval for another method from the bureau chief of Contracts, Grants, and Procurement Management Services.
Added to Funds - Program income may be added to the project only when prior written approval is obtained from the bureau chief of Contracts, Grants, and Procurement Management Services.  If approved, program income still must be used for the purposes and comply with the conditions of the award.  Requests should be directed to: 
Florida Department of Education
Bureau Chief, Contracts, Grants, and Procurement Management Services 
344 Turlington Building

325 West Gaines Street 
Tallahassee, FL  32399-0400
Cost Sharing/Matching - When authorized, program income may be used to finance the non-federal share of the project or program.  The amount of the project award will remain the same if program income is used for cost sharing or matching.
Interest Income

Project and grant recipients shall promptly, but at least annually, remit all interest earned on cash advanced by the Department.
Disposition of Equipment
Based on the terms and conditions of the project award, Section 273.055, Florida Statutes, and Rules 69I-73.005, and 69I73.005, Florida Administrative Code, when original or replacement equipment acquired under a grant or sub-grant is no longer needed for the original project or program or for other activities currently or previously supported by a federal agency, disposition of the equipment will be made as follows:
· Items of equipment with an acquisition cost of less than $1,000 may be retained, sold, or otherwise disposed of with no further obligation to the awarding agency.  Income received from these sales will not be reported to the Department.
· Items of equipment with an acquisition cost in excess of $1,000 and a useful life of one year or more may be retained or sold and the awarding agency shall have a right to an amount calculated by multiplying the current market value or proceeds from sale by the awarding agency’s share of the equipment.
· In cases where a grantee or sub-grantee fails to take appropriate disposition actions, the awarding agency may direct the grantee or sub-grantee to take excess and disposition actions.  
The Department’s policy concerning proceeds received from the sale of property with a current per unit fair market value of $1,000 through $5,000 is the net amount received from such sales will remain at the sub-grantee level to be used in the same ongoing program.  Funds from such sales will be treated as other program income in the same ongoing program(s). This type of income must be amended into the current year’s project in which the sale occurred.  It should then be reported on line 11 of the Project Disbursement Report (form DOE 399, DOE 499, or DOE 599) as a total for the fiscal year in which the sale(s) occurred.  This identification of income is necessary to meet reporting requirements of the United States Department of Education.  Complete documentation for this type of income and expenditures must be maintained for monitoring and auditing purposes.  Income from the sale of this type of property should be recorded in the agency's special revenue account as other income and identified as such for the federal cash advance reconciliation at the end of each fiscal year.  If the agency is no longer receiving funds for the particular project or program, the income from such equipment sales will be returned to the Department to be forwarded to the United States Department of Education.
 Equipment that was initially purchased with federal funds with a current per-unit fair market value in excess of $5,000, must be processed in accordance with 2 CFR §200.313( e)(2), with the assistance and written approval of the Department.
Disposition of Real Property
Disposition of real property will be handled on an individual basis.  The local educational agency will also coordinate real property dispositions with the program coordinator responsible for the particular project or program from which the real property was purchased. Property purchased entirely with state funds shall meet the minimum requirements of the Auditor General as defined in the County and District Tangible Personal Property publication, in addition to local procedures.

� Upon termination of a project, and at the discretion of the Department, all equipment/property purchased with project funds will be transferred to the location(s) specified by the Department and all necessary actions to transfer the ownership records of the equipment/property to the Department or its designee will be taken.





� Ibid. 
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